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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


BRIEFS 


BRAZIL FINDS OLL LN GUATEMALA=-In less than 3 days, BRASPETRO [PETROBRAS International 
inc] discovered two commercial petroleum wells in Guatemala. The first one re- 
vealed an output of 3,000 barrele per day of petroleum and the second one, dis- 
covered yesterday, in block 9 of the continental shelf off Trinidad and Tobago, 

has an output of 30-45 million cubic meters per day, equivalent to 5,000-7,000 
barrels per day of petroleum. The new discovery wae the first drilling made in 
the area, where BRASPETRO is operating with extensive assistance from Trintoc, 

the operating company in this block. The well, Chaconia-1, which revealed gas in 
intervals between 2,300 and 2,400 meters, will be drilled down to 2,600 meters on 
suggestion of Brazilian engineers who believe that new producing horizons can be 
found there. According to reports from PETROBRAS, this is the fifth time that a 
discovery was made in the first drilling. The subsidiary so far has achieved the 
following results: Libya and Guatemala, petroleum in the first well; Iraq and 
Algeria, petrolevs in the second well; and in Trinidad and Tobago in the first 
drillhole. BRASPETRO is operating on the continental shelf off Trinidad and 
Tobago at a water depth of 160 meters. Collaboration extends to assistance in 

the areas of geology, geophysics, and drilling with operations going on in three 
offshore blocks where work began in September 1980. [Text] [Rio De Janeiro JORNAL 
DO BRASIL in Portuguese 16 Apr 81 p 15] 5058 
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ENERGY ECONOMICS BRAZIL 


GOVERNMENT REDUCES 1985 COAL PRODUCTION GOAL 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 9 Apr 81 p 19 
[Article by Laercio Silva: "Government Reduced Coal Output Target") 


[Text] Brasilia, -The government has refrained from trying to attain the output 
target of 27 million tons of mineral coal in 1985, according to the program drafted 
by the National Energy Commission about a year and a half ago. 


A report from CAEEB [Brazilian Electric Enterprise Support Company], forwarded to 
Mining and Energy Minister Cesar Cals 20 days ago, proposing that the target be 
reduced to 18 million tons, was discussed during a meeting held by the basic group 
of the CNE [National Energy Commission] the day before yesterday. 


Difficulties 


There are studies by the DNPM [National Department of Mineral Production] which 
estimates that an output goal of between 10 and 15 million tons in 1985 is quite 
realistic. Mining engineer Peter Landmann, a German and an executive official 
attached to the DNPM under a technical cooperation program in the coal industry 
between Brazil and Germany, is one of the engineers who do not believe that an out- 
put of more than 10 million tons in 1985 is possible. 


According to the CAEEB report and the internal comments within DNPM, it is prac- 
tically impossitie for the country to attain the originally programed coal output 
target. 


According to engirecrs, a new underground mine can go into production only within 
3-5 years, They recalled that we are 3-1/2 years from the deadline established for 
the attainment of the cLarget and that nothing has been done to develop any new 
mines. With much optimism they say that we can attain an output figure of 15 
million tons but only if there is an abundance of financial resources available 

for private initiative if there are price incentives in line with the need for a 
return on investments made on such short notice, and if preference is given to 
stripmines. 


They also pointed out that, in opening stripmines, the government must simply 
forget to introduce some sophisticated mining equipment To save investments, 

it must provide incentives for mine operators to start working the mines and this 
has to be done with conventional grading equipment handled by specialized enter- 
prises. Thus, the mining operations, which would paid on the basis of each cubic 

















meter mined, mot only would not require any investments in equipment of that type 
by mining operatore but it would alee be possible to uee idle grading equipment 
at a time when public worke are in 4 e@lack season, 


The production of 10 @illion tone in 19865 would mean, in lese than 4 years, doubling 
our output which in 1960 was around 5 million tens, In the opinion of DNPM 
technicians, it is most probable that the output in 1985 will come to about half 


the original target or 13.5 @illion tone, the equivalent of 85,000 barrele of 
petroleum, 
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PETROBRAS RODUCTION DIRECTOR REMOVED; COMMENT 


Cale Explains Change 
Rio de Janeico JORNAL DO BRASIL in Portuguese 17 Apr 61 p 13 


[Text] Brasilia, in explaining yesterday the changes that took place in the manage~ 
ment of PETROBRAS ([Bragilian Petroleum Corporation), Mining and Energy Minister 
Cesar Cale stated that “This reshuffling is part of a etrategy to increase drillings 
this year by 23 percent and to step up petroleum output by 44 percent compared to 
last year as well as to reduce imports by almost 7 percent compared to the current 
level,” 







Lamp le sentation 


According to Minister Cesar Cals, PETROBRAS will have to drill 1 million meters 
whereas it drilied 13,000 meters in 1980; it will have to produce 260,000 barrels 
per day whereas presently it produces 232,000 barrels and last year it produced 
194,000 barrels; foreign petroleum purchases will have to be cut from the present 
750,000 barrels per down to 700,000 barrels. 










In his opinion it will not be difficiit to attain thie year's goal of 280,000 
barrels per day and che 1985 target of 500,000 barrels per day. According to 
him, PETROBRAS is already well on the way toward these goals and this can be 
proven with output statistics. As he noted, the fact that output will go up 
monthly from 1979 by about 3,000 barrels per day is indicative that tie targets 
will be attained, 


According to data in the possession of Minister Cesar Cals, daily output in March 
1979 came to 164,000 barrels per day; in March of last year, the output had already 
increased 18.7 percent to a figure of 194,965 barrels. The increase since then 

was more than 19.1 percent since the current output is around 232,226 barrels per 
day. Next month already however, PETROBRAS should already be producing about 242,000 
barrels per day. 


Concerning efforts made by PETROBRAS to drill 23 percent more this year than last 
year--when drilling came to 813,494 metere--Minister Cesar Cals assured us that 
prospecting will result in a great increase in petroleum and natural gas reserves. 
In 1978, when PETROBRAS drilled 527,252 meters, Brazil's total(petroleum and gas) 
reserves came to 1,422,000,000 barrels. 


According to Minister Cesar Cals, the fact that reserves went up by 8.7 percent 
in 1979 and 7.8 percent last year--while the known and measured petroleum and gas 
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totale in ote cowntry’s eubeotl came, respectively, te 1,5486,000,000 and 

1,069, 000,090 batrelewwshows Chat we are on the right track with our drilling, 

in 1979, drilling by PETROBRAS totaled 703,901 meters, in other words, 33.5 percent 
mere than in 1978) te 19%O, the total wae 613,406 metere of 15.6 percent more than 
in 1979; in 1981 the total should be 1 etillien meters, 


at, fight cow, te the betrolewm pleture whieh continues toe contribute about 
YY percent of the energy utilized in the country; Bragilian consumption is around 
965,000 barrels per day and the domestic output is 232,000 barrels per day; imports 
com toe 759,000 barrels per day but Bragii’s real import needs are a little bit 
lees, that is, 733,000 barrele per day, The country's output potential --242 ,000 
per day=-le aleo higher than what has been profuced so far, 

Origto eof Dleagreemente 
Ric de Janeiro JORNAL DO BRASIL in Portuguese 15 Apr 61 p 18 
[Arti ‘le ty Jorge Oliveira: “Disagreement Began with Garoupa”] 


[Text] After gutting the productiow. and prospecting directorate of PETROBRAS tech- 


Hically and politically, to the point of breaking it up into fr hdivision=--pro- 
duction and exploration=-<in 1979, enterprise president Shige ( o.. , 46 was to be 
expected, removed Ceara engineer Jose Marques Neto from the sition of production 
manager. 


Mr Jose Marques Neto took over as production and exploration manager on 8 March 
1977, under the tenure of Cen Araken de Oliveira, when he opposed Mr Shigeaki 
Veki, at that time minister of mining and energy, since the latter had decided in 
favor of the provisional Garoupa system to push produc’ ‘on in the Campos Basin 
instead of installing the final system, Ueki never forgave him for that. 


Objective 


"Marques did not have anything on the ball. As a northeasterner, he etuck to the 
end, advocating what he considered correct as an engineer.” 


This remark, by a PETROBRAS director, illustrates the fierce struggle that vent on 
in the hallways of PETROBRAS between Mr Marques Neto and the president of PETROBRAS. 
Mr Marques Neto tried to point out what was technically important to the country 

in teres of petroleum. Mr Ueki tried to convince him to accept what poiitically 
speaking was more important to PETROP#AS. 


Ae for the final system for petroleum production in the Campos Basin, Mr Marques 
Neto proved in practice what he had advocated theoretically. There were at least 
four accidents in the Campos Basin. The most serious one, in September of last 
year, inflicted damage in the amount of $44 million upon PETROBRAS, leaving the 
counts: 40 barrele per day of petroleum [as published) short for 5 aonths. 


PETROBRAS spent $1.4 billion crugeiros to speed up production in the Campos Basin, 
And to get all of those 110 wells producing, it will further spend $5 billion, 
thie time on the final sys*em., 

















in Dreasing up the prodvetion end exploration directerate, Mr Shigeaki Veki 
appointed engineer Carlee Valter te take ever the exploration department, We kept 
Mr Jose Marques Neto on only a8 preduction manager, taking the most important 
agency away from him, that te, GRCAM (Bmecutive Group for the Development of the 
Campes Basin), turning it ewer inetead te the industrial manager, engineer Orfile 
Lime des Santos whe will be appoetated te take the place of Mr Jose Marques Neto, 


Me Ovfilea will take ever ee production manager, soving GECAM inte hie bailiwick, 
Leki hae tapped the current superintendent of the commercial department, Armando 
Guedes Coelhe, for the job of industrial manager, 


Ae for Me Marquee Neto, 47, serving with PETROBRAS since 1957 (he wae superinten= 
dent for the northeast preduetion region for 9 years), a PETROBRAS director ven~ 
tured the following comment: “As 4 consolation prise, he will have te occupy 4 
PETROBRAS office on the outeide,” 
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ENERCY RCONOMICS BHAZ IL 


PETROLEUM LMPORTS TO BE REDUCED TO 700,000 BARRELS DAILY 
Saco Paulo FOLMA DE BAO PAULO in Portuguese 19 Apr 61 p 29 


[Text] Brasilia. «By the end of the year, the petroleum import cei ling--currently 
established at 750,000 barrele per day~-will be reduced to 700,000 barrele as a 
result of the increase in domestic output which wil’ go up to 260,000 barrele per 
day, the inerease in the output of aleohol (67,000 barrele per day), mineral coal 

(7 000-8 ,000 barrele per day), and the savings in fuel consumption which should drop 
between 20,000 and 50,000 barrele per day. 


Thies report was released by Mining and Energy Minister Cesar Cale in revealing a4 
picture showing that, with the currently discovered fields, the country's petro- 
leum production capacity in 1985 will be 389,380 barrele per day; thie means that 
fields permitting an output of 126,960 barrele per day will have to be discovered 
to attain the output target of 516,340 barrele during that year. Cesar Cale says 
that he hopes that PETROBRAS [Brazilian Petrolew Corporation] will achieve posi- 
tive resulte in ite prospecting efforte in view of the large amounts of money 
being earmarked for this enterprise starting this year. 


According to the minister, drilling thie year alone will amount to i million meters, 
a figure which will be increased substantially next year. For 1981 likewise, the 
company's budget, which CE [Economic Development Council] had established at 

193 billion crugeiros including almost 143 billion cruzeiros (75 percent of the 
total) going for exploratimand production, will be increased by another 250 
billion crugeiros. Out of that total, 85 percent will be set aside for exploration 
and production programe. According to the enterprise, the drilling increase in 
1980 over 1979 wae 54.29 percent whereas in 1981 the drilling will be increased by 
61.98 percent over the prior year. 


According to the Five-Year Plan of PETROBRAS, the sequence in the petroleum output 
increase based on the discovered fields ("without predatory exploitation,” accord- 
ing to Cesar Cale) will be ae follows: in 1981, we will reach a daily average of 
220,980 barrels although we now have a figure of 232,220; in 1982, the output will 
be increased to 256,880 barrels per day; in 19863 it will go up 322,770 barrels: 

in 1984 it will rise to 389,640 barrels and 389,360 in 1985. On the other hand, 
according to the enterprise's Five-Year Plan, PETROBRAS will have to discover fields 
permitting an output of 8,920 barrele in 1982; 16,6460 barrele in 1983; 49,370 
barrele in 19864; and 126,960 in 1985, to achieve an output of 516,340 barrels per 
day. If that owtput (516,340) ise achieved in 1985, this will signify an increase 
of 228.47) percent over the 1978 output which was 157,200 barrele per day. 




















According te the pieture disclosed by Minieter Cesar Cale, the daily petroleum 
outrat a8 of 15 Mareh 1979 wae 164,170 barrels, rising to 194,960 barrels on 15 
Mareh 1980 and 232,220 barrele on 15 March of thie year, 


Minister Cesar Cale hopes that the domestic output increase will spring from che 
fact that the nation's petrolews reserves are constantly going up in epite of the 
output inerease, “Thie meane that our production ie not predatory,” said the 
minister, Aceordiag to the situation described by him, the petroleum and natural 
gee reserves today amount to 4 volume of 1,66 billion barrele, a figure which 
can go up substantially due to the increase in prospecting. tn 1979, Brazil's 
petroleum and natural gas reserves came to 1,54 billion barrels, whereas in 1978 
the figure was 1.42 billion barrels, 


5058 
C80: 3001/179 














ENERGY MINISTER REVIEWS STATUS OF OLL SEARCH, PRODUCTION 
Port-of=-Spain TRINIDAD GUARDIAN in English 24 Apr 81 p 3 
[Text] Two new areas of potential in of] exploration in Trinidad and Tobago-- 


the deep horizons on land, and deeper watere in the marine areas~-were identified 
by Energy Minieter, Mr. Errol Mahabir, in Parliament on Wednesday. 





Moving second reading of a Bill providing tax reliefe for of] companies, which the 
House of Representatives later passed, Mr. Mahabir noted that of the 9,000 wells 
drilled on land during the past 70 yeare, fewer than 24 of them have been drilled 
to below 4,000 metres. 


With respect to the marine areas, he recalled that the 19508 saw the etart of 
exploration for petroleum in the Gulf of Paria. As a consequence, the Soldado 
fielde were discovered in water depthe of less than 30 metres. 


In the late 19608, the east coast fields were developed in depths of 70 to 100 
metres of water. 


The Minister observed that current expioration was being done in depths of 170 
to 200 metres of water, the most recent well being Chaconia I, drilled by Trintoc 
off Chaguarams. 


Ae a result, Mr. Mahabir told the House of Representatives: “It is reasonable to 
expect that the areas under 200 to 1,000 metres of water will in the future be 


deve loped. 


"A seiemic survey, now being conducted over areas in the deeper water, is almost 
complete, and after evaluation of the results, we hope to be able to allocate new 
acreage for exploratory drilling." 


Fairly Limited 


Earlier, Mr. Mahabir eaid he had repeatedly reminded his colleagues in Parliament 
that local oi! reserves had always been fairly limited. 


As an oil producer, Trinidad and Tobago, he added, could not be seriously com- 
pared with countries like Saudi Arabia or Mexico, whose proven reserves could 

last 40 or 50 years, and whose present production levels amounted to more then ten 
million barrels per day. 





Trintdad and Tebage's production was down toe 200,000 barrele per day, 


in addition, moet of Trinidad and Tebage's developed fields, except these off the 
east coast, were way fet their peak production rates, Bven the east coast 
fields, he noted, were already almost ten yeare old. Moreover, the elise of the 
fielde and the complex nature of local reservoirs imposed further constraints on 
local preduction, 


In thie situation, said the Minister, it wae necessary for Government to consider 
the question of conservation, 


Mr, Mahabir aleo recalled the Minister of Finance noting in hie 1980 Budget 

Speech “the possiblity of declining crude ofl production, and ite impact on national 
revenues required that Government consider the need for adopting measures to 
encourage exploratory work and enhance production." 


Leoeal proven o1] reserves were euch that when used ae the sole criterion againet 
production levels, the result of a reserve to production was approximately 7 to 1. 


However, according to Mr. Mahabir, there are four other areas that deserve atten- 
tion. He pinpointed them ae: 


(a) Reserves identified, but requiring additional capital and technology to make 
them economically recoverable. 


Members were aware, he told Parliament, that in many inetances, a6 auch as 75 per 
cent of the oil identified in reservoirs remainded [as published] in the ground, 
requiring special techniques, such as steam or carbon dioxide injection, polymer 
floods, etce., to move that oil to the surface. 

(b) Reserves identified but not yet produced, because of economic factors. 


He said this was moreso in the marine areas, where, because of cost considerations, 
emall pools of oil may remain undeveloped. 


(c) Reserves identified in what were substantial gas fields. 


These fields, said the Minister, were in the development stage and production was 
being timed to coincide with the establishment of gae-utilising industries. 


(4d) Those areas in which exploratory drilling, using appropriate technology, may 
identify new reserves. 
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TAX RELIEP MEASURES PASSED TO SPUR OIL, GAS EXPLORATION 
New Provisions 





Port -of -Spain TRINIDAD GUARDIAN in Bngliesh 23 Apr 81 p | 
[Article by John Babb) 


[Text] Government yesterday kept ite 1980 Budget Speech promise and passed «4 
Bill granting oi) companies tax reliefs, designed to encourage the search for new 
sources of of] and the proving up of gae reserves. 


The allowances, retroactive to January |, 1980, will ease the companies from the 
“onerous” tax burden created by the old Tax Reference Pricing System. 


Pnergy Minister, Mr. Errol Mahabir, told Parliament that the allowances being 
granted were tied to specific activity or investment. 


Where 4 company does not undertake the activity defined, the allowance is not 
availabie to it. That company would have to pay the full Supplemental Petroleum 
Tax (SPT) to Government. 


On the basie of aseumed levele of activity by producing oil companies, Mr. Mahabir 
said, it wae estimated that the reliefs would cost approximately (TT) $100 million 
in the 1980/81 period. But by 1962/83, these incentives would provide an esti- 
mated increase in revenue of (TT) $500 willion. 


Several Dietinct Advantages 

Mr. Mahabir wae moving second reading of an “Act to Amend the Petroleum Taxes 
Act, 1974," with a lengthy presentation, comprehensively reviewing the petroleum 
industry. 

The 8111 wae passed on 4 unanimous vote. 


The new syetem of taxation, the Minister explained, had several distinct advan- 
tages over the previous one. 


They include: 

















@ fevieten of taxation besed on realised prices--one that would ensure 4 more 
equitable syetem, and would apply te 411 petrolews companies operating in 
Trindad and Tobago; 


the system would be in keeping with advanced internations! ofl taxation princi- 
ples; and 


the syetes would improve the flexibility of the Government in ite use of fiscal 
Measures to control the exploitation of leeal petroleum resources, 


Mr. Mahabir said the legislation was not introduced during 1980 ae wae originally 
announced, because the nature of the proposale necessitated extreme caution on the 
part of Government, 


Measures in the Bill include abolition of the Tax Reference Pricing Syetem, which 
the companies complained wae “onerous.” In ite place would be the more advanced 
international system of computing taxable profite on the basie of realised prices. 


Pair Market Value 


Simultaneously, the principle of “fair market value” has been introduced--a move 
designed to deal with transactions that are not at arms length, or where the 
price has been found to be unrealistic. 


Petroleum companies will now pay the normal applicable rate of corporation tax-- 
45 per cent=-inetead of the existing rate of 50 per cent. The Unemployment Levy 
will etill be applicable at the rate of five per cent of chargeable profit. 


A supplemental Petroleum Tax (SPT) hae been introduced to be levied as 4 percentage 
of gross income derived from crude of] production. The SPT is deductible in the 
computation of corporation tax. 

Initial SPT rates will be as follows: 


Land-producing operations, 35 per cent of gross income derived from crude oil 
production. 





for marine operations, the SPT will be 60 per cent of gross income derived fron 
erude of1 production. 


A system of production allowances will be introduced in order to aid production 
in marine fields which produce below certain levels, and to promoce the develop- 
ment of the more marginal fields, Mr. Mahabir told the House of Representatives. 


For fields producing between 6.2 and 7.2 million barrels a year, the production 
allowance will be ten per cent of gross income. Fields producing between 3.2 and 
6.2 million barrels, will get an allowance of 15 per cent; between 2.2 and 3.2 
million barrels, the allowance is 25 per cent, and for fields producing between 
zero and 2.2 million barrels, the allowance will be 30 per cent of gross income. 


The production allowances are deductible from gross income prior to the imposition 
of the SPT. 














Ouided by the movement of world market prices of energy, and to ensure that the 
State enjoys the benefite of windfall profits, the Minister of Pinance will fix 
SPT rates, 


In respect of land operations, the accelerated depreciation granted in 1976 to 
companies taxed on the basie of Tax Reference Prices, will now apply to all 
producing companies, The effect of thie allowance ta intended to encourage 
injection of capital expenditure into land operations. 


Since 1976, the wove has contributed significantly to the reversal of the produc- 
tion decline on land, Mr. Mahabir noted, 





To factiitate heavy capital expenditure required for offshore platforms in marine 
development activity, an allowance of 100 per cent of new tangible expenditure 
incurred will be granted. 


it is 4is0 propose’ to allow the deduction of 150 per cent of direct cost of 
drilling exploration welle in licensed areas, prior to the application of the 
Supplemental Petroleum Tax (SPT). This allowance will be applicable to both 
marine and land exploration, 


On refining, an investment allowance will be granted, computed by reference to 120 
per cent of the capital expenditure incurred for plant and machinery. 


Thies provision te dealt with under a separate Bill--Amendment to the Income Tax 
(In Aid to Industry) Ordinance. 


The Petroleum Profite Tax rate of 45 per cent will apply in substitution for the 
throughput tax. 


For full refining, there will be « Supplemental Refining Tax of (US) five cents 
on each barrel, and (US) two cente on light refining. The Supplemental Tax will 
be deductible in computing Petroleum Profits Tax. 


Processing fees will now be determined by the Minister of Finance where processing 
arrangements are not considered to be at arms length. 


In drawing attention to the manner in which the new system will operate in 
respect of future oil price increases, Mr. Mahabir said the new system would 
automatically provide for the distribution of normal price increases between the 
State and the companies. 


Difference in Operating Costs 


It has been estimated that in respect of fields being taxed at the initial sup- 
plemental petroleum tax rate of 60 per cent, a 15 per cent oil price increase 
will be shared between Government and company in an approximate 85/15 ratio. 


in respect of land operations where the initial supplemental tax is 35 per cent, 
it is estimated thet increases in the international market price of oil will be 
shared between the State and the companies in an approximate ratio of 65/35. 
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Mr. Mahabir said thie situation reflected the nature of the industry in Trinidad 
and Tobago, where cash operating coste on land average approximately (US) $7.50 

a barrel of ofl produced, while costes in marine areas were still less than (US) 

$2 a barrel, 


Inflation Impact 
Port-of Spain TRINIDAD GUARDIAN in English 24 Apr 81 pp 3, 6 


[Text] If Government had decided to continue using the tax reference pricing 
system on the ofl companies, this would have seriously inhibited the companies’ 
ability to undertake new exploratory work. Their development efforts would also 
have had to be curtailed, 


As a result, after careful consideration of the situation in the ofl industry, 
and recommendations of the Pounder Committee, Government agreed to introduce the 
new system of a realised price taxing system. 


When analysed, the tax reference pricing system, as it operated during the past 
six years, resulted ir a total Government take from oil production, as a per- 
centage of gross incone, increased from less than 30 per cent in 1973, to 64 per 
cent in 1975, and te 74 per cent in 1979, 


Energy Minister, Mr. Erro! Mahabir, speaking in Parliament on Wednesday on the 
introduction of the new pricing system, said the former system indicated that 
further increases would have taken place if the system were to continue to operate 
in the same way as it had operated in the past. 


According to the Minister, this would have meant that the companies would have 
had to meet increasing operating costs, new capital expenditure, and receive 
profits from the remaining continually declining share. 


Reasons underlying the trend, with the old tax reference pricing system in 
operation, revealed the following: 


Increased market prices resulted mainly in an increase in the State's percentage 
share, as since 1975, virtually the full amount of those increases accrued to 
the Government. 


Also, cost increases, unlike market prices increases, were shared between petroleum 
companies and the State on a 45/55 ratio. 


The increases in market prices had sufficed to meet any reduction in the Govern- 
ment take resulting from cost increases, but the companies’ after tax profit 

was being continuously eroded by operating cost increases, because of inflation 
and other factors. 


In order to maintain approximately the same level of activity, each oil company 
had to allocate additional funds for capital expenditure programmes to take account 
of inflation. 


In cases where production declined, fixed costs increased on a per barrel basis, 
and per barrel profitability declined even more steeply. 
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According to the Minister, the Government, in addition, had to take note of the 
consequences resulting from its own system of taxation, vis-a-vis other systems, 
and the «ffect this was having on companies under conventional double taxation 
agreements, 


Consequently, the principal objectives of the Bill, introducing the new tax 
system, could be pinpointed as: 


1. To promote the further development of the petroleum industry in Trinidad and 
Tobago. 


2. To enchance the degree of State administrative control over the petroleum 
industry. [as published] 


3. To ensure that the maximum benefit derived from depletion of local petroleum 
resources, and in particular the benefits which result from international market 
price increases, accrue to the State, 


4, To develop a taxation regime that would be in harmony with international 








tax systems, and provide equitable treatment for all petroleum companies operating 


in Trinidad and Tobago. 


CSO: 3025/128 
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URUGUAY 





ENERGY ECONOMICS 






SHORTCOMINGS, CORRECTIVE MEASURES IN ENERGY SECTOR VIEWED 


Montevideo EL PAIS in Spanish 13 Mar 81 p 9 






[Text] Uruguay, like all other countries of the world, is 
facing an acute energy problem which has been gradually worsening 
and according to all indications will continue to do so, and will 
result in a crisis in the production of ofl in the first decades 
of the next century, according to forecasts by experts in the 
field. 














There are a number of aspects to this situation, and it has been the concern of 

Eng Francisco Toureilles, minister of industry and energy, from the very moment 

he assumed his office, to come to grips with them, aware that the decisions that 
are made now will have repercussions on the economy of the country and its develop- 
ment from the nineties on, as he informed EL PAIS. 











Tests performed up to now have shown that Uruguay is a country without petroleum 
in its subsoil. The seismological prospecting which may be conclusive on this 
point, is being checked again, but there are favorable indications in an area 
along the seacoast, right on the continental shelf at the Brazilian border. 
International organizations are prepared to finance the search, which the two 
countries have agreed upon, and a protocal to this effect will be signed shortly. 


















Supply Assured 


Our country consumes 40,000 barrels of oil per day and the main NACAP [National 
Fuels, Alcohol and Cement Administration] suppliers before the last war in the 
Middle East were Iraq, supplying ‘59 percent; and Venezuela and Nigeria, supplying 
25 percent each. 


"The efforts made by the ministry and by ANCAP," Toureilles said, “have kept us from 
suffering an oil crisis, since we have obtained alternate sources which, on top 

of the 90-day stock which is stored in Jose Ignacio and La Teja, will insure the 
normal operation of industries and public services." 


In addition, Uruguay with its active participation in the OLADE [Latin American 
Energy Organization] meetings, has secured for our country a prominent place in 
what will in the near future be something like an American system of energy 
cooperation in which the oil-producing countries of the continent will give 
priority to supplying those countries of the continent which do not have oil. 
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Meeting of Experts 


About the middle of the year a meeting of experts will be held in Montevideo at 
which each country's balance sheet will be presented, « first and an important 
step toward beginring to draw up a regional balance sheet. Aleo, OLADE with ite 
specialists will collaborate in drawing up out national energy balance sheet, a 
task which was etarted a few days ago. 





Also, negotiations have been resumed with Ecuador which would provide us with 5,000 
barrels per day, and contacts have been made with Mexico with regard to a similar 
amount. All of this, added to the fact that Lraq has once again started exporting 
through the Mediterrancean, assures us the ofl we need. An austere policy of 
conservation has also been instituted and the conversion of industry to use 
renewablesubstitutes is beginning to go forward with the assistance of the IDB 
[Inter-American Development Bank], which will provide additional credit for this 
purpose. The Ministry of Industry and Energy is pureuing an aggressive policy 

of reforestation pointed toward the same objectives. 


Purchase of Gas and Pipeline From Argentina 


The communications media have widely publicized everything related to the 
negotiations for the acquisition of natural gas from Argentina 4nd the construction 
of the gas pipeline which would enter our country across the Fray Bentos Puerto 
Unzue Bridge. Initially, 800,000 cubic meters per day would be bought, increasing 
eventually to 3.5 million once the branch lines to Juan Lacaze, Paysandu and Salto 
are built. 


The preliminary study has been completed, and the study on the specifications of 

the project is well advanced. The construction costs will be paid by tolls. It 
may be put up for bids by the middle of the year. The price is now being discussed. 
Argentina, which is paying Bolivia $3.44 per 1,000 cubic feet, is asking Uruguay 

to pay almost $5.00 arguing that Mexico charges the United States $4.75 for that 
amount. The final decision, which will be a political one, will be up to the to 
governments. In any event, the construction project will assure Uruguay energy for 
a period going beyond the year 2000. 


Alternate Sources of Energy 


At the same time, agreements on energy have been signed with Brazil and something 
along the same lines is being pursued with Argentina with a view to close coopera~- 
tion between our two countries on energy and on the analysis of the energy problem. 
We have an electrical hookup with Brazil and with our brother country on the other 
side of the Plate Rive. [Argentina]. This policy sets an example for the continent. 


Together with Brazil we will analyze the possibility of exploiting the carbon- 
iferous basin which enters Uruguay through Cerro Largo. We will expand our 
research on "biogas" [marsh gas (methane)] and on the use of solar energy (there 
are already models being used in practical research) as well as wind power, since 
in Uruguay the wind is always blowing; we will use a windmill of a Brazilian 
model. 


17 





The bituminous slate in our subsoil will be evaluated and a method of obtaining 
alcohol from vegetable matter for use in motors will be sought. 


Charcoal deserves a separate chapter, since it is an indiepensable source of energy 
and will be the energy source used in Valentines. 


Of course the Uruguayan and Argentinian technology and experience in the field 
of hydroelectrica te obvious, but research and the establishment of new dams on 
those streams which justify tLe will continue. 


Atomic Energy for the Year 2000 


Research carried out to date indicates that all the power generated by Salto 
Grande, Palmar, Rincon del Bonete and other projected dams which may be constructed, 
the electric hookup with Brazil and Argentina and the thermal centers, will be 
insufficient for Uruguay's development in the nineties. 


Our country should plan for this and the Ministry of Energy has started studying 
the generation of energy by atomic fission, bearing in mind that a political 
decision must be made either this year or next so that we may have the plant in 
operation by tht time (the construction takes 15 years). For that purpose the 
Ministry of Industry and Energy recently signed an agreement with French experts 
relative to the search for uranium in our subsoil and has contracted Argentine and 
American atomic energy experts. 


Experimental Reactor 


Argentina will construct a 2-kilowatt experimental reactor which will serve for 
medical purposes and to train Uruguayan technicians in addition to those who are 
completing special training in our neighboring country. The experimental reactor 
should be convertible, according to what Toureilles said when he returned from 
the United States, so that it can use natural uranium or enriched uranium, which 
are the two technologies employed. Argentina uses natural uranium; Brazil uses 
enriched urantum. 


The United States also promised all the necessary advice on this subject and has 
given us extensive illustrations regarding security (with documents on atomic 
accidents) and disposal of radioactive wastes, which is another of humanity's 
problems. 


In any event, our country, through its minisr.r of industry and energy, has gone 
into the matter deeply and has taken steps to insure future development and supply. 


9204 
CSO: 3010/983 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ARGENTINE PAPER URGES COOLHEADED TREATMENT OF CHILE CONFRONTATION 
PY061934 Buenos Aires HERALD in Engliah 6 May 81 p 10 
{[Editorial: "Collision Course") 


[Text] Two groups of people and two groupe only want to see the conflict between 
this country and Chile get much worse. One consists of supernationaliste on both 
sides of the Andes who believe, rightly or wrongly, that if war came their armed 
forces would cover themselves with glory and move the frontiers of the fatherland 
to a more suitable position. The other consiste of extreme leftwingers who would 
like nothing better than to see two rightwing military regimes hurl themselves at 
each other's throats. Not only would this prove very costiv for both, but it 
would quite probably lead to both governments lurching even further to the right, 
thus dismaying those moderates who think they may have some mitigating features. 
This, they calculate, would increase their international isolation, expand the 
opposition at home, and eventually encourage the chances of a leftwing takeover. 


It is therefore in the interests of both the Argentine and the Chilean governments, 
and the armed forces of the two countries, to take a cool look at the situation 
they have got themselves into. Within the larger context questions as to just 

who happened to be provoking whom are of minor importance. There can be little 
doubt that the overall trend of the policies that have been pursued by both govern- 
ments have tended to increase the possibility of potentially dangerous incidents 
rather than otherwise. In recent months the Chileans have been particularly 
active in creating incidents that could have dangerous consequences. The Argentine 
authoricies, however, have noc always reacted to them with the equanimity that 
would have been advisable in the circumstances. By closing the frontier with 
Chile they used up an option that should have been reserved for something more 
dramatic than the arrest of two officers on charges of spying. In conflicts of 
this kind it is essential to do all that is possible to look like the injured 

party, thus making the adversary carry the diplomatic burden of being the apparent 
aggressor. Argentine public opinion may be convinced that the two officers 
arrested were completely innocent of the charges made against them and that closing 
the frontier was a reasonable measure given the situation: uncommitted foreigners, 
however, are unlikely to see things in such a straightforward light. Correctly 

or not, arresting alleged spies will strike most people as far less aggressive 
than closing a frontier and moving, no matte: how slightly, some military units. 


The Chilean regime's flat rejection of the Argentine protest was predictable but 
it was nonetheless extremely unwise. It served only to increase tension at a time 
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when all efferte should have been made to diminish it. Foreign policy should not 
be conducted as though it were a game of chicken in which the country that refuses 
te stay on @ collie! = course te considered the loser, The dangere in the current 
situation are far coc great for such irresponsibility, Rivalry between Argentina 
and Chile hae already caused both countries hare enough, Were thie rivalry eventu- 
ally to lead to fighting, the damage done would be enormous, Neither of the two 
goveroments would be likely to benefit. On the contrary, the beneficiaries al} 

too easily could be the extreme leftwingere who are watching the lions enarl at 


each other in the hope that, if they finally leap, they will be able to feast on 
the remains of one of of both, 


C80: 1020/99 














COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ARGENT LNE~BOLIVLAN GAS CONTRACT~-Buenos Aires, 5 May (NA)=-<Sergio Martini, presi- 
dent of the State Gas Corporation, confirmed today that Argentina hase reduced ite 
purchase of Bolivian gas from 2 million cubic meters as agreed on in 4 contrac:, 

to 1 million for April and May. He also said that “no agreement was reached" 
during the recent negotiations on the request made by Bolivia to readjust gas 
prices. Martini explained that Argentina is currently trying to be more “flexibie” 
on the volume of gas it is obliged to import under the contract signed in 1976 
because large quantities of gas have been found in northern Argentina. He added: 
"Thie does not mean we will not geet again soon to try to reach an agreement 
eatiafying the interests of the two enterprises, particularly the interests of 

the two countries.” Regarding the date for the next meeting to study the matter, 
he indicated that “perhaps we will next week or in 15 days, it depends on the 
willingness of the two countries to discuss this important matter again.” segarding 
the reduction of gas purchases from 2 million to 1 million cubic meters, Martini 
explained that the reduction will be maintained “for April and May" but that “we 
are doing it in accordance with the obligations we have in the contract.” 
[Excerpte) [PY051700 Buenoe Aires NOTICIAS ARGENTINAS in Spanish 1246 GMT 5 

May 81) 


CSO: 3010/1312 
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COUNTRY SECTLON ANTIGUA 


ARTHUR ON BARBUDA SEPARATION--Britain does not consider separation of Antigua and 
Baibuda a6 an option in resolving differences facing the twin island associated 
state now on the threshold of independence, High Commissioner to the Eastern 
Caribbean Stanley Arthur hae said. The British High Commission in Bridgetown 
released the text of a recent interview Mr. Arthur gave in Antigua, amid con- 
tinuing Barbudan concern about the tiny islands post-independence future. Said 
Mr. Arthur: “It has been made perfectly clear to the Barbudan Council that so far 
as the British Government are concerned, separation ie not an option. The plain 
fact is that Barbuda is 4 part of the associated estate, and we have no power to 
divide it except at the request and with the consent of the Antigua Government~-a 
request which is not likely to be made." [Excerpts] [Bridgetown ADVOCATE-NEWS 
in English 23 Apr 61 p 3) 


C80: 3025/1390 
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COUNTRY SECTION A°GENTINA 


CAMILION ANALYZES NATLON'S POLITICAL FUTURE 
Sao Paulo ISTOR in Portuguese 11 Mar 61 pp 36-39 


{interview with Oscar Camilion, Argentine ambassador to Brazil, by Jose Carlos 
Bardawil, in Brasilia during the firet week of March) 


[Text] A combination of diplomat and journalist--he was editor 
in chief of CLARIN, one of Buenos Alres' most influential 
newspapere—Oscar Camilion, Argentine ambassador to Brazil, 

51 yeare of age, will be hie country's new ainister of foreign 
relations. In almost 5 years spent in Brasilia, Camilion 
achteved remarkable diplomatic success: he spearheaded Argen- 
tina's successful effort to overcome differences with Brazil 
on the construction of the Itaipu hydroelectric power plant and 
served as mediator at the meeting of presidents Joao Figuereido 
and Jorge Videla last year. Last week in Brasilia, Camilion 
granted ISTOE the following interview: 


ISTOE: What will be the basic points of Argentine diplomacy? 


CAMILION: I can only say that the foreign policy reflects and will continue to 
reflect the new phase of the Argentine political process. The Viola government 
will be a new phase of that process and will have ite own characteristics. 


ISTOE: What are they? 


CAMILION: We shall have new conditions in domestic policy, both in the activity 
of political organizations and in the area of other expressions of society, such 
as business and union organizations. Basically, the new phase consists of 
formalizing the institutions of civilian society. 


ISTOE: An Argentine replica of the Brazilian open door policy? 


CAMILION: Naturally, each people has its own characteristics, and political 
processes are not repeated. I might say that Argentina's political parties in 
particular will enter a new phase. At present, they exist, carry on activities 
and end up having their demonstrations appear in the newspapers; but it cannot 
be said that their life is normal. We shall see decisive steps taken in that 
direc tion. 
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ISTOR: Would alternation of power be one of those steps! 


CAMILION: Houses are usually built on foundations. In current Argentine political 
life, it so happens that the parties are exploring the field with regard to 
organization and a line of activity. 


ISTOR: But every party wants power. 


CAMILTON: I insist that the events of political life create their own logic. At 
present, Argentine political leaders are primarily taterested in party reorgani-~- 
zation. That is the instrument of their action. Without that instrument, they 
will not succeed in carrying out the basic task of the politician, that is, to 
achieve power or, at least, organizationally influence the party's decisions. 


ISTOE: Does party reorganization tnclude a return to Peroniam? 


CAMILTON: In the current phase, the goverment's public declarations exclude 
only those parties which were responsible for terroriem and corruption. 


ISTOE: Does normal life for the parties include the return of congress, even 
though with reduced powers? 


CAMIL ON: In my opinion, the reestabliahment of the state's conventional 
institutions is a subsequent phase although, certainly, an offshoot of the 
reorganization of the political life of a soctety. 


ISTOE: Can the reorganization of political life result in a concrete proposal 
for national conciliation? 


CAMILION: I am absolutely certain that that is the principal objective of the 
present and future Argentine leaders in the political field. National conciliation 
is the foundation of a stable political system. Obviously, however, it will 
require time, patience, the preclusion of radical attitudes and great willingness 
to compromise by all leading characters in the political scene. 


ISTOE: Would conciliation include the Marxists, as in Spain? 


CAMILION: I presume that the law governing political parties will determine 
precisely which current ideologies will be permitted to organize as bona fide 
political parties. Por the moment, that is a question I cannot answer. 


ISTOE: In the new political phase, what will happen in the case of the CGT [General 
Labor Confederation)? 


CAMILION: Look! We are speaking too much about Argentina's domestic politics. 
I believe we can stop at this point. 


ISTOE: What are the major problems of Argentina's foreign policy? 


CAMILTION: Our big problew is to find new ways for development. It would be a 
mistake to presume thac we are not suffering from the oil crisis. The price for 

a barrel of ofl—the new {nternational currency—trose more than 20 times since 
1960. Meanwhile, our currency—that is, wheat, meat, wool and corn-—is worth only 
two to four times what it was 20 years ago. Argentina needs to reexamine the ques- 
tion of develovment. 
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VIOLA SEEN MORE LIBERAL THAN JUNTA 
PY110001 Buenos Aires HERALD in English 10 May 61 pp 3, 9 
[From the “Politics and Labor" column by James Neileon) 


[Excerpt] Although the epy incident hase served to distract attention from hie 
many other problems, it has not helped President Roberto Viola or hie government 
very much. It was an open secret from the very beginning that the decisions that 
counted were taken by the military commanders, not the entity Argentine know 
as the government. The Poreign Ministry was used as a conduit for messages from 
one person to another and it did what it could to translate them into the bland 
language of diplomacy, but neither it, nor the president, was in control of even 
the Argentine side of events. 


The knowledge that President Viola has far less power than Argentine presidents 
should continues to gnaw away at his government's authority. The timing of the 
spat with Chile was therefore unfortunate from the government's point of view 
because it merely served to confirm what was obvious enough anyway. Concern 
about the current institutional set up may wound the president's pride--after 
all, what president wants to be thought a simple puppet?<<sut it could turn out 
to be a great help to him. If the military chiefs realise that the system they 
have pieced together functions so badly that it is bringing the process to a 
halt, they may be inclined to change it. The problem, moreover, is anything 

but new. More than 3 years ago General Albano Harguindeguy told the assembled 
provincial governors that the power structure would be changed to make the presi- 
dent independent of the junta Exactly what he meant by “independent” was not, 
of course, very clear, but the word does suggest a far longer leash than Viola 
has tied to his neck right now. In any case, the junta has been in effect, if 
not in theory, the “supreme organ of estate” for a great many years now, whether 
the president was elected by the military chiefs or by the electorate. In the 
past, however, it preferred to stand back a bit, judging the president's perfor- 
mance by the overall results and not trying to guide hie every step. 


If his public statements are anything to go by, President Viola wants to go in 
the right direction, even if this does mean 4 serious attempt to solve, or at 
least to mitigate, some of the country's problems and not flee them. In an inter- 
view with a Peruvian television reporter last week he said, once again, that left- 
wing terroriem had been militarily defeated, but he also asserted that “the peace 
had been won" as well. This is something many military leaders are reluctant to 
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accept, In their book "Winning the Peace” means effecting a drastic change in 

the "Argentine mentality” eo there ie no chance of largish groups being attracted 
by anything that emacke of Marxiem in the future, They dislike, moreover, the idea 
of having to do without such useful items ae the “state of siege,” which has the 
merit of allowing them to do whatever they desire, If the peace as well as the 
war has been won, there can be no justification for keeping thie strictly emergency 
measure on the military etatute books. But the armed forces chiefs, it would 

seem, have become as accustomed to the state of siege as a cripple to hie crutch 
and are unwilling to contemplate life without it. 


In addition to implying that one of the basic justifications for heavyhanded mili- 
tary rule so longer applied, Viola indicated that he, at least, is well aware that 
the human righte problem created by the process is not going to go away no matter 
how long the government manages to ignore it. He told the interviewer that “the 
sequele of all these etruggles remain to be cured, sequels that were inevitable 
and which he will really devote all our efforts to ensure that they really are 
cured in the shortest possible time." Thie was a really significant affirmation 
for him to make, and if he meant it there will be 4 great deal of movement on the 
human righte front in the months to come. For government action to be effective 
the relatives of the “arrested-missing” will have to be told what happened to 
them and something will have to be done to make it unlikely that the machinery 

set up by the military chiefe to fight subversion in 411 ite many shapes and 

forms can never go clanking out of control again. This, moreover, will have to 
be seen to be done and the public will have to be told what penalties were meted 
out to those found guilty of what the authorities call “excesses.” Telling the 
world that the “inexplicable” cannot be explained and that “some will be absent 


forever" is simply not good enough. 
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COUNTRY SECTION ARGENTINA 


‘LA NACION' FEATURES RECENT POLITICAL EVENTS 
Buenos Aires LA NACION in Spanish 19 Apr 81 p 16 


[Text | Dr Pablo Gongalez Berges criticized the current power structure, “in 
which the chief of state," he said, “is actually explicitly subject to the 
dictates of the Military Junta." 


The leader urged the president “to take over the government, but for the purpose 
of making changes, to do what must be done." He added that "Viola will know if he 
has the strength to change the system of government that has been imposed. It is 
felt to be ideal, but in practice it is horrible." 


Gonzalez Berges, leader of one of the national centrist parties, claimed that the 
present power system “is the establishment of the institutionalization of medioc- 
rity." 


Next 1 May, Labor Day, the differences between the four principal sectors of 
socialism will apparently resurface, after initial gestures of unity. 


The Socialist Confederation, headed by Dr Alicia Moreau de Justo, wrote a draft 
declaration that was unacceptable to the Popular Socialist Party of Victor Garcia 
Costa and the Unified Party of Simon Lazara. They claim that the document 
outlines only general problems, and they would like to consider specific ones. 
Therefore, there will be two declarations issued that day: one signed by leaders 
of the Confederation and of the sector led by Guillermo Estevez Boero, and the 
second signed by the other two groups. 


Dr Horacio Domingorena, leader of the Popular Line, expressed his disagreement 
with national authorities. He said in Entre Rios that "we must work to devise a 
program that will achieve the necessary consensus so the government can get on 
its feet during this second stage. We must not think of an electoral front, 
because that would not work." 


He explained that among the traditional parties there is a conviction that a new 
national movement is being created, with a futuristic point of view. 


Domingorena added chat “it is no longer worthwhile to link up with any of the 
political forces operating today." He stated that “most of what we call the 
‘national movement’ will take place without convocations, because the crisis 
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makes it necessary to take joint action.” Finally, he asserted that the social 
economic situation "is the heavy burden President Viola has inherited." 


The national board of the Movement to Reaffirm the Justicialist Doctrine, headed 
by Dr Raul Matera, resolved that “its members and supporters will not accept 
positions in the current government." 


This message was transmitted to Mendoza, where that faction's delegate is having 
a consultation, to squelch rumors that members of the sector would be offered 
some mayoral positions. 


The national authorities of the movement indicated that they wish only to 
maintain a dialog and "participate in the analysis and solution of serious 
national problems, with a view to national unity." 
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BUENOS ALRES GOVERNOR VIEWS POLITICAL PARTIES PARTICIPATION 
Buenos Aires LA PRENSA in Spanish 19 Apr 81 p 4 


[Text] La Plata (Buenos Aires)--The provincial governor, retired Maj Gen Oscar 
B. Gallino, stated during his visit yesterday to the urban municipalities of the 
coast, Pinamar and Villa Gesell, that the government in Buenos Aires understands 
that the 75 percent increase in municipal taxes over last year's amount "is not 
too much, considering the inflation rate of the year before." 


Gallino also told journalists, when they asked his opinion of politicians, that 
"they are absolutely necessary for the Process of National Reorganization to 
undertake the democratic solution." He added that "they will participate to the 
proper degree." 


When asked about the controversy between the authorities of the previous adminis- 
tration in that province and those of the two most representative political 
parties, the Radicals and the Peronists, the governor asserted, "I don't feel 
like commenting on what has happened." He went on to say, "Those two parties will 
take part in the communication and participation that I mentioned when I took 
office last 30 March." 


Along the same lines, Gen Gallino claimed that "there is no problem with any 
politician becoming mayor." 


That will happen, he said "to the extent that they truly represent their 
communities." 


Visits 


Yesterday the governor finished up his tour, begun last Thursday, of the coastal 
districts of Balcarce and Tandil. He visited the urban districts of Pinamar and 
Villa Gesell on the coast, accompanied by his press secretary, Fernando R. 
Tejera, and other officials. 


In Santa Teresita he met with the municipal mayor of the coast, Raul A. Suazo, 
and in Pinamar, where he arrived shortly before noon, with the municipal mayor, 
Dr Lucio Etchegoyen. 


Both mayors inforned the governor about their work and future plans. They also 
filled him in on the most pressing problems in the projects they are carrying out. 
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Ac the end of these reports, the governor said he reached the conclusion that 
according to Mayor Suazo's statements, his municipality has had a difficule cime 
carrying out the projects it has begun, such as completing its drinking water end 
sewage systems. Both of them are indispensable for a tourist center such as this 
one, said the governor. Therefore these projects should be completed as soon as 
possible, he stressed, 


At the end of his visit the governor returned to Mar del Plata, where that night 
he participated in a dinner attended by the interim municipal mayor of the 
General Pueyrredon District, Dr Carlos Raul Martin, and representatives of the 
area's military forces. 
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ARTICLES REVEAL HIGHLIGHTS OF ‘SECRET DOCUMENT’ 

Peronist Views on MON 
Buenos Aires LA PRENSA in Spanish 23 Apr 81 pp 1, 6 
[Article by J. Iglesias Rouco} 


Text} The "National Opinion Movement'' (MON), the subject of specific instrue- 
tions by President Viola to governors before 29 March, will probably become the 
principal political vehicle of the "Process" in the search for an institutional 
solution. Its orientation and structure, and the date when it will be officially 
founded, are still unclear. However, the Armed Forces reportedly have already 
come out in favor of the MON, but without setting any time period for the various 
stages of "dialog" or for the drafting of the parties statute. They also 
expressed support for the formation of a "majority movement," which, under the 
auspices of the MON, would offer an "electoral alternative" for the future. 


Apparently, the military leaders believe that this "alternative" would be endorsed 
by significant numbers of Peronists and Radicals, plus "Manriquists" and members 
of the Federalist parties of the interior. This "endorsement" is supposedly one 
of the main objectives of the "“dislog" during its upcoming "“phases."' Obviously, 
the imagination of those in power is limitless. 


As far as we know, the Interior Ministry has already taken the first steps to 
arrange the next meetings of the "dialog," but on this occasion it did not 
approach the executive sectors of the parties and corporations, but peripheral 
personne! instead. At any rate, neither Balbin nor his ranking assistants have 
yet received any indication of the resumption of the "dialog." Many Radicals 
continue to believe, nonetheless, that "soon" there will be a "secret" meeting 
between Balbin and Gen Viola. 


Radical Debate 


At present the Radical movement is undergoing an internal debate, particularly 
concerning a “convocation” of the other political organizations, including the 
Peronists, that some of its members would like to call. According to our sources, 
Baibin is very reluctant to go along with this idea, which would not be supported 
by the majority of the national committee at this point. We have also been 
assured that Balbin is not considering the possibility of another meeting with 
Bittel or other Justicialist officials. The Radical leader, who is almost 
completely recovered from his kidney problem, does not plan to resign as party 
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president. Everything indicates that, on the one hand, he has "reasonable 
expectations" for the "dialog," and on the other hand, he will stiffen his 
opposition. In any case, he feels that if the military regime seriously proposes 
to implement a gradual "liberalization"--which the Radicals doubt, especially 
after the most recent meetings of the Military Junta--the government, not the 
parties, would have to take the initiative. 


Peronists 


But at this time the authorities are most concerned with the Peronists. Lorenzo 
Miguel has reportedly already taken the first steps to "refloat" the 62 organiza- 
tions as a political instrument of Peronist Syndicalism. For that purpose, he 
supposedly has the support of part of the "grassroots" groups that operate in the 
industrial belt of the capital and the provinces of Buenos Aires, Cordoba and 
Santa Fe. As we already reported, during the last few weeks numerous "assemblies" 
have taken place in those areas. At the same time, Miguel and his group are 
exerting strong pressure for the men of the General Labor Confederation (CGT) to 
become part of the Argentine tripartite delegation to the International Labor 
Organization (ILO), for the purpose of obtaining official recognition of the 
Confederation. It is said that Brig Gen Porcile and Gen Liendo are trying to 
counter that move, but there appears to be a lot of disagreement in the so-called 
"Intersectoral" commission (National Labor Commission-Twenty). Simultaneously, 
international trade union groups with Social Democratic leanings, such as Free 
Unions (headquartered in Belgium) have supposedly already given conditional 
support to the CGT. In this manner, Lorenzo Miguel's group could send a 
"parallel" delegation to Geneva and Canada anyway. The relationship between the 
CGT leader and Jose Rodriguez, former secretary of the Union of Mechanics and 
Related Automotive Transport Workers (SMATA), has yet to be defined. Rodriguez is 
one of the direct recipients of support from European Social Democratic unions, 
and until recently he had serious differences with the Metalworkers Union (UOM). 


Tipping the Scales 


Miguel's CGT activities will also depend on the results of talks between Calabro 
and Brig Gen Porcile, and indirectly, with the Interior Ministry. According to 
our sources, Calabro is trying to obtain certain political concessions from the 
government, including turning over some districts of the province of Buenos Aires 
to his men. If he is not successful, he will line up with Lorenzo Miguel against 
Guerrero. That would put two strong labor sectors, those of Vicente Lopez and San 
Martin, on the CGT's sice of the scale. 


The long time periods and the conditions imposed by the Military Junta on the 
pace of the government's political activities, have reportedly made the Interior 
Ministry's contacts with Peronists very difficult. Our sources claim that Carlos 
Liendo, the minister's assistant, talked with Bittel several days ago. At first, 
the idea was to have a sort of preliminary contact to prepare for a meeting 
between Bittel and Gen Liendo. But Liendo's statements about "valid interlocutors" 
and the negative reaction to those statements among certain sectors of the 
"Process,"' forced them to postpone the talks, at least for a few days. 





in view of this complicated "dialog" situation, it is easy to conclude that the 
only thing rolling along smoothly--albeit on wooden wheels--are actions favoring 
the MON, From what we have learned, it appears that the governors and their 
ministers and undersecretaries have made--and continue to make~<their nominations 
for lesser posts ov the basis of the political demands of the new “movement.” 
Among other things, this proves that neither Gen Viola nor the Junta is using 
Brig Gen Egequie!l Martinez as an adviser. However, the MON, which someday could 
become a party of officials, will have more time--much more Cime=-to prepare its 
‘campaign,’ provided, of course, that che predictions of many military leaders 
concerning "time periods" (or the lack thereof, to be precise) cowe true. 


Contents of Document 
Buenos Aires LA PRENSA in Spanish 25 Apr 81 pp i, + 
[Article by J. Iglesias Rouco) 


Text | According to the "secret document" that the Military Junta has just 
delivered to Gen Viola, the political activity of the new government will have 
two unhurried stages. The first will be devoted to the implementation of the 
"National Opinion Movement" (MON), and the second to the restructuring of the 
party system. According to the sources that leaked to us the essential content of 
the “document,” the Armed Forces would like to see a specific institut ionaliza- 
tion, apparently not in this regime but in future “democratic” governments. That 
should give them sufficient power in terms of national security, protection of 
the Constitution and the strategic orientation of the nation. 


We have icarned that the "secret document" was written for the exclusive use of 
the president, not his administration. It has set no specific time period, as we 
already reported, for the conclusion of the "Process." According to our inform- 
ants, in the initial sections of the document (out of a total of seven or 
eight) it is stressed that the Armed Forces will terminate their responsibility 
for political power only when the continuity of the "Process" has been “assured,” 
in the context (it adds) of the free use or exercise of the institutions set 
forth in the Constitution. 


in recent days we have compared the information we have received on the 
"document" with that obtained from people familiar with what we could call the 
intimate thoughts of the various wings or parts of the military regime, at the 
highest levels. In ail cases we have been assured that the general features of 
the text that were revealed to us coincide with those thoughts. However, since 
this is a “secret" paper, only future actions will tell whether all of it is true. 


Isabel's Situation 
Our sources maintain that while the text instructs Viol --although brief ly--about 
the final plans of the "Process" concerning Peronism, on the other hand there is 


no guideline to follow concerning the present situation of Peron's widow. 


The authorities’ attitude on this matter continues to be a mystery. Mrs Peron's 
attitude is apparently not such a mystery, if she finally reaches an understanding 
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with the atlorneye who afe putting together her new defense, Messrs Luder, 
Roblede and Araue Castes, We have been informed that in some cireles of 
offleialdem there is concern about the possibility that the former president will 
opt to pit the political selutten against the juridical one, thereby attempting 
to curry faver outside the judicial system, beth here and abroad, and thus 
covering the negative and strictly legal aspects of the cases against her, 


Radicals and Peroniate 


During yesterday's meeting between Bittel and Balbin (which was almost 4 surprise 
for the Radical leader, sinee the initiative was taken almost emelusively by 
hittel through @ phone call to the apartment that Balbin oecasionally stays in on 
Calle Cordoba, a few hours before showing up) there was no mention of the widow's 
situation, Wer selection of three anti-Verticalist lawyers, and the possible 
change of strategy, put the Peronist “leader” in a difficult position. It is 
known, however, that the new tone the former president's prosecution could take 
on is of concern to the Radicale a8 well, We have learned that Balbin agrees 
totally with Leon's comment yesterday about the “power vacuum” and the “depletion” 
of the “Process.” We and the rest of the Radical Civic Union (UCR) leadership 
apparently feel that Mre Peron's problem only complicates matters further. 


As we predicted earlier, Balbin does not want 4 political rapprochement with the 
Peronists, nor any meetings on that subject with Bittel of other Peronist 
leaders. The only exception is the meetings arranged by the Peronists to create 
an “image” of support from outside the party; Balbin and his men claim there is 
no political significance to that. But at the same time, they realise that the 
“vacuum” and the “depletion” they have observed in the regime could force them to 
be more “receptive” to parties sweh a6 the Peronists, just as in 1972 and 1973, 
That, on the other hand, would threaten the equilibrium and internal harmony ot 
the VOR. The Radical leaders thus feel “hemmed in” by the circumstances, so their 
position is becoming ®ore and more rigid vie 4 vis the government. 


Non-negot iable Conditions 


Another cause for alarm and open dissatisfaction in the VOR and other parties 
stems from their suspicions about the premises or “non-negotiable conditions” 
supposediy set forth by the Military Junta, not only for this stage of the 
“dialog,” but also for the achievement of the final objective of the "Process." 


According to the “secret document,” among those conditions or demands is the 
“institutionalized participation” of the Armed Forces in the future “republican 
democracy.” They also include an endorsement or validation of everything done 
during the anti-subversive campaign. That premise, according to the “document,” 
should prevent any form of “revisionisa.” 


Our sources have also told us of another plan allegedly contained in the 
"document" which could certainly arouse the hostility of the Radicals and other 
parities. in the section of the “document” that contains a discussion of the 
“strategy” the government will adopt to achieve the objectives of the “Process,” 
say our sources, it states that the military will transfer power only to those 





who share its ideale and whe will commit themselves to respecting them in the 
future, Ase if that were fot enough, the Junta stressed=-we could not confirm this 
point with all ovr sources, only some=-=-that the above-mentioned “strategy” 
responds to a clearly “interventionist” principle. This means that the military 
regime would net step aside completely, and would back up the political organiza- 
tions identified with the "Process," 


These are just some of the "“ortentations’ given to Gen Viola. Seen we will 
complete the general picture of the “document,” which, according to the informa- 
tien we have rFfeceived trom various sources, also deals with actions concerning 
the unions and prospects for the parties within the "Process," plus support for 
the "Process" that the mase media (presumably the state-run media) will have to 
provide, 


Lambruschini Speech 


As we already reported, the Junta expressly confirmed in the tent of its 
directives, that there is absolutely no political timetable. But apparently there 
has been no final decision on that matter yet. Yesterday Adm Lambruschini gave an 
interesting speech to the graduates of the Adm Brown Lyceum in which he made a 
glancing relerence--elliptical, if you wille-=-to this subject. "This Process," he 
said, ‘“muet be carried out over a4 period of time that we cannot consider 
indefinitey it is af Orgenic, imaginative and demanding task that must be 
undertaken within the context of the reality of its objectives." 


We must also point out another passage from his speech, particularly because his 
words are fot those that are heard every day trom top officials. "We philosophic- 
aily and juridically respect inalienable individual rights (. . .)," said the 
chief of the Navy. "We must protect and promote them (. . .)."” 


Adm Lambruschini brought up another idea that may have something to do with the 
“dialog” and the MON, of at least with their different forms of “implementation,” 
and also with the future of the parties: "Political or social participation,” he 
emphasized, “is not necessarily synonymous with designations (. . .). In due 
time, political expression will be channeled through the political parties, since 
there is no democratic representation that should not be channeled through these 
irreplaceable instruments of the republic. We want them to be ample, renewed, 
respected and suitable €. « «)e” 


3 the admiral, like the “document,” did not say when that “channeling” will 
take place. We should bear that fact in mind a6 we evaluate the military regime's 


intent ions, 
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CONDITLONAL ARMS SALES ‘COUNTERPRODUCTIVE' 
PY132124 Buenos Aires HERALD in English |} May 81 p 10 
[Editorial: "Will le Help?") 


[Text] By conditioning the resumption of arms sales to Argentina on “significant 
progress” towarde the rule of law here the Senate Poreign Affaire Committee will 
predictable have outraged many members and supporters of the military regime who 
will choose to regard it as yet another example of U.S. meddling in Argentina's 
domestic affairs. A sovereign state, however, is as entitled to attach conditions 
to the export of anything ae another sovereign state is to reject them should ite 
government find them intolerable. Nonetheless, the mere idea that arms sales 
should be conditioned on the observance of certain internationally accepted norms 
that the country has subscribed to in the past is iteelf enough te drive many 
nationalists to apoplexy. As Secretary of State Alexander Haig, for whatever 
motives, correctly argued, merely conditional approval of an end to the arms ban 
was bound to provoke a “negative reaction” in many quarters here. 


There should, in principle, be no difficulty at all in meeting the conditions 
imposed. They are not onerous and cannot be considered to harm Argentine sover- 
eignty in any reasonable sense, because that sovereignty is not dependent on the 
systematic mistreatment of the regime's enemies or those it chooses to regard as 
ite enemies. To explain what happened to the thousands of “missing persons," 
provide liste of those who have been known to have been killed in the fighting 
that took place since the armed forces decided to deal with terroriem, and to 
free or bring to trial the prisoners being held under the state of siege would 
be in the national interest. What justifications there might have been for 
holding them--or, indeed, for maintaining the state of siege at all--vanished 
with the “dirty war" which the guvernment iteelf has declared on numerous occasions 


ended long ago. 


The only real question concerning the conditions is: do they help. It is in the 
U.S. interest to see Argentina become a strong and stable country in which the 
law is in practice enforced because such a country would be far less vulnerable 
to Marxist penetration than one in which expediency is the only effective cri- 
terion. By insisting on conditioning the sale of arms the committee may well 
have encouraged precisely those irrational elements who do not want to see the 
rule of law reestablished here in the mistaken belief that the country's strength 
depends on their ability to flout it with impunity. If this is so it would have 
been better for the U.S. Government to leave the arms ban untouched for another 
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year or so. Although there is some way to go before the estate of affaire the 
committee would like to see here is reached, what movement there is tends to be 
in the right direction, Sy making the conditions eo explicit the committee will 
have made the task of the realiste in the regime a bit harder, because meeting 
them will be presented by the recalcitrante as a surrender to foreigners’ demands, 
The human righte “problem” is more likely to be resolved, in eo far aa thie is 
possible, within an Argentine rather than an international context. On occasion 
foreign disapproval wae useful because it made clear just how high the price of 
ignoring civilised world opinion would be, Today, however, indiscreet foreign 
pressures such as those applied by the senate could well be counterproductive and 
give more aid and comfort to those who put their own immediate self-interest 
above that of the country a6 a whole and are willing to wee any argument, no 
matter how irrelevant, to prevent the government from getting to arips with prob- 
lems it muet do what it can to overcome, 
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PAPER SCORES GOVERNMENT LNEQUITLES LN LABOR, POLITICAL [SSUES 





Buenos Aires LA PRENSA in Spanish 7 Mar 61 p 6 
[Editorial: “Unequal Treatment") 


[Text] Following a meeting held by members of the so-called General Confederation 
of Labor, or “new CGT," with leaders of another trade union, the meeting's 
organizers tasued a presse release announcing that talks had already been held “with 
church representatives" and that they expect to meet with them again on an 
unspecified date. Judging from the information, this final "meeting" between 

trade unionists and church officials would be connected to those which the forwer 
group has held with members of various political parties. 


There would be nothing unusual about this desire to report on trade union activities 
except for the fact that 2 weeks ago the leaders of the “new CGT" and of other well 
known groups were summoned to government offices and questioned about their 
discovered activities. As on other occasions, they were “warned” that the ban on 
political and trade union activities is in effect. 


Nor could attention be called to the fact that the recipients of the official 
warning announced that their activities would continue on a "personal" basis, being 
protected in the exercise of constitutional rights. But what is noteworthy is 

that such leaders have insisted on calling themselves representatives of a legally 
nonexistent organization and, moreover, one that has been established in open 
violation of the law which declared the "former" CGT dissolved and banned the 
establishment of another organization to replace it. 


There is no need to point out that this type of conduct is an affront to the law 
and the authorities, as well as a rejection of the “warnings” issued. 


We stated in a previous commentary that politicized trade unionists would turn a 
deaf ear to any warning and this is what has happened. Political leaders have been 
arrested and prosecuted at other times for less serious actions. It could be said 
that the standards in question were established to be applied in some but not in 
all cases. One result of this unequal treatment is that politicians cannot devote 
themselves to politics and that the unruly leaders of the so-called CGT can conduct 

litical and union activities at the same time. Exactly the same situation occur- 
red during the government of the "Argentine Revolution." And that is how the 
country was when it was summoned to the polls to elect its officials. 


Apparently there are others who have also turned a deaf ear to past experiences. 
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CGT SEEKS CONTACT WITH POLITICAL PARTLES 
Buenos Aires CLARIN in Spanish 23 Feb 81 p 6 
[Article by Claudio Poloseckt] 


[Text] The news media's treatment of various actual occurrences ie often a 
truer indicator of the real course of events than just a reading of news reports 
or the public acts of their protagoniste. 


Thus last week it was rare that the actions of trade union leaders were not reported 
in the sections usually containing labor news, but on several occasions appeared 
in the ones strictly reserved for politics or economics. 


Perhaps more clearly than any other indication, this shift pointed up the highly 
political tone which trade union activity has been taking on recently. 


Contributing factors have been both the series of party talks which the CGT 
[General Confederation of Labor] has been holding in its effort to reach agreements 
and the climate naturally developing as a result of the impending change of 
national officials. The latter situation, among other things, has intensified 
existing concern in many unions threatened with losing their labor achievements 

in the final stage of the current economic process. 


Contacts 


Examing the situation step by step, it should be noted that with regard to the 
scheduled talks which the CGT initially planned for making contact with various 
political forces, union leaders are proud of having obtained a much Larger 
consensus than that of previous similar initiatives. 


This is not only because they obtained explicit recognition of the Justicialist 
Party and implicit recognition of Radical Party leader Ricardo Balbin--who is 
generally not very receptive to such positions--but also basically because they 
achieved a measure of agreement with the MID [Integration and Development Move- 
ment], which has made it possible to draw up an unpublished joint communique to 
announce that agreement. 


Talks will now continue with various socialist factions, the Intransigent, Communist 
and Popular Conservative parties, and Catholic nationalism with the obvious aim of 
conveying the organized labor movement's message to the entire political spectrum. 
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On the other hand, a different approach will be needed for contacts with employers 
and the Catholic Church, which already have the promising background of prior 
positive negotiations, 


Transition 


The significant political content acquired by the recent steps of trade unionists 
also includes important contacts with various sectors regarding the impending 
change of national officials. 


lt has been Learned that the best known members of the National Labor Commission 
(CNT) have held meetings with prominent members of President-designate Roberto 
Eduardo Viola's "transition team," in which problems concerning the various unions’ 
individual situations were mainly discussed. 


Thus we have gotten the impression that trade unionists hope that many of the Labor 
achlevements eliminated during the last 5 years can be reconsidered in the next 
stage with the beginning of collective labor agreements. 


Tt has also been learned that such contacts have not excluded some of the CGT's 
best known Leaders, whose concerns were channeled through the respective Labor 
confederation's current administrator, Col Jose Lagomarsino, who has also been 
mentioned as a definite candidate for under secretary of coordination and planning 
under the Ministry of Labor, along with Brig Gen Julio Cesar Porcille and Commodore 
(Ret) Hector Raul Pedrerol. 


Sectorial Problems 


Finally, it may be said that strictly sectorial problems have also recently 
acquired a definite political tint in keeping with the obvious intention of 
prominent officials to call attention again, before leaving office, to the dominant 
features of their policies. 


Among the various events noted, it is worthwhile mentioning the visit made by 
Notary Deolindo Bittel to La Cantabrica while, as the company's management later 
pointed out, “National officials continue to block any quick solution which 
could make it possible to prevent the failure of this company." 


The insurance union has also plunged resolutely into the political arena by 
starting a sharp controversy with Finance Minister Juan Alemann, whom it accuses 
of desperately trying to alter the structure of the insurance market and of INDER 
[National Reinsurance Institute] despite the CAL's [Legislative Advisory Commiss- 
ion] recorded rejections of such attempts. 


The matter of INDER and the threat hanging over the labor system of banks and 
insurance companies are causing a conflict with the imminent possibility of an 
explosive ending as well. 


‘* sending threats become a reality, no one will have the right to ask why trade 
leaders have moved into the political columns. 
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EFFECTS OF OFFICIAL WARNING TO CGT DISCUSSED 
Buenos Aires CLARIN in Spanish 9 Mar 81 p 8 
[Article by Luis Sartoni] 


[Text) If the week before last was marked by a highly political tone in labor 
circles as a result of the General Labor Confederation's (CGT] contacts with 

radicaliem and developmentaliam, the last 7 days have recurned the situation to 
a tone more in accord with that of trade union leadere actions in past months. 


Even though the meetings went on, this time there was another kind of repercussion. 
Although the CGT continued its political contacts (with the Intransigent Party, 

the Socialist Confederation and Christian Democracy), a new element was introduced 
into the turbulent relationship between government officials and union leaders 
mainly as a result of government intervention in the matter. 


In a kind of major offensive, the Ministry of Labor and the Federal Police got 
together to sternly warn the CGT's main representatives about enforcement of 
legislation banning political and trade union activities. 


The leadership reportedly met at union headquarters while other trade unionists-- 
conspicuously linked to the reorganized labor federation--occupying posts not 
recognized by the government were summoned to the Central Department. Such were 
the cases of Lorenzo Miguel (the victim of a recent attack) and Rogelio Papagno. 


In the Interior 


The official action was carried out not only here in the capital but also in other 
parts of the country (Cordoba, for example) where trade union opposition has 
recently been raising its voice in a definitely noticeable way. 


The warning was issued to trade unionists amore or less linked with activities of 
the CGT, which has become--in light of the events which occurred during the first 
few weeks of this year--the only group of union leaders that has not accepted the 
period immediately prior to Lt Gen Roberto Viola's accession as a suitable time 
for a pause in activities. 
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Thwarted Meetings 


The firat notable effect of che official action was the indefinite postponement of 
meetings which the group (brewers) led by Saul Ubaldini had agreed to hold with 
various local socialist factions between last Thursday and Friday. 


In both cases, the labor leaders did not show up at the locations selected for that 
purpose, without having had prior knowledge of the abstentionist decision, although 
they later announced that “official pressure" was the reason for their absence. 


The course which the government is trying to set for CGT activities began to be 
implemented early in the week with the formal announcement of who would occupy the 
post of minister of labor as of 29 March. 


The name of Brig Gen Julio Cesar Porcile (who has acquired experience in dealing 
with trade unions since the CGT's establishment) has not relieved the anxiety of 
the labor federation's most hard-line factions, which favor the immediate 
establishment of a national joint committee. 


The purpose of this committee would be to outline the tactics to be adopted for 
obtaining a solution from the future minister at what they define as a decidedly 
critical time in the social situation. 


In this regard, regional branches of the Cuyo region noted in a communique that the 
current crisis is "the worst of the century." And they agreed that “workers are 
systematically being attacked, their trade unions are being broken up, their 
constitutional rights are being curtailed and their collective agreements are 
unilaterally being changed." 


Banking and Insurance at ILO 


This is exactly the opinion of the leadership of banking and insurance unions, 
which have come out in resolute defense of their charter, whose modification is 
under analysis by the Legislative Advisory Commission. 


Not only did they appeal individually to officials of the military advisory body 
last week, but they will also take their complaints to the ILO. 


The Argentine labor representative to that organization's board of directors, PIT 
unionist Ramon Baldassini, went to Geneva on Saturday with individual formal 
petitions from each union, in which they agree on reasons justifying the strong 
opposition which the official action has aroused among employees of those sectors. 


Raldassini will take part in the board's penultimate meeting, which begins today 
and is in preparation for the ILO's annual meetings. 


11915 
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COUNTRY SECTION ARGENTINA 


LABOR GROUPS TO ORGANIZE AUTHENTIC CGT 
Buenos Aires LA PRENSA in Spanish 10 Mar 81 p 5 


[Text] Prominent trade union spokesmen reported yesterday that the National Labor 
Commiseaion (CNT) and the Commission of the 20 have practically agreed to establish 
an “intersectorial" organization that will combine both commissions and will have 
the purpose of "salvaging the agreement of 26 September 1980 for the establishment 
of an authentic and representative CGT" [General Confederation of Labor]. 


The matter was discussed separately this afternoon by the CNT and the Commission 
of the 20, but sources consulted previously stated that the intersectorial organi- 
zation is to "be subject to appropriate structures for forming the labor federa- 
tion's board of directors, which are the general confederal committee or the joint 
committee of general secretaries with express inatructions from their unions." 


Union spokesmen said that the decision to establish the intersectorial organization 
derived from "the persistence of serious problems affecting the labor movement and 
which are not resolved with circumstances but are basically related to the 
structure or laws of trade unions, social works and collective agreements." 


They also said that it is hoped that the intersectorial organization would have a 
“political effect," that it would “not be limited to talks, but would make it 
possible for the labor movement to be present in the political context, which is 
obvious." They also attributed the emergence of the intersectorial organization 
to the "breakdown of the latest negotiations to achieve unity,” which they 
attributed to the “closed position of the CGT." 


Expectations 


CNT spokesmen said that although unions look forward to finding out "the new 
guidelines which the new officiale will set for their activities,” at the same time 
there is still the conviction that “even though the change will be important for 
the country, it is not obvious that the problems of the labor movement can be 
understood." 


According to what has been learned, one of the intersectorial organization's first 
acts, once it is established, will be to prepare an analysis of what has happened 
during the last 5 years from the standpoint of the labor r vvement. 


Participating in the meeting of CNT leaders were, among others, Juan Horvath, Jorge 
Triaca, Ruben Marcos and Enrique Venturini. 


The CNT will hold an official meeting on Thrusday to adopt a position on the 
intersectorial organization. 
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COUNTRY SECTION ARGENTINA 


FEDERAL PARTY LEADER EXPRESSES CONCERN OVER ECONOMY 
Buenos Aires LA NACION in Spanish 19 Apr 61 p 16 


[Text )  Cordoba=--The leader of the Federal Party, Francisco Manrique, claimed 
that "President Viola is familiar with the country's situation, but I don't know 
if he has the necessary power to make executive decisions about the measures to 
be taken, because there are a lot of heads collaborating in the Process of 
National Reorganization." 


The former national minister of social welfare made these statements in Villa 
Maria at a tribute to former councilman Raul Montalvo. He maintained that "the 
country was left in a state of total bankruptcy by the previous economic team; 
even our faith was bankrupt, and that must certainly be corrected." 


Arrogance and Stubbornness 


"Inflation has been repressed but not eliminated,” he added, “and has begun to 
flourish. The rectification of an agonizing economic situation unfortunately 
demands a greater degree of sacrifice by a population already plagued by the 
arrogance, stubbornness and insensitivity of those who abandoned the planning of 
our economy. 


"In addition to the present complications," commented Manrique, “we must admit 
that the Process is aiming at the future, and that will not be achieved by 
flirting with the past or allowing oneself to be trapped by those who are now 
tied to the apronstrings of the authorities, seeking jobs and favors." 


After pointing out that “nothing is as important as the value of liberty for 
all," Manrique stated that "the country needs to vote, it must vote and it will 
vote." He explained that "the participation of Federal Party members in government 
functions is on a personal basis. They do not represent the party, nor is it 
responsible for them." The party leader concluded, "This government came to power 
so that it could leave someday; our party wants it to leave through the front 
door in triumph.” 


8926 
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COUNTRY SECTION ARGENTINA 


BRIEFS 


COOPERATION ACCORDS SIGNED--Buenos Aires, 22 Apr (TELAM)--Argentina and Equatorial 
Guinea have agreed to join efforte in the establishment of closer ties in the 
field of maritime transport of freight generated by mutual foreign trade and also 
in the drawing up of accords which the development of this transport could require. 
The above-mentioned intent is set forth in the minutes of the working session today 
signed by Argentine Foreign Minister Oscar amilion and Equatorial Guinea First 
Vice President and Minister of Foreign Aff.e.re Florencio Maye Ela. The minutes 
also include a commercial accord, and economic cooperation accord and an exchange 
of notes on the $5-million line of credit which Argentina has opened for Equatorial 
Guinea. The above minutes, which sum up the agreements reached during yesterday's 
meeting, states that Argentina will grant scholarships for citizens of Equatorial 
Guinea interested in becoming public health specialists. It includes the offer of 
movable wor’shops which could be used to repair agricultural machinery and the 
possibility of drawing up specific accords concerning regular maritime routes 
between the two countries. It has been agreed to carry out cultural exchanges at 
three leve's: artistic, musical and literary, including publications, documents 
and information concerning the cultural development and the appropriate organi za- 
tions in both countries. [Excerpt] [PY230353 Buenos Aires TELAM in Spanish 0105 
GMT 23 Apr 81) 


cso: 3010/1312 
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COUNTRY SECTION BARBADOS 


BRIEFS 


EQUAL TIME REFUSAL--The Barbados Government yesterday rejected Opposition calls 
for equal time in political broadcasts at election time. Government made its 
position clear as the House of Assembly passed a Bill establishing an Electoral 
and Boundaries Commission. The Commission will regulate the conduct of elections 
and among other things, political broadcasts preceding a poll. Prime Minister, 
Mr. Tom Adams, speaking in the House of Assembly said that five political 
broadcasts have already been allocated--three to the ruling Barbados Labour Party 
(BLP) and two to the Opposition Democratic Labour Party (DLP). He was replying 
to Opposition MP, Mr. Erskine Sandiford, who had called for equal broadcasts for 
the two parties. [Excerpt] [Bridgetown ADVOCATE-NEWS in English 23 Apr 81 p 1] 
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COUNTRY SECTION BOLIVIA 





BRIEFS 


RAILROAD LINES BOMBED--Santa Cruz, 2 May--At approximately 2330 last night a 
powerful explosion destroyed a section of the railroad lines in the neighborhood 
of Guaracachi Station, located 4 km east of this city and in a densely populated 
area. A locomotive which was heading for Castulo Chavez Station was derailed as 

a consequence of the explosion. There were no casualties. The department prefect, 
Oscar Ramon Vaca, on releasing the information to FL DIARIO's reporter, stated 
that he could not understand the reasons behind these terrorist actions that are 
destroying public property and which are harming the state and private individuals. 
This terrorist action could have been carried out either by the extreme left or 
the extreme right, which have members who want it known that they are still active, 
and so they practice terror and maintain a state of alarm among the population. 
This demonstrates the fact that when the time for action arrives the two extremes 
are in agreement on methods. [Text] [PY061419 La Paz EL DIARIO in Spenish 3 May 
81 p 1} 


PAMPHLET-THROWING BOMBS--La Paz, 4 May (AFP)--Militants of the Leftist Revolutionary 
Movement [MIR] set off tonight three pamphlet-scattering bombs in downtown avenues 
of this city, journalistic sources reported. The bombs were loaded with MIR 
pamphlets in which are recalled 8 of its leaders killed on 15 January during a 

clash with the police as purported by official reports at that time. [Text] 
[PY050413 Paris AFP in Spanish 0347 GMT 5 May 81) 


CSO: 3010/1312 
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COUNTRY SECTLON BHAZ II. 


FRG AMBASSADOR SPEAKS ON IMPORTANCE OF FIGUEIREDO VISIT 
Rio de Janeiro 0 CLOBO in Portuguese 19 Apr 61 p 5 


[interview with FRO Ambassador to Brasil Frans Joachim Schoeller by 0 GLOBO ; 
date and place not indicated) 


[Text , Brasilia (0 GLOBO)--FRG Ambassador to Brasil Prange Joachim Schoelier 
eaid in an interview with O GLOBO that the forthcoming visit by President 

Joao Figueiredo to hie country in May will be important from a political point 
of view because it will give both countries the chance to discuss bilateral 
probleme and new events on the national and international level in a frank and 
direct manner. 


Schoeller also said that German bankers no longer have a pessimistic viewpoint 

as to the ability of the Brazilians to overcome their economic problems. Accord- 
ing to him, today there is a feeling of “cautious optimism” with respect to 

the financial future of the country. 


The Interview 


[Question] How do you analyze the present state of relations between Brazil 
and the FRG in the political, economic and cultural fields’ 


|Anewer] The two countries are ideal partners in the political plane because 
both want to work for world peace and the economic and social development of 
all the nations of the world, with respect for their own characteristics. 
Brazil being a developing country and Germany being an industrialized country, 
there are differences of opinion on multilateral subjects but we share a 
common ideal: cooperation for the peaceful development of the geographical 
region in which each of them is located. In its Latin American policy, Brazil 
offers a significant example of cooperation, which results in contributions 
to the peaceful and real development of the entire region. 


in the economic field, our bonds are strong and diversified because of the 
complementary nature of the two economies. German investments already total 
some $2.5 billion (200 billion crugeiros) and should reach $4 billion in 
coming years (320 billion crugeiros). In Sao Paulo alone there are 800 German 
firme which employ more than 350,000 persons. In addition to financial invest- 
ments, these companies already transferred modern technology and "know-how" 

in many fields to Brazil. The German Government observes with pleasure how 





Volkewagen of Bragil exporte vehicles to countries which were accustomed to 
buying from the German Volkewagen, Portugal, for example. 


in the technical and scientific fields, cooperation is very diversified and 
ivaeil already exports manufactured products which are based on projects develop~ 
ed jointly by brasilian and German technicians. 


However, economic and technical bonds dominate the picture of relationships 
between the two countries eo much that cultural relationship, for example, 
has been neglected. And it is one of my goale as ambassador to intensify 
cultural contacts, working to increase a reciprocal interest in arte and 
traditions, 


[Question] Within that general picture, what is the importameof the visit by 
President Joao Figueiredo to Bonn in May? 


|Anewer) The relationship between the two countries has been very helpful to both. 
Therefore, it makes sense to seek a greater closeness. One way of creating a 
better understanding between governmente and their objectives is through 
reciprocal visite by the chiefs of etate, when dialog can be frank and the 
analysis of problems can be cold and objective. 


With respect to the vieit to Federal Germany by President Figueiredo, I believe 
that ite importance will be greater in the political field, where many new 
events have taken place on the national and international level since the two 
chiefs of government met almost 2 years ago. It will be important for each 
country to know what the other thinks about the Reagan Administration or about 
the crieie in Poland, for example. On the bilateral plane, there are no 
probleme of either a political or economic type and therefore the good 
relationships could become even better, 


[Question] Do you believe that the Brazil-Germany Nuclear Accord has become a 
problem between the two countries? 


[Anewer) Im no way. I have not heard any statement from the German or 
Brazilian Governments that the accord needs to be changed in its terms or 
essence. What took place was 4 lag in the accomplishment of the phases of the 
program because of technical problems which appeared in Angra dos Reis. It is 
true that the agreement was signed in 1975 when the Brazilian economic situation 
was better. Therefore, if there were a need for delays because of a lack of 
resources, the program may be slower without it being necessary to omit parts 

of it or decrease the scheduled number of reactors. Up to now the Brazilian 
Government has not officially expressed any intention of changing either the 
rate of progress of the program or of any of its clauses. 


[Question |} Are German companies that invest in Brazil afraid of the economic 
problems of the country? What are their most frequent complaints? 


49 











[Anewer) It is obvious that German investors closely follow the development of 
the Bragilian economic eituation but they are confident that the country has 
potentiale in the fields of agriculture, human resources and mineral resources, 
which will make it possible for the government to find the solutions needed to 
face the present crieis, They believe that the unfavorable situation is auch 
more a reflection of the world energy and economic crisis than the result of 
essentially Bragilian problems. The fact that every day new German companies 
want to invest in Brasil is good proof of the confidence of the business 
community. 


[Question] What would be your assessment on the level of confidence that German 
bankers have with respect to the Bragilian economic situation? 


|\Anewer|) Six monthe ago when I arrived in Brasil, there was a generally 
pessimistic outlook on the Bragilian ability to overcome ite financial probleme, 
in the German and French banking community. Today, I believe that the position 
hae modified and we can speak of a “cautious optimiem” with respect to the 
future of the country. Thies change ie due to specific measures adopted by the 
Brazilian Government for consolidating the economic situation of the country. 
Proof that thie etrategy is correct are the statietice of the balance of trade. 
During the firet 3 months of 1980, the Bragilian trade deficit was on the order 
of $1.3 billion, while in a similar period in 1981, the difference between 
importe and exports wae leas than $400 million, which shows a great improvement 
in the behavior of Brazilian exports this year. 


[Question] We speak of German-Brazilian cooperation in the political, bilateral, 
international, economic, technological and cultural fields. How about 
cooperation in the military field? 


|Anewer] Military cooperation is very minor and is restricted to the training 
of some Brazilian officers in Federal Germany and to programs of reciprocal 
studies between members of the military staffs. This program is not of a 
bilateral nature; we maintain it with all friendly countries. 


8908 
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COUNTRY SECTION BRAZIL 


RAPPROCHEMENT WLTH CUBA, STATUS OF REFUGEES DISCUSSED 

Rapprochement Unlikely 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 19 Apr 81 p 6 
[Article by Chico Dias: “Brazil and Cuba--Rapprochement Difficult"] 


[Text] Brasilia--The arrival in Brazil of Cuban officials to diecuss trade nego- 
tiations is no indication that the relations between the two countries are improving 
or that a greater rapprochement, culminating in the resumption of diplomatic 
relations, is in progress. 


In the view of the Itamaraty Palace, one of the government bodies following the 
matter most closely, the situation between the two countries, characterized for 
years on end by mutual criticiems and attacks on the international level, has moved 
toward more distant positions between the parties. The result is that some Brazilian 
diplomatic sectors describe relations today as in a “stationary period." 





This position, although it evidences a seeming truce, would in no way contribute to 
a greater rapprochement between the nations, mainly on the diplomatic level. Unlike 
many other sectors, the Itamaraty Palace does not believe that the situation between 
Brazil and Cuba is one of cordial enemies, because it believes that they are not 
enemies, but not by any means cordial either. 


It is believed at the Itamaraty Palace that two factors are preventing the relaunching 
of this process of rapprochement. First there are “the profound scars and unhealed 
wounds that Cuba has left in some sectors of the Brazilian armed forces." The second 
great negative factor would be the current conduct of Cuba with regard to such major 
Latin American nations as Peru and Venezuela. 


Given this framework, however, Cuba is not referred to in informal talks in some 
highly placed circles at the Itamaraty Palace as an enemy country. And certainly 
not as a friendly country. The thesis of neutrality and the "stationary" view 
prevail. 


From the point of view of the Itamaraty Palace, Brazilian relations with Cuba have 
been suspended technically since 1964, although Cuba is recognized as a nation and 

a country with an established government. But each and every relationship, including 
trade, was suspended, at least on the level of direct and bilateral trade, since 
Brazil has participated in many meetings, such as those of the GEPLACEA [Group of 
Latin American and Caribbean Sugar Exporting Countries] at which Cuba was represented. 
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From the point of view of a “historical” study of these relations, it all began in 
1964, when Bragil broke off relations with Havana after the new government determined 
that Cuba had interfered in the Bragilian political process and opted to break off 
relations, 


An experienced diplomat who hae been following the entire situation involving the 
two countries since the period of the break recalls: 


"The initiel event did not just leave marks, but profound wounds. Beginning then, 
the relationship with Cuba became a polemic issue." 


And the development of the animosity continued to deteriorate, w.th what the Itamaraty 
Palace regarded as a provocation, when toward the end of the 19608 and in the first 
half of the 19708 there were insistent rumors that a number of gioups opposed to the 
Brazilian government, the guerrilla fronte which developed at that time, were training 
supporters in Havana. 


“Beginning then, a new phase in the friction with the Cubans, lasting more or less 
until 1974, began,” another diplomat recalle. There were clashes on the parliamentary 
level, since attacks on the Brazilian government by Cuban representatives occurred 
fequently at various international conferences and meetings. However, the Brazilian 
government did not attack Cuba, at least during this period. All of these attacks 
came in the decade of the ‘60s. 


And the “history” of the relations--or lack of them--between the two countries then 
reached what some Itamaraty Palace sectors regard as a third phase: total cessation 
of any type of attack from either side, in a climate of harmony, a phase which began 
at the end of 1974 and has lasted to the present. The stationary phase. 


If there is no inclination to seek a rapprochement with Cuba at the Ministry of 
Foreign Affairs, neither is there any attitude of hostility toward that country. 
Within this context, the policy is not to cultivate relations, but not to encourage 
conflict either. 


Little by Little, some public opinion sectors are beginning to note that something in 
this apathy has changed. For example, travel to Havana is no longer so risky a 
venture, normally punishable by arrest, as it was at the beginning of the 1970s. And 
the first "pioneers" are timidly appearing, but always in the Brazil-Cuba direction. 


There were many who failed (as they still fail today) to understand this change in 
behavior. In fact, it was not truly assessed even at the Itamaraty Palace. Many 
factors contributed to the relaxation of tension, perhaps even distant factors, such 
as the attitude Havana has always adopted concerning the hijacking episodes involving 
Brazilian planes. 


Among the first to go to Havana without paying a price were certain journalists. 
Gradually, other sectors too began to risk the visit. But the trip by a group of four 
parliamentarians, two of them members of the PDS [Social Democratic Party] and two 
members of the PMDB [Brazilian Democratic Movement Party], who accepted an official 
invitation to visit Havana at the end of last year, gives the proof that the greater 
risks are a thing of the past. 


52 








What can be seen today is a great question mark as to the future diplomatic relations 
(at least) between the two countries. And it is said at the Itamaraty Palace that 

it is the international conduct of the Cubans, at least more recently, which is the 
cause of this impasse. 


"This behavior is reason for the maintenance of the suspended relations, in the 
final analysis," a high source at the ministry says. “from the point of view that 
the Cubans believe they have a duty of proletarian ~ cernational solidarity to 
support rebel movements in other countries. And we for our part view this as a 
process of intervention." 





Whenever the question as to whether this situation would favor or hinder rapprochement 
on the foreign trade level is asked, the anewer is that "this is not up tor discus- 
sion and is not a foreign policy concern." 


As to future negotiations between Cuban and Brazilian groups, which would necessarily 
involve a visit by the former here or a trip by Brazilian businessmen to Havana, the 
Itamaraty Palace does not want to encourage it, but is not likely to pose obstacles 
either. It all comes down to a statement which is always the response of the leading 
officials at the Ministry of Foreign Affairs to such questions: “Each case will be 
taken up separately in terms of its own merits, but without creating any change in 
the current position of Brazil with regard to Cuba." 


Refugees Free To Leave 
Rio de Janeiro O GLOBO in Portuguese 25 Apr 81 p 6 


[Text] Brasilia--Foreign Minister Saraiva Guerreiro said yesterday that the Cuban 
refugees in Brazil are free to go whenever they want, if they truly desire to do so. 


On being asked abuut the dissatisfaction of the Cuban refugees, who have been in the 
country two months and now want to go elsewhere, preferably to Canada, the foreign 
minister said: 


"As any person who has fulfilled the requirements of the law here is free to enter 
or leave the country, this is a problem of individual decision for them. If they 
want to go, let them go. This is their individual problem." 


As to the claims of the Cubans that they failed to receive the one million cruzeiros 
promised them, the foreign minister made it clear that the money they are demanding 
was not promised by the Brazilian government but by the UN High Commission for 
Refugees (ACNUR). 


One of the foreign minister's advisers then spoke up to state that the sum of one 
million cruzeiros must be distributed over four months, and not in a single payment, 
as the refugees are demanding. 


"You'll see that they want to get it all at once and then go," the foreign minister 
commented ironically about the situation of those who want to go elsewhere after 
receiving the money which was promised to them so that they could settle in Brazil. 
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On the subject of the claim by the group that they are being "confined" on a farm 

in the interior of Parana, the minister's adviser said that “confined is not exactly 
the word," and that many a Bragilian citizen without a job and without land would 
Like to be working on a farm, with all of the aid the refugees are receiving. 


The Question of the PLO Office 


Foreign Minister Saraiva Guerreiro said yesterday that in the view of the Brazilian 
government, the position adopted by the Leraeli government, to the effect that 
Brazil should not allow the establishment of a PLO office on its territory, is 
irrelevant. 


The foreign minister's statement was made in connection with a letter received from 
deputy Airton Soares (Labor Party, Sao Paulo) asking the Itamaraty Palace to make a 
public protest against the “interference” by the Israeli government in Brazilian 
domestic affairs, through its embassy. 


5157 
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COUNTRY SECTION BRAZIL 


NEUTRALITY LN VENEZUELAN-GUYANESE CONFLICT AFFIRMED 
Brasilia CORRELO BRAZILIENSE in Portuguese 16 Apr 81 p 11 


[Text] The ltamarati Palace announced yesterday that "the existence of differences 
between Venezuela and Guyana should not prevent the normal pursuit of Brazil's 
relations with both countries." 


As of the end of yesterday afternoon, the Brazilian government had received no com- 
munication from the Venezuelan government on the controversy between that country and 
Guyana about the Essequibo territory, a Caracas newspaper reported. The spokesman 
for the Itamarati Palace, Bernardo Pericas, stated that Brazil's position in the 
matter is one of equidistance and hope that both parties “will find an amicable 
solution through negotiations." 


The Essequibo region, an area of more than 150,000 square km, is claimed by 
Venezuela. Guyana and Venezuela signed a protocol effective for 12 years freezing 
negotiations, but this settlement expires next year, and Caracas has already begun 
exerting pressure with a view to regaining Essequibo. Brazil no longer has any 
influence in that region, but might be involved because of the Brazilian enterprises 
prepared to participate in a Guyanese government project for the building of a hydro- 
electric plant in Alto Mazaruni. 


The Venezuelan press has reported the dispatch of a report to Brasilia from Caracas 
making it clear that the presence of Brazilian enterprises in the rich Essequibo 
region will be interpreted as “actions harmful to good bilateral relations." 


Pericas reiterated that no dispute between Venezuela and Guyana can ever threaten 
the development of good relations between Brazil and both countries. 


Expanding Relations 


The Brazilian government's interest in expanding relations with Guyana has been 
evident. This week, the governor of Roraima visited Guyana, and last month the 
government of that country took action expressing approval of the appointment of the 
first Brazilian military attache, Col Joaquim Alves Bastos. 


5157 
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COUNTRY SECTION BRAZIL 


PRELATE EXPECTS SATISFACTORY DIALOG WITH GOVERNMENT 
Rio de Janeiro 0 GLOBO in Portuguese 19 Apr 81 p 5 


[Interview with Dom Luciano Mendes de Almeida, secretary general of the National 
Conference of Brazilian Bishops by O GLOBO; date, time and pla not specified) 


(Text) Brasilia (0 GLOBO)--The secretary general of the CNBB («tional Con- 
ference of Brazilian Bishops], Dom Luciano Mendes de Aleida, said in an inter- 
view with O GLOBO that relationships between the Church and State are based on 
three topics which are considered basic and whose development could result in 
a satisfactory dialog among the parties involved: the problem of land, the 
Alien Statute and the family, based on the family planning program. 


In the three sectors, according to Dom Luciano, the church is working to 
awaken the awareness of the people and the representatives of the government 
"so that possible errors may be corrected in the interest of justice and 
fraternal solidarity." 


On the work of making the layman politically aware being done by the Base 
Ecclesiastical Communities (CEB), Dom Luciano said that in addition to 
religious training, the CEB's must also promote the civic and political 
training of their members. 


The Interview 
(Question] How are relations between the Church and government today? 


[Answer] Relationships are made through a dialog in keeping with the events 
which take place. At this time there are three basic tasks. The first area 
is the promotion of human rights as pertains to the people of the rural area, 
particularly with respect to the use and ownership of land. There are many 
conflicts in national territory and in some of them the situation is extreme. 
The contribution by the Church is to seek to have the law respected and that 
relations are maintained with the knowledge of facts and respect for the truth. 
A second area of intense and constant dialog is that of the Alien Statute, 
which has recently been discussed by many sectors and segments of society. 

It is up to the Church to help so that an alien may be assimilated with respect, 
in a spirit of universal solidarity and brotherhood and not only from the 

point of view of national productivity. The third area is that of the family, 
particularly in that which refers to life: acceptance, assimilation and 
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promotion of human life. The Church has a firm etand in that respect: It is 
mandatory to respect life. That ie the reason for constant enlightment and 
creation of awareness eo that any attempt against life may be prevented and, 

in addition, so that the couple may be sufficiently inetructed in their duties 
and rights with respect to offspring. On this subject, the Church has sought to 
help to distribute a correct information with respect to natural methods for 
family planning, always with the reservation of respect for life and the 
rejection of an antibirth policy. 


[Question] How is the Church viewing the actions of the government in those 
three areas considered important for good relationships between the parties? 


[Answer] In the area of land, the Church propoe*: among other things, the 
establishment of an Agrarian Justice. This poin. nas not yet been sufficiently 
resolved. The Church has also sought, in the various places of conflict, to 
insure an accurate information to the authorities, particularly with respect to 
the defense of the disadvantaged when they have been dealt with unfairly. The 
government has listened to this information and has been willing to talk, but 
local action has not always been efficient and quick. I believe that in that 
respect there is a process that should be reached because the areas of conflict 
require urgent measures, not only to avoid greater ills but to attend to 
obvious needs. 


On the Alien Law, the dialog has been on the ministry level. There has always 
been a willingness to listen by Minister of Justice Abi-Ackel. Some points 
brought up by the Church have been attended to, others are under study. The 
Church insists on placing the alien in a broader context of international 
solidarity and leaves the more specific items of the law up to the legislators. 
The important thing is the spirit of the law and the magnanimity of the author- 
ities in the specific cases which have already occurred. In the area of family 
planning, particularly the defense of life, work is insured by a constant action 
by the various communities and diocese through local pastors. On a national 
level, there has been an effort for an understanding between the CNBB and 

the areas of the Ministries of Health and of Social Welfare. The official 
position with respect to this problem has prominent points in common with the 
CNBB, particularly the rejection and refusal of abortion and the encouragement 
of natural methods. However, the need remains for a constant enlightment to 
prevent that in addition to those positive points there may also be the 
encouragement of unethical means of planning by the government, and even worse, 
compulsory birth control. 


[Question] Can it be said, therefore, that the crisis between the Church and 
the State has been overcome with the expectation that there will be official 
action in those three sectors? 


[Answer] These three areas are only three examples of important areas in which 
the Church is called upon to help. There are other points in which the contri- 
bution of all citizens and institutions is also important. It is true that 
dialog and collaboration are processes in which the good to be achieved is 

more important than any possible failures of the persons who represent the 
institutions. 
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[Question] The CNBB Interreligion Information Center says that there ia a 
government promise that there will be no problem for the entry of Catholic 
missionaries. Would not the other religions be discriminated against in this 
case? 


[Anawer}] The specific way for including the provisions concerning the miss-~ 
ionaries is a matter for the legislators. However, it is obvious that the 
Church, when it espouses universal solidarity and brotherhood as the spirit 

of the law, believes that the agents of thie solidarity must be welcomed and 
accepted in the different nations of the world, particularly those persons who 
gratuitously and voluntarily dedicate their lives to cases of extreme spiritual 
and material need. Therefore, Brazil should also open its doors to this 
humanitarian idealism and to this religious mission, without which no progress 
will be entirely human. 


[Question] In this case could Pope John Paul II make a formal request to the 
government for the entry of Catholic missionaries into Brazil? 


[Answer] Despite the fact that the Brazilian Catholic Church believes the 
freedom of entry of foreign missionaries to be extremely important, it believes 
that the problem is broader and should not be restricted to the right of the 
presence and preaching of other denominations, which act in gvod faith in the 
dissemination of their beliefs. However, it is not a matter of restricting that 
right but of recognizing the need for the collaboration of missionaries who come 
from other nations in a country which is mainly Catholic. 


[Question] i.e work of the CEB's has been receiving varied criticisms. Up to 
what point can the CEB's be considered apolitical when one of their goals now is 
the creation of a political awareness of the laymen with a view to the 

upcoming elect ions? 


[Answer] The CEB's have their own place as promoters of ecclesiastic communion 
and participation. They are units of life and action within the Church. Among 
the many points of training, there is also included, as a result of the 
religious mission of the Church, the coresponsibility of the community members 
for the promotion of the common good of the society to which they belong. There 
is nothing extraordinary in the fact that the CEB's also promote the proper 
civic and political training of their members. At the same time, the CEB's 

must safeguard and promote the freedom of choice of parties, provided they 
respect the principles compatible with the human being and the basic values 

of Christianity, the Christian doctrine. 
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COUNTRY SECTLON BRAZIL 


COUNTRY NOT IN RECESSION SAYS NETTO IN INTERVIEW 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 15 Apr 81 p 24 


[Interview with Minister of Planning Delfim Netto by O ESTADO DE SAO PAULO; date 
and place not specified] 


[Text] The country is not in a recession ("We continue to grow at a 6-percent 
rate per year in industrial terms on an average of 12 months"), not even on a 
sectoral level, although a decline in the activities of some sectors has caused 
localized unemployment, said Minister of Planning Delfim Netto yesterday in 

an exclusive interview with ESTADO and JORNAL "’ TARDE. The fundamental problem 
of the country today is that of regulating the balance of payments more than it is 
the control of inflation ("Inflation we can resolve among ourselves; we have no 
more time for the balance of payments"), which justifies all efforts in the 
aspect of increasing exports. "If there are no exports, there is failure," 

says the minister, for whom the credit-premium recently reestablished did not 
Cause any problems among the trading partners of Brazil. Even admitting that 
the economic growth of the United States and West Evorpe remains between a minus 
one and a plus one, Brazil expects to grow 6 percent and export between $25 

and $26 billion dollars. 


Delfim reiterated the inflationary nature of the policy of wage readjustments 

but restated the government willingness to maintain it, declaring himself, 
however, against the institution of unemployment payments because the problem 

is that "someone will have to pay it." The minister also expressed confidence 

in the restrictive monetary policy, saying that the increase in the money supply, 
at this time at a yearly level of 62 percent, will fall to 50 percent in July, 
although he does not expect substantial gains in the fight against inflation, 
whose rate, according to him, is already showing signs of declining. 


[Question] You have just returned from a trip abroad and we note that this 
time bankers did not advise Brazil to go to the IMF. It seems that there is a 
new expectation in the international market with respect to Brazil. To what 
do you attribute that? 
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[Answer] Firet of all, that talk about the IMF was more Brazilian talk than 
foreign talk. The Brazilians are very concerned about their creditors. Several 
persons and factions in Brazil believed that Brazil should go to the Fund, 
creating a state of mind favoring going to the Fund. The Fund is neither good 
nor bad. It is an inetrument which should be uged depending on ones needs and 
when it is suitable. Whether or not we should go to the Fund, there was no 

great problem other than simply the fact that the Fund did not have, or does not 
yet have, the right mechanisms for resolving a problem such as that of Brazil. 
The Fund was created to resolve problems of structural imbalances in the balance 
of payments of an entirely different nature. This is so much so that the Fund 
makes loans for 3 or 4 years. They are for balances in the balance of payments 
which can be easily corrected by a suitabl. « metary policy and a suitable fiscal 
policy. The Brazilian case is totally di‘’e ent. Overcoming the crisis in 

our balance of payments and the eliminati f the deficit in current accounts 
presupposes an adaptation of the economy t che energy crisis. It presupposes 
that Brazil will make an extraordinary effort to produce domestically the fuel 

it is importing today. That is a basic condition for overcoming the crisis. 

On the other hand, the other factor which affects that deficit in current accounts 
today is that the international rates ofinterest practically depend on the 
monetary policy of other countries, particularly the American monetary policy. 
Actually, we can do nothing about that unless it is to wait for the monetary 
rates of the United States and the rate of interest to drop. Those are the 
conditions which would make going to the Fund unsuitable. When the Fund develops, 
as it is trying to develop, mechanisms which facilitate the adaptation of 
countries to the energy crisis, there would be no reason for us to fail to use 
those facilities. But that need does not exist today and it did not exist in 

the past. That is why all that discussion was more the result of the anguish 

of some Brazilians, who were extremely concerned about the American bankers. 


[Question] Would you say that the bankers today are more responsive to making 
loans to Brazil than a year ago? 


[Answer] The condition of Brazil certainly improved a great deal. All that was 
necessary was for the first positive signs of the policy being put into practice-- 
to appear and we may say in passing that we have positive signs--for them to 
understand that things are going to begin to fall into place. It is necessary, 
particularly at this moment of trangition, that the economy receive that foreign 
support. What do we need? We need to eliminate a part of the deficit of 

current accounts. Now that deficit in current accounts is basically produced 

by the fact that we are spending much more than we are saving. We are not 
reducing the level of spending substantially and we are increasing savings; it is 
obvious that this will have to produce an elimination of the deficit in current 
accounts. 


[Question] You always insisted that foreign money would only be used to help 
in the balance of payments. After your two trips abroad is your position still 
the same or are you willing to take money for some development projects? 








[Answer] We are cancelling and terminating some projects and putting others in 
their place. Brazil is no longer expanding ite foreign savings. The objective 
of President Figueiredo is to mainting the debt constant in real terme. At the 
same time, we are expanding our exports and domestic production in such a way 
that the debt is becoming smaller in relative terms. We are not reducing the 
debt, we are raising the other indicators. 


[Question] The foreign economic picture is not good. Even so, do you see any 
possibilities of reaching our export goals? 


[Answer] That is a good question. What can we do? We must make the greatest 
effort possible to reach our objective. With that external resistance it is 
natural that it will make it difficult for us to reach our objective. However, it 
cannot inhibit our effort. When we place difficulties before ourselves, we tend 
to restrict our capacity for action. If I were to be asked if I believe that it 
is easy to reach $26 billion, I would say that it is extremely difficult. That is 
why we have to do everything that we are doing to achieve that in a world which 
may possibly have a zero growth or even a negative growth. I have serious doubts 
that the growth of the United States and West Europe will cemain at zero or | 
percent, or even at a negative figure. However, it certainly will not be far from 
between a minus 1 and 1 percent. Now that means that foreign trade is not going 
to grow. You could therefore ask: In the final analysis, is that position of 
yours of trying to force the hand somewhat insane? No, because what is it that 

we export? First of all, agricultural products, for which there is a reasonable 
demand. It is true that coffee has very poor prices and that the price of sugar 
has also fallen; cocoa prices are not outstanding and soybean prices are so-so. 
Therefore, it is very probable that nothing very important should be expected 

from those products. With respect to industrial products, what is happening is 
that we export thousands of them but none of them are of any importance. There- 
fore, the fact that Brazil can export another 10 percent in footwear, another 

15 percent in textiles, another 8 percent in electronic parts or another 16 
percent in some automobile parts is possible precisely because they are not 

of any importance. Everything depends on our ability to compete. We are pro- 
viding all the conditions so that our exporters may really compete. 


[Question] One of the factors for increasing Brazilian competition was the 
reinstitution of credit-premiums, which according to the interview you granted 
yesterday is not generating the reaction expected. 


[Answer] It could not generate any reaction because we did exactly what had 

been agreed upon. We had an agreement to eliminate the credit-premium as time 
went by. When we made that change, we halted the credit-premium, we said nothing 
because it was foolish to maintain the devaluation and the credit-premium. As 
soon as it became necessary, we introduced it within the agreement we had made, 
that is, 15 percent for the rest of 1981, 9 percent in 1982 and 3 percent in 

the first half of 1983. What was done was exactly what had been agreed upon. 
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[Question] What we wanted to talk about te the domestic problem, One of the 
supports of the fight againet inflation is precisely the elimination of sub- 
sidies, Now you return to them and they will consume from 70 to 120 billion 
crugeiros, according to estimates. How do you explain that’? 


|Anewer] We have to make a savings in the budget to finance that. We are going 
to delve somewhat into that question. Exporting ie a matter of life or death. 
We cannot play around and say: If we can export, we will export; if we cannot 
export, petienee. Lf we do not export, bankruptcy. That is priority number one, 
It is even necessary for balancing the budget, We need to make a note of the 
following: ‘Subsidies mean that there is going to be production for export. It 
generates .scome indirectly, therefore the net is not what it is being estimated. 
The net subsidy ie considerably lees than that. Even now that we are having some 
lecline in the activities in some sectore euch as automobiles and electronics, 
if we did not have an acceleration in exports, that decline in activities would 
be much greater. However, you are right in the following: It does reestablish 
ubeldies, which ie an ugly word we must seek to eliminate. On the other hand, 
» important in resolving the problem of the balance of payments. We cannot 


decide in terme of whether or not we can do it. It has no solution, that has to 
be it. 


|Queetion|) Does the withdrawal of other subsidies continue’? 


|\Anewer) It does not depend on the others we are cutting. We have to generate 
savings in the budget for that. 


[Question] Where are you going to cut? 

|Anewer|] It has already been cut. We have rid ourselves of all the fat. 
[Question] It is very early, is it not? 

lAnewer) It ie, we are cutting whenever it becomes necessary. However, we are 
going to see the following: The increase in the monetary base is going to 


continue in the same direction and the money supply will increase substantially. 


[Question] Does that mean that those percentages of growth in the monetary base 
and seney supply will be maintained? 


[Answer] Yes, obviously. We must move toward what? Toward 62 percent. |! 
sincerely believe that we will arrive at July with 50 percent. 


[Question] The withdrawal of the other subsidies continues anyway? 


|Anewer| Obviously. That of wheat algo. It will be eliminated in the first half 
of 1983. 


[Question] Are petroleum subsidies also going to be eliminated? 
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[Anawer) There is no aubseidy for petroleum whatsoever, nor for its byproducta. 
The price is contained in the barrel. The petroleum account has balanced, we do 
not want it opened again. 


[Question] With reapect to the so-called export incentives, criticiams have been 
made that they mean a certain tranafer of revenues abroad. How do you explain 
that? 


[Answer] Obviously we have to have a budget surplus to do that. Certainly that 
means increasing the competitive power of Brazil. How is that achieved? By 
lowering the price. When the price is lowered, the relationship of exchange 
becomes worse. When the exchange relationship is worsened, a part of revenues 
is being transferred abroad. That is a sort of elegant criticiem except that 

it does infer some thinge that are not true. We must understand that the 
important thing ie the balance of payments. if we do not move in the proper 
direction of the balance of payments, there is no way of climbing out of that 
hole. It is an old theory developed during the decade of the 50's that it was not 
possible to increase exports because that would cause trade relationships to 
deteriorate. That is the reason that the countries which adopted that system 
today cannot import their petroleum. By definition, if one wishes to increase 
exports, prices have to be lowered. That is the way the power of competition of 
Brazil is going to be increased. The final results are what is important, as is 
whether the final revenues are going to be greater or smaller. However, as to 
whether a part of revenues are being transferred abroad, obviously they are. 

But I reiterate that we have to think that this is the critical problem of 
Brazil. If we are not successful in effecting a balance of trade, things will 
become very critical. 


[Question] Would you not classify inflation as a critical problem at the same 
level as the balance of payments? 


[Answer] Inflation is also a critical problem. However, we resolve inflation 
among ourselves; a greater sacrifice here, a greater sacrifice there. We have 
the time for resolving inflation. We do not have that time for the balance of 


payments. 


[Question] Do you believe that the level of unemployment being revealed is 
worrisome or normal? 


[Answer] We have a very localized unemployment. There is actually unemployment 
in the automobile and electronic gector. They are really the two sectors which 
are most sensitive to a reduction in demand. The reduction in demand is very 
small. I do not believe it to be more than 10 percent. When there is a process 
of readjustment of inventories, at first it appears a little greater so that the 
final income declines 10 percent. The sectors reduce their production from 20 to 
30 percent so as to be able to “eat” inventories that are present, which in turn 
reduces purchases of raw materials. But that is a process of readjustment which 
should last at most 3 or 4 months, perhaps. Later the level of activity is going 
to be adjusted to the final demand, which in those sectors I believe is 10 to 

15 percent, not much more than that because of the increase in exports by the 
sector. 
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(Question) Once inventories are used up will the industries resume production? 


[Anewer) Once their stocks are used up they will have a reduction in production 
exactly proportional to the decline in demand. 


[Question] However, they will renew production with higher production coats, 
right? They will be using raw materiale with a higher price. 


|Anewer] No higher than they would normally rise under any other circumstance. 
Raw materials would not go up ae much as inflation in that period. The prices 
of those products are being adjusted. That is interesting. It was heard that 
there are too many automobiles, however the prices of automobiles continue to 
rise even though it means giving discounts. It is not a recession, nor could it 
be one. We continue to grow at the rate of 6 percent per year in industrial 
terms’ on a 12 month average. 


[Question] Would you not even consider it a sectoral recession? 


[Anewer) it is a matter of semantics. If you want to call the decline in demand 
in the sector a sectoral recession, go ahead. That only has the effect of fright- 
ening people a little more. Actually, it is the same reality. 


[Question] The unions are reacting to the idea of reducing working hours and the 
resulting reduction in earnings, preferring the alternative of unemployment 
payments. What is your policy in that respect? 


[Answer] The unemployment payment means that someone is going to have to pay it. 
In order to pay it, someone is going to have to put up the money, or do you think 
that Brasilia is going to produce the money? It is very simple. In order to 
pay wages to someone, it must be taken from the wages of someone else. 


[Question] But would a decrease in wages not mean a decrease in consumption in 
a subsequent phase? 


[Answer] Who is talking about reducing wages? No one has ever intended to 
reduce wages. 


[Question] A reduction in the Length of the working day with the subsequent 
reduction in wages is being spoken about. 


[Answer] A reduction in the length of the working day with the corresponding 
decline in final demand. Suppose, as is the obvious fact, that the final demand 
for automobiles fell 10 percent. Why did that happen? Simply because society 
does not want to buy that 10 percent. How is that resolved? The government 
should buy up the inventory? That is a problem of adjustment. We are going to 
have to leave the automobile sector and go to a sector which is increasing its 
production, a sector which is exporting more. That is the domestic adjustment 
of the economy. Those are the longer processes in which the economy is really 
going to adjust to the petroleum crisis, something which had not happened up to 
now. We had the extraordinary luck of having PROALCOOL (National Alcohol 
Program). Just imagine the readjustment necessary in the automobile sector if we 
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did not have alcohol! Would we be cutting the demand for automobiles by 50 
percent? Perhapa we would not want that because we would want to be producing 
at the same level. That is natural. Therefore, we would create a special tax 
to support the automobile industry. Everyone would pay 5,000 cruzeiros per month 
to create a national consortium and we would keep our automobile industry 
operating. We would therefore create the national consortium for maintaining a 
dream industry. We are faced with physical facts not monetary facts. We are 
faced with facte which cannot be overcome by simple manipulation of words. We 
are faced with the following fact: Society had a greatly stimulated demand in 
that sector and it is being adjusted; production has to be adjusted. However, 
the economy is adjusting at an immense rapidity. If we were to take the energy 
sector, we would see that the adjustment is very rapid. 





[Question] Still with respect to the reduction of activities in the economic 
area, the supermarkets are registering an overall decline in sales of 15 percent 
in this first quarter, of which 10 percent is in food. 


[Answer] That rate has to be in error because of the simple fact that ford 
continues to rise faster than any other product. Can that be conceivable’? If 
there had been a 10-percent decline in the consumption of food what should have 
been happening to its prices? The same thing that is happening with the 
process of automobiles. They are increasing discounts. 


[Question] Minister, hen those problems of unemployment one hears so much about, 
primarily in Sao Paulo, do not exist and what exists is a transfer of activities? 


[Answer] No. What does exist in unemployment in some sectors only. We have a 
rate of employment which is extremely correct, which exists, not on the basis of 
industries, which only count layoffs and not hirings. Just imagine what it would 
be like if when counting the population, for example, we did it in that way. We 
would have a population of 180 million. No one would count those who died, only 
those who were born. By not counting those who died everything is made more 
difficult. We have a rate of unemployment compiled by the IBGE [Brazilian 
Institute of Geography and Statistics] on the basis of homes, which is a perfect 
indicator. Therefore, there was a slight increase from January to January, 
from February to February, but when it is compared, that increase was extremely 
small. It is sectoral, it is, in fact, in the automobile industry, where it 

is the greatest. But what was that rate of unemployment? Was it 6,000, 7,000 
or 8,000 lost jobs? No one says that last year alone there were more new jobs 
than the jobs lost this year. No one tells about that. You tak, for example, 
the estimate of workers in the automobile industry in 1978, January 1979, 
January 1980 and January 1981, and make a proper comparison and see the amount 
of unemployment which in fact exists. 


[Question] Minister, returning to that previous statement that within 2 or 3 
months employment in those sectors having difficulties will adjust to new levels, 
does that adjustment mean that whoever is unemployed is going to continue to be 
unemployed? 
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l[Anewer} The economy is not going to come to a halt; it is going to continue to 
grow. It is logical that there will be an entire process of adaptation in 
keeping with demand. What we cannot build--and that ite what people seem to have 
trouble underetanding--is a productive structure compatible with the structure 
of demand. 


[Question] Minister, what about the wage policy? You said that real wages 
continue to grow, pressing the idea of adjusting that process? 


l|Answer) I believe that any adjustment that had to be made has already been 
made, Now what has to be done is to let it work. 


[Question}) With respect to inflation, do you believe there is a decline in 
the rate of inflation, or is it remaining stable? 


[Answer] First of all, I must gay that there is a certain stability in the rate 
but the signs that there will be a decline appear to me very obvious. That is 
very clear in the industrial sector. 

[Question] Do you believe that interest rates fell? 

[Answer] Yes, they fell a little bit. 

[Question] How about the rate of savings? 

[Answer] I have a suspicion that it is increasing but there are as yet no 
precise indications. I[t seems to me however, that it is an obvious fact. If one 
were to look around, that fact would be confirmed. 

[Question] Just yesterday, businessman Ermirio de Moraes made a criticism of the 
direction being given to those savings, which are being put into pass book 
accounts and not into productive industry. 

[Answer] And what should we do with the pass book accounts? Should we then take 
the money collected for savings and gamble it away at Guarapiranga? What should 
the government do with that money? The government is financing exports with that, 
it is financing production. 


[Question] Bankers are complaining somewhat that the rate of demand deposits 
has declined. 


[Answer] That is true. However there is also an indicator that savings are 
growing. 


[Question] The stock market complains that it is down because of savings. 
‘Answer} You can see that savings have several virtues, 


[Question] Deputy Herbert Levy brought up that problem in the Chamber, denouncing 
the state control of savings. 
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[Answer] What exists at present ie the following: I have to go to the bathroom 
and because there are no savings I have to take a bond, but savings increased, 
and so forth. Therefore those allegations are preposterous. What is the stock 
market? 


[Question] I believe the stock market is a long-range saving. 


[Answer] The stock market is a long range savings just as the market is a short 
term savings. I save by buying securities in the market. Then if I have no major 
problems I leave those savings for my son. Pass book savings are exactly the 

same thing. The market is for the creation of an estate. All that is necessary 
is to observe what has happened in the last 10 years to confirm that those who 
created an estate in the market made money despite fluctuations. 


[Question] When you were traveling, Dr Pecora announced the problem with respect 
to the rise in the cost of diesel fuel. Has something been decided in that respect? 


[Answer] What Pecora said makes sense and is correct. Diesel has to increase 
more than gasoline. Why? Simply because if there is no suitable reaction be- 
tween the price of gasoline and that of diesel, people are going to put diesel 

in gasoline and make what is known as a “mare's tail." I also believe that we 
must not be sad about that because it means that people are thinking of the most 
economical way of transportation. What is necessary is that we have a consistent 
price policy and it will have to be reasonable. Brazil cannot be an exception. 
Throughout the entire world today diesel costs a fraction of what gasoline costs-~- 
nearly 80 percent--and we today have a large difference, precisely because it was 
deliberate for agriculture and transportation, so that the price of diesel would 
have a smaller increase. Now, however, it is necessary that this be corrected 
and it must be corrected soon so that we may obtain a structure of prices adapted 
to the demand. If this does not take place what will happen? Exactly what is 
happening: A little bit of gasoline is put into the car and then alcohol is 
added. The customer himself mixes his own cocktail, he makes his om “mare's 
tail.” Meanwhile, the most reasonable thing is that a person not be able to 
change from one fuel to the other. What is necessary to prevent that? It is 
necessary that the price per unit of alcohol energy be actually equal to that 

of the price per unit of gasoline energy. As long as that does not happen people 
make use of those resources, which shows that they are opportunistic, a term 
which horrifies me. 


[Question] Minister, all those processes of readjustment are inflationary. 
Therefore, are high rates of inflation go‘ng to continue for some time? 


[Answer| Not necessarily. I believe that we are going to have some undramatic 
gains in inflation. What we must understand is that all this process of adjustment 
produces inflation and that it always concludes by raising prices. That does not 
mean that it has to be halted because it will have to do so at any rate. It is 
logical that it could be done in a much better way. Just suppose that we had 

an enormous fiscal surplus, then we could finance all that without great 
difficulty. 
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(Question) Since we do not have it, then we have to coexist for 2 or 3 years 
with three-digit inflation. 


[Anewer] No, I do not have such a hope, no, 


[Question] Minister, in that process of readjustment of the economy of which 
you are speaking, it seems to me that the greatest sacrifice is being demanded 
precisely from emall and middle-level busineas. The banks have even managed to 
avoid the mandatory aspect of having to charge lower interest rates. How does 
the government view that problem with respect to the small and middle level 
businesses? 


[Answer] Actually, the problem of emall and medium businesses is a special 

case. An entire process of readjustment is needed. That is why we are trying to 
help them in every way possible. We have an entire program of support for 

small and medium businesses, not only that compartmentation of credit but the 
attempt to create consortiums for exporting, an attempt to give them some quota 
of preferential interest rates, in short, a place for them in our system. But 
you are right there because small and medium businesses are the most punished 

by the two things: the process of readjustment and the wage law. 
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COUNTRY SECTION BRAZIL 


DAILY ROUTINE OF PRESIDENT FIGUELREDO DESCRIBED 
Rio de Janeiro MANCHETE in Portuguese 25 Apr 81 pp 130-131 


[Article by Alexandre Garcia: ‘The Administration at Planalto, 24 Hours Under 
Pressure" 


[Text] At 0630 in the morning, in various parts of Brasilia, the decision- 
making process by the team of President Figueiredo is already beginning. At 
Torto, Ipe, on the Peninsula and Riacho Fundo, Joao Figueiredo, Golbery do 
Couto e Silva, Octavio Medeiros, Danilo Venturini, Delfim Netto and Heitor 
Ferreira are already reading the EBN [Brazilian News Company] summary, the SNI 
[National Intelligence Service] intelligence bulletin and the local newspapers, 
reading up on the latest events and receiving a summarized analysis of the 
events of the day. At 0900 they will be meeting as a group to exchange ideas 
and examine the more important affairs of government. 


"Team" is the best name for this close-knit group, bound by the responsibility 
of their jobs, by the friendships of long years, and above all, for most of 
them, by a brotherhood born since the times of Largo da Misericordia, when in 
1937 a team was preparing the democratic plan which Geisel initiated and 
Figueiredo is applying and consolidating. Last year, when we visited Rio in 
the presidential party, Minister Octavio Medeiros passed through that building 
and he called me to attention: "Look well at that. That is a temple of 
democracy. It was there that the opening and democratization which Joao is 
carrying out began," said the chief of the SNI with pride. 


The team arrives at the palace at different times. Golbery somewhat after 
0700, Venturini, Medeiros and Heitor, minutes after 0800. Heitor Ferreira 
comes driving his alcohol-powered "fusquinha"” [meaning unknown]. Delfim, who 
has already been at the building of the Secretariat of Planning since 0645, 
goes to his office at the palace aroun. 0830. Figueiredo arrives at 0900, 
when the presidential flag is being raised on pole at the Praca dos Tres 
Poderes. 


On Thursdays, the president enters and leaves, (at 1800), by the front steps 

of the palace, between the ranks of the Dragoons of Independence or presidential 
guards, with their historical uniforms, in a ceremony in which the public 
participates. He waves to the people and sometimes returns hugs and shakes 
hands. The president descends and climbs the steps accompanied by his minister- 
chiefs of the civilian and military households. On Thursday mornings, talks 

on the subjects of the day have already begun at the steps. 
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At 0900 the group gathers around the president at the presidential office on the 
third floor of the palace. The president's office faces the south. From his 
windows, Paranoa Lake, the peninsula of the ministers and the Palace of 

Alvorada may be seen. Alvorada is the presidential residence Figueiredo refused 
(that is like a showcase, I would not be able to walk around in shorts), and 

he is living in Terto, a house which is modest for a president. From the 
windows can also be seen the gigantic flagpole on which night and day there 
waves a national flag measuring 286 square meters--a considerably greater 

area than that of an ordinary apartment. 


Looking out on that scene, the group eits around an 8-place table, at whose 
head the president usually works (he does not use the official writing desk on 
which is carved the seal of the republic). The president opens the meeting in 
an informal manner, taking the initiative of commenting on the subjects of the 
day or of the evening before, arousing the reactions of his team. Afterwards he 
gives the floor to the member of the group who is the speaker on the main topic 
of the day. He hears the opinion of them all and makes his decision, which is 
not always final because he also practices democracy around the debating table 
with his aides. 


That meeting usually lasts 45 minutes. His private secretary, Heitor Ferreira, 
sometimes participates in the meeting part of the time and at other times he 
participates full time. Special adviser Col Paiva Chaves takes part in the 
meeting when presidential trips are decided upon. At the end of the meeting, 
the president has already signed the documents of the day, which the civilian 
and military households send to the DIARIO OFICIAL for publication. 


The meeting ended, the president initiates a number of individual actions with 
his ministers or he grants audiences. His individual meeting with the other 
ministers take place every two weeks, with the exception of the minister of 
justice who is received every Monday. Every two weeks the president meets with 
what he has been calling the Political Council: Minister of Justice Abi~-Ackel, 
Chief of the Civilian Household Golbery do Couto e Silva, the president of the 
PDS [Social Democratic Party], Senator Jose Sarney, the PDS leaders in the 
Senate and Chamber of Deputies, Senator Nilo Coelho and Deputy Cantidio 
Sampaio, respectively, and the executive secretary of the council, Heitor 
Ferreira. 


In that meeting, political and political-party affairs are discussed and 
government orientation on subjects under debate in Congress is defined. 


Also every two weeks there are meetings in the ministers room on the third 

floor of the Economic Development Council under the chairmanship of President 
Figueiredo and with the attendance of all the ministers of the economic area. 
Those meetings are held with more frequency than those of the Social Development 
Council, but are only convoked when there is an accumulation of subjects that 
justify it. 





On the third floor are the offices of the special adviser to the president, 

Col Armando Luis de Paiva Chaves, those of the private secretary, Heito 
Ferreira, those of the chief of protocol, Ambassador Jorge Ribeiro; the minister 
of debureaucratization, Helio Beltrao, and the accredited reporters room. On 
the fourth floor are the offices of Ministers Golbery, Medeiros, Venturini 

and Delfim. The minister of planning works at Planalto in the mornings only. 

In the afternoon, he goes to the SEPLAN [Secretariat of Planning) building at 
the ministries mall, where he works until almost 2200. That is why Delfim does 
not take part in the 1500 meeting, when the group meets once more after the 
president returns from lunch. 


The offices of Golbery and Delfim are linked by a doorway so that they can meet 
without it being observed from their respective waiting rooms. The offices 

of the four ministers on the fourth floor are of extreme simplicity. That 

of Minister Golbery has a round table on which he lunches every day (the meal 
arrives in a little white formica box) and where he meets with visitors. There 
is also an old velvet upholstered sofa where Golbery takes a nap after lunch. 


General Venturini uses the conference table in the military office to discuss 
subjects of work with the deputy chiefs of the army, navy and air force, or 
for examining problems brought to him by the chief of the office of the 
General Secretariat of the National Security Council [CSN]. The General 
Secretariat, the executive body of the CSN, operates in one of the wings of 
the palace annex built 2 years ago. 


The office of the SNI chief is modest. With General Medeiros are his 
administrative assistant and some aides. He remains in constant liaison, 
through telecommunications, with the main agency of the SNI, the Central Agency, 
located in another building in Brasilia. 


In all those offices there is a going and coming of people throughout the day 
for audiences and on business. The president often receives legislators 
(including from the opposition) and old friends outside the offical agenda. 
Whoever wishes to enter discreetly without being detected by newsmen, uses the 
basement entrance and the private elevator which links the basement to the 
presidential office. 


Golbery meets twice a day with his close aids. However. he spends the day 
receiving his minister colleagues, legislators, politicians, governors, 
performers, in short, a variety of people. It is he who schedules audiences 
with the president after consulting with Figueiredo. Venturini and Medeiros 
also are accustomed to meeting with their close advisers. 


Any of the ministers of the household may be called to the president's office 

at other than scheduled meeting times to explain an urgent question. Many 

times the household ministers meet among themselves in a prior meeting to 

bring to the president a common conclusion. There is never a day that they do 
ror i.oave Lhetr offices to talk with colleagues on a problem of common interest. 
In those exchanges of opinions, subjects are screened before being brought to 
the president. 
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President Figueiredo is undoubtedly at the top of the pyramid of power. Nothing 
is done or not done without his concurrence or nonconcurrence. Beneath him, 
there is the knowledge, experience and wisdom of Minister Golbery, the one who 
has been a friend longer than the other ministers. For that reason, generally, 
they are used to heeding the advice of Golbery before submitting some subject 

to Figueiredo. Questions of finance, obviously, pass through the office of the 
minister-chief of SEPLAN, Antonio Delfim Netto, Dom Antonio to his palace 
colleagues. 


The meetings and decisions are not restricted necessarily to Planalto Palace, 
that somewhat uncomfortable place far exceeded in luxury by the office of the 
managing editor of any modern Brazilian newspaper. If the subject is important 
and there is an urgency for resolving it, the meeting may be held in the Torto 
residence on a weekend or at the home of General Venturini at right, for 
example, because all those in the presidency live in the climate and pressure 
of work and responsibility 24 hours a day. 


The 24 hours of pressure on the administration may often be alleviated by 
laughter on days of rumors, so common, such as those of Monday, 6 April when the 
president decided to work at home while Golbery remained at Ipe, recovering 

from bronchitis. "Days without news are the most dangerous," Golbery is 
accustomed to saying. "On those days people invent the news they do not have." 


In the anatomy of the rumor there is a phenomenon which could be called 
"feedback" or "echo." The rumor which was created by 10 people in Brasilia 
on that Monday, subsequently emerged in Rio and on subsequent days the rumor 
came back to Brasilia, already tinged by an absurd naivete: "Golbery and 
Figueiredo had a fight." 


Between 1800 and 1900, the president is accustomed to leaving the palace. Before 
leaving he likes to talk to his aides and Ministers Golbery and Venturini in 

the waiting room of his office. There they talk about the events of the day, 
which Figueiredo tempers with his usual good humor. After saying goodnight, 

the president goes down in the small private elevator accompanied only by his 
personal aide, who is also his only company on his trip home in his alcohol- 
powered Galaxie. 


The aide is the only visible company. 
Inside the head of Joao Figueiredo, the problems of 120 million Brazilians 


accompany him inseparably 24 hours per day. Heavy company which he will have 
for six long years. 
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COUNTRY SECTION BRAZIL 


NEW MARKETS TO BE SOUGHT IN ASIA BY DELEGATION 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 12 Apr 81 p 32 


[Text] Brasilia--In the greatest trade-diplomatic onslaught made on Asia by a 
Latin American country, Itamarati is organizing a mission of businessmen and 
government officials headed by Ambassador Paulo Tarso Flecha de Lima, which is 
going to Thailand, Malaysia, Indonesia, Singapore and the Philippines. The 
mission will leave Rio on 23 April and return 10 May. 


The five countries make up the Association of Southeast Asian Nations, ASEAN, 
but the mission, which is of an exploratory and informative nature, will not 
have the organization as its objective but rather the individual member nations. 
The idea is to survey the possibilities for an increase in trade operations with 
Brazil. 


The mission will make a stop in Luanda, Angola, aboard a chartered flight and 
from there will continue to Colombo, the first stop on the trip. Afterward, in 
intervals of 3 days, it will tour Bangkok, Kuala Lumpur, Jakarta, Singapore 

and Manila. 


Nearly 40 persons, officials and businessmen, are going to make up the delegation 
headed by the chief of the Department of Trade Promotion of Itamarati. The 
following will be represented: AVIBRAS [Aerospace Industry], EMBRAPA [Brazilian 
Agriculture and Livestock Research Enterprise], COREMA [expansion unknown] Volks- 
wagen, COTIA [expansion unknown], COBEC [Brazilian Supply and Sales Company}, 

the state o: Amazonas, INTEBRAS [expansion unknown], ENGESA [Specialized 
Engineers, Inc] (military vehicles) Lloyds of Brazil, CIMETAL [expansion unknown], 
Ministry of Industry and Commerce, Ministry of Agriculture, National Trade 
Confederation, CONDUGEL [expansion unknown], Pereira Lopes, IBDF [Bra~' lian 
Forestry Development Institute], DEDINI [expansion unknown], Vale do Doce, 

the Seagoing Fleet, CACEX [Foreign Trade Department], Brazilian Coppez Association, 
BRASEY [expansion unknown] and three foreign trade companies. 


The mission will be made up of an executive group and six sectoral groups: 
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1. Maritime transportation and commercial warehouses, 

2. Exports and imports of agricultural products (cocoa, soybeans, coffee, sugar, 
rubber, rice and palm nut oil. 

3. Agricultural-livestock and forestry projects. 

4, Exports and imports of minerals (iron, cassiterite, copper and petroleum). 

5. Manufactured goods (particularly factory machinery, machines for working 
lumber, automotive vehicles, paper, equipment for sugar mills. 

6. Technology (alcohol, vegetable oils, iron and steel an? charcoal). 


The executive group is going to maintain contacts with ministries and similar 
entities, while the sectoral groups are going to meet with importers, exporters 
and public and private entities. 


Except for sporadic operations, all of the Asian area is virgin territory for 
Brazilian trade. The few business experiences have been the results of pioneer 
inroads made by the COTIA Company in the area of rubber in Malaysia, which led 
it to install an office in Kuala Lumpur, where the Brazilian Government has 
just appointed an ambassador. 
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COUNTRY SECTION BRAZIL 


JAPANESE INTERESTS IN BRAZILIAN ECONOMY DISCUSSED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 19 Apr 81 p 39 
[Article by David Corral] 


[Text] Tokyo--Brazilian and Japaenese experts agree that Japan's interests in 

Brazil override the current export problems faced by the Japanese automobile indistry, 
which has been slowed basically due to protectionist pressures both from the United 
States and Europe. 


In this connection, it can be said that these interests are a part of the overall 
Japanese economic policy, shared by the country as a whole, focused above all on the 
Brazilian farm potential and not just automobiles, and on the establishment in 
Brazil of the basic indust~ial complexes which Japan needs for supplies of raw 
materials and semimanufactured goods. 


Investments 


A rapid survey of the figures reveals Japanese interest in investing in Brazil: the 
cumulative investments between 1951 and 1979 totaled $2,738,000,000,000, representing 
8.6 percent of all Japanese investments abroad during the period. 


Only investments in the United States, totaling $7,394,000,000,000, and in Indo- 
nesia, totaling $3,888,0006,000,000, exceedei those in Brazil. About 500 Japanese 
enterprises are working in Brazil in the farm, machine, mining, food industry, paper, 
textile and other sectors. In addition to this, bilateral trade is increasing each 
year, reaching an import and export total of more than $2 billion. 


Alcohol for Automobiles 


In the farm sector, which is or could be linked with alcohol production for vehicles, 
the Japanese are also active in Brazil, the pioneer country in alcohol engine 
technology, with more than 250,000 cars operating on this fuel already in use on its 
streets and roads. 


The International Association for the Development of Energy from Cassava, with head- 
quarters in Tokyo, now holds 49 percent of the stock of the Para Cassava Company, 
established by a group of farmers representing both countries. Japan is thus par- 
ticipating in Brazilian alcohol production projects. 
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Studies with @ View to expanding the capacity tor extracting aleohol trom cassava, 
which takes ies time than xtraction from sugar cane, and the possibility of sub 


stantiaily increasing the volume are being pursued jointly by Bragil and Japa 


Prom research the Japanese intend to proceed to the masa production of cassava, and 
they hope to go on from the facto v being built by the Para Cassava Company, which 
will inittt@lly produce Manion “weal tor lomeatic ¢ oneumpt ion, to maior mechanized larw 
projecte with a view to the production of alcohol for automobile 
im tact, Yamaha Motor of bragil financed entirely with Japunese Yamaha capital, 
Lane t launch the production of 125 ce motorcycles with alcohol-burning engines 
Yamaha believeae that there i8@ a eood market for these motorcyclea in Bragi | », ane in 
the tuture abread, when aicohe! ngines have been introduced in other countric 


iding to @ need tor the production ol Lar pee quantities of alcohol 


Di Marke? 
pecialist iri tly view the Brazilian automobile market as inaccessible where 
vehicle it rned, as a result of the protectionist barriers imposed by 
t government in thie connection, the experte do not believe that Bragil will be 
’ jiternative mar ke t im othe nor ir medium t it range 101 japanese vehicle 
peration betwee ipan and Brazil in thie tield i riented toward alcohol tech 
i y, Which is the focus of interest in both countries for the production of 
momically profitable quantities Japan cannot ignore the ver? xtent t Bragili 
area jitable tor ftarming And the spec ia@lists are looking further, bearing in tind 
that mpetition between Bra: " and Japanese vehicles on the Japanese market is a 
possibility, sinc: razil does export vehicles (not many) and could expand it 
export nm the basis ot alcohol engines, if this proves to be an alternative t 
ine engines in terms of the world oil crisis. 
ipanese automodil industry accounts for 21.9 percent of all the country's ex 
rts, and this leadership is vital to Japan, because other types of activities, sucl 
j trie i | al OT weapons, ta pr swhobited by the onstitution. Japan can produce 
weapons niy for its own defense, with the result that this sector is working at only 
i percent t its current apacity, experts say. 
pat id also convert its automobile industry, if there were a drastic decline in 
xports, replacing it, for example, with an aeronautics industry 
J LT i 
! j if the Japan iutomobile industry, which has flooded the world market, 
is the result of protectionist pressures from the U.S. market and the decline in 
bel f jem | 
tion of tl problems depends on high-level talks in the United States, | 
“ if Minister . K izuki will shortly pay a visit, and an agreement with 
tris particular, France) which generally oversee the massive 
nese product trictly 
1 want pr ions ftacilitati tration of th ipanese market, 
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Fistridutior etworr* since y1i th e existing are dominated by t 
ty ' rporatiot Lt tne country. From th Japanes« point ot view, there 
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lapa ose vehicle production (automobiles, trucks and buses) reached the colossal 
figure of 9,635,549 unite in 1979, of which 4,562,781 were exported, In 1980 the 
figures were higher, with exports coming to 21.9 percent of the total, 


According to official figures, Japan exported 3 vehicles to Bragil in 1979 and 96 
iti 19n } 


New Technology 


when there is talk in Japan of new markets, ae alternatives to those in the United 
States and Europe, they are not thinking of Biacil, but of Africa, Central America 
ind other regions. Brazil, obviously, with ite alcohol engines, has a potential on 


the international market, 


it can be said that the Japanese are the most advanced in terms of the “world car" 
(emall, technologically advanced and with low fuel consumption). Current research 


is oriented toward the use of a three-cylinder engine, which would replace the 
Lassic tour-cylinder engine. 


Thies engine, currently being tested in Japan, would substantially reduce gasoline 
consumption. It is not yet being marketed because of unresolved vibration problems. 


lectric engines are also being tested in Japan and there is one aspect which may be 
revolutionary: the use of ceramic parts with high heat resistance for engine pro- 
lietion Engines with ceramic parts would consume substantially less fuel. 


Parallel to the development of these and other technological options, Japan, with a 

view to keeping its automobile industry active, is now studying various industrial 

strategies in an effort to create a social awareness of the problems in the country, 
that the search for solutions will be shared by the entire population. 


Future 
iki Kato, president of Toyota Motor Sales, stated recently that ‘world competition 
snong automobile enterprises will increase" in the coming years. Therefore, both 
Brazil and Japan are making an effort to develop new technology. It is not easy to 
pr ict what direction competition between the two countries on the international 
market will cake, and it is no exaggeration to say that, given the complementary 
ture of the two economies, what is being planned is cooperation. 
i Ls irti pating in th Brazilian alcohol effort. If th: experiments with 
issava advan and if this crop is planted for cultivation on an economic scale, 
peration will be a fact, like it or not, because Brazil's demand for alcohol for 
v les would be served, with expanded possibilities of sales abroad. Land for 
iltivating the crop, precisely what Japan lacks, is plentiful. 








COUNTRY SECTLON BRAZ LL 


DISCUSSLONS WITH PRC DELEGATION DESCRIBED 
Possible Subjects of Discussion 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 14 Apr 81 p 5 


[Excerpt] A delegation from the People's Republic of China (PRC) arrived in Brazil 
on Friday on a courtesy visit, but during the talks with Brazilian authorities such 
subjects as the North-South '.alog and some bilateral matters may be discussed, a 
spokesman for the 'tamaraty Palace, Minister Bernardo Pericas, stated yesterday in 
Brasilia, 


The delegation, headed by the vice-minister of foreign aifairs, Zhang Wenjing, in- 
cludes the assistant head of the department for the Americas and Oceania at that 
ministry, Tao Dazggao, and will remain in the Federal District just one day. Th 
members will be welcomed at the Itamaraty Palace on Monday by the heads of the depart 
ments of international bodies, Asia, Africa, and Oceania, and economic affairs. Late 
in the afternoon they will meet with the secretary general of the Itamaraty Palace, 
Minister Baena Soares, who will honor them with a cocktail party. 


The mission will arrive in Rio on Friday, staying the weekend and leaving for Brasilia 

on Sunday night. The reception in the Itamaraty hall at the civil airport will be 

rather simple, because this is a courtesy visit. The schedule of the Chinese authorities 
includes official visits to Venezuela, Peru, Chile and Argentina, and courtesy visits 

to Brazil, Ecuador and Mexico. 


The Brazilian deficit in trade exchange may be discussed in the conversations between 
the two ccuntries. 


Trade Discussed 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 21 Apr 81 p 4 


iText}] Brasilia--Two subjects ¢cominated the talks in which Vice-Minister of Foreign 
Aftairs Zhang Wenjing of the PRC participated during his one-day visit to Brasilia. 
They were summarized at the Itamaraty Palace as involving some aspects of bilateral 
trade and the next North-South dialog summit conference, which will be held in the 
Mexican city of Cancun in October. 


The Chinese vice-minister, accompanied by the assistant head of the department for 
the Americas and Oceania at the Foreign Relations Ministry in his country, Tao Dazgao, 
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arrived in Brasilia on Sunday night, and spent only yesterday in the federal 

capital. His seheduled visit to the Itamaraty Palace began at 1000 hours, when he 
met with the head of the economic department, Ambassador Carlos Augusto Proenca Rosa, 
After an hour's talk, in which aspects of trade between the two countries were dis- 
cussed, vice minister Zhang Wenjing met with the head of the international bodies 
department, Ambassador Lindemberg Sette, with whom he discussed the North-South 
dialog in greater detail. At noon, the Chinese minister met with the head of the 
department for Africa, Asia and Oceania, Minister Marcos Azambuja, and then pro- 
ceeded to the Chinese embassy, where he lunched. 


The vice#minister returned to the [tamaraty Palace in the afternoon to meet with the 
secretary general of the ministry, Ambassador Baena Soares, who accompanied him on 

i brief courtesy visit to Foreign Minister Saraiva Guerreiro. The details of their 
talk were not released by the Ministry of Foreign Affairs. It was learned unofficially 
that the Chinese representatives, during the visits they are making throughout Latin 
America, on official invitations from Venezuela, Peru, Mexico and Argentina, and on 
courtesy visits to Ecuador and Brazil, are arranging subsidies for participation in 

the North-South dialog summit conference. 


According to the Itamaraty Palace, the Chinese government is especially interested 
in Brazil because it is a member of the "Group of 77," which China has always fully 
supported, although it is not a member. 
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COUNTRY SECTLON BRAZiL 


CALLUP POLL ON STATE OF ECONOMY REVEALS PESSIMISM 
Sao Paulo ISTO E in Portuguese 15 Apr 81 pp 56-57 


(Text) The economic situation in Brazil is becoming increasingly difficult. There 
are no prospects for improvement for at ‘east the next 12 months. Unemployment will 
increase; the financial situation of the Brazilian family will deteriorate. There 

is a widespread conviction that prices will go up even further in the next 12 months, 
and the majority of individuals, in adcition to having no intention of making any 
investment within the next month, will only purchase what is essential. These are 
the results of the Market Tomorrow study carried out by the Gallup Public Opinion 
Poll at a selected group of large enterprises every month, carried exclusively by 
ISTO E. 


The perception of the economic difficulties is a trend which has been seen since 
1975, but it has never been so clear as in these recent months. Cross referencing 
of data by social classes shows a trend which will be repeated throughout each 
study: the effects are felt by all economic classes, except Class A. 


The increasing gap between the prosperity curves and the economic difficulties 
since the trend reversed in the second quarter of 1973 should be noted. Along with 
the perception that difficulties will increase (88 percent of those questioned in 
March), a growing expectation that the unemployment indices will rise can also be 
seen (it broke the record set last October). 


Because they are a summary of the charts drafted by Gallup, the results published 
here do not show what the studies reveal about plans to purchase now and in the 
coming months. The responses, however, were negative for a large part of the 
sectors and products included in the questionnaire. Generally speaking, increasing 
shrinkage can be seen in the intention to purchase the majority of durable consumer 
goods, real property, shoes, books, records and toys. For the study, 650 indi- 
viduals in the Greater Sao Paulo area were questioned. 





|. Do you believe that the economic situation in Bragil now is difficult or good? 
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1. The economic situation in 
Brazil in the next 6 months 
will be... 
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4, Do you believe that the 
unavailability of jobs will increase 
or decrease in the coming months? 

A great deal or a little? 



























































5. In comparison to the past 12 months, 
has the financial situation of your 
family imporved or deteriorated? Greatly 
or a little? 
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Key: 
Improved greatly 
Improved a little 
Remained the same 
Deteriorated a little 
Deteriorated greatly 
Don't know 
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7. Do you believe that for people in 
general the coming 12 months will bring 


economic prosperity or economic difficulties. 
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8. In comparison to today, do you 9. Do you believe that people regard the 
believe that prices will increase situation now, for the purchase of domestic 
greatly, increase but not much, ine appliances, furniture and household items: 
crease a little or decline a little 

in the next 12 months? 
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6. Don't know 
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COUNTRY SECTLON BRAZIL 


MINISTERS EXPLAIN IDEAS FOR IMPROVING LOT OF NORTHEAST 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Apr 81 pp 39, 40 


[Interview with Minister of Planning Delfim Netto, Minister of Interior Mario 
Andreazza, Minister of Agriculture Amaury Stabile and INCRA [National Land 
Reform and Settlement Institute] President Paulo Yokota by Rubens Rodriges dos 
Santos; date and place not specified] 


{(Text] The Brazilian Northeast has been harshly affected in 
recent years by prolonged droughts and great floods. Damage 
has been enormous: food crops completely lost, cities partly 
flooded or destroyed, unusable bridges and roads, interrup- 
tior. in the supply of electric power, and many families 

ho .less and without jobs. Recently, in a meeting held in 
R.cife, attended by the president of the republic, the 
government allocated more than 100 billion cruzeiros to the 
Northeast so that it may recover and find new directions. 
Everything indicates that the present federal government is 
leaning toward a change in some important aspects of the 
strategy traditionally used to fight droughts, with a firm 
determination being noted to support the agricultural- 
livestock sector so that large harvest may be produced in 
the region itself, freeing it from having to import food 
from the south of Brazil and from abroad. It can then in- 
stall an economically feasible competitive industry free 

of government help. To evaluat® this predisposition of 
federal authorities, correspondent Rubens Rodrigues Dos 
Santos interviewed the ministers of planning, interior, 
agriculture and the president of INCRA. 


Minister of Planning Delfim Netto 
[Question] The droughts and floods which afflicted the Northeast forced the 


federal government to spend large sums in a lost cause in the region. How have 
those large and unexpected expenditures affected the Brazilian economy? 
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[Answer] The Northeast has withstood a 3-year drought but it did not have the 
strength to withstand that scourge for 3 consecutive years. Actually, the 
spending of resources was, and is, very great. With them, for example, we could 
build another hydroelectric plant or a highway, but when the lives of our 
countrymen are in jeopardy, no hesitation is juatified; any emergency measure 
which may save them has absolute priority. At one time we had 911,000 people 
enrolled, receiving wages, which meant an expenditure of approximately 2.3 

billion cruzeiros per month. Many consider that amount as an investment in a 
lost cause but it is not quite that way. We menaged to save and even profit 

in other sectors. Those workers did not become migrants, as happened in the past, 
but remained at the place where they carried out their activities, on their own 
property or oa that where they worked. In that way an exodus was prevented and 
the resources that society would have to spend on social programs for those 

living in the slums of the great urban centers was saved. At the same time, the 
nation as a whole, and the Northeast in particular, profited from the preparation 
of land and the performance of services which benefitted properties in the region. 
in 1980, the federal government spent nearly 20 billion cruzeiros on that pr gram. 
On the other hand,it is necessary to take into account that the 911,000 workers 
circulated that money; they continued buyiag, insuring the survival of various 
activities, insuring the movement of merchandise, thus generating taxes. There- 
fore, we concluded that we did not lose 20 billion cruzeiros in 1980. That 

amount merely circulated in a different manner, not ideal perhaps, but certainly 
the most human. The 911,000 workers and many of their relatives remained in the 
rural area and prepared the land--1.3 million hectares--for receiving seeds 

during the rainy season, thus determining the effective possibility of obtaining 

a large food crop in the region. 


[Question] Could the problems of the Northeast be resolved more rapidly if the 
federal government reduced the granting of fiscal incentives to the industry of 
the region and increased spending on agriculture and livestock substantiall ? 


‘\Answer| First of all, it is necessary to make it very clear that there are no 
industrial or agricultural-livestock restrictions whatsoever in the development 
of the Northeast. I repeat that the government of President Joao Figueiredo is 
completely predisposed to really contribute so that the development of that 
Brazilian region will be as quick as possible. We are not in favor of any 
reduction but we do advocate a rationalization of spending so as to obtain the 
greatest number of jobs and better incomes for businessmen from the application 
of the money available from fiscal incentives. There are industries in the 
Northeast, created on the basis of fiscal incentives, which could be justified 

in all aspects in any part of the world: Sao Paulo, Germany or Japan. It is up 
to the government to identify other similar opp rtunities for effective industrial- 
ization and to offer every support so that they can become a reality. It is not 
i matter, therefore, of reducing the application of fiscal incentives to the 
industry of the Northeast, but it does mean the selection of those undertakings 
which can most benefit the Northeast. At the same time, however, it is necessary 
to recognize that there is not the slightest chance of developing that efficient 
industry--profitable to stockholders and employees and competitive in Brazil and 
abroad without government help--without an agricultural-livestock sector which is 
at least reasonably viable. The reason for that is that investments made in the 
Northeast, when that agricultural infrastructure is not capable of receiviag them 
and fixing them, immediately revert to benefit the Center-South Region of the 
country. When we build an industry in the Northeast and have to import 70 percent 
of the food needed to feed the people who are building tat irdustry, it 
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means that out of each crugeiro we are paying as wages, 70 centavos return 
immediately to the food-producing regions. Today we talk much about the fuel 
crisis and we then think about petroleus, alcohol and nuclear energy. We always 
forget the principal fuel which makes the most important machine work: We 

forget food and we forget man. It is from that viewpoint that we must look 

at the future. We have large areas of tillable land in Brazil. We have abundant 
sun and heat; we already have an advanced agricultural technology and we have 
water for irrigation. We are, indeed, one of the greatest world producers of the 
most rare and essential of fuels, with the advantage over Arab fuel that it is 
renewable. 


I believe it is important that people understand that there is no decision-making 
office in Brasilia diabolically conspiring against the Northeast day and night. 
Quite the opposite, there is a great good will in favor of listening, finding 
solutions and helping. And it becomes an imperative need to help, as it was in 
1979, 1980 and also in 1981. 


[Question] Will the Federal Goverument consider the creation of a disaster tax 
for facing the scourge of droughts and floods in the Northeast? 


[Answer] Fortunately it rained in the Northeast and we can be at least ina 
position of optimism. The enrolled workers are preparing the land and will plant 
with the firm help of the government, which cancelled the debts of the small 
landowners and greatly eased the conditions of repayment for the rest. If that 
had not been done and if the adverse conditions of 1979 and 1980 were to be 
repeated, certainly the federal government would be forced to find some way of 
distributing the oous resulting from the droughts or floods throughout society as 
awhole. It is up to the government from now on to carry forward the plans it 
has made for resolving those problems within the framework of ..e Ministry of 
Interior. 


Minister of Interior Mario Andreazza 


[Question] The iroughts in the Northeast have been fought by the government 
with permanent ~easures, such as the construction of dams, and »y emergency 
measures such as the opening of job programs. 


Has the predominance of the latter and the low use of water stored in irrigation 
projects (only 10 percent) aggravated the problem? 


[Answer] The first record of droughts in the Northeast dates back to 1585. 
since that time many things were attempted and many things were done, without 
much success, however. Proof of that is in the calamitous situation we went 
through in 1979 and 1980. I do not believe in the possibility of finding a full 
solution that will resolve the problems of droughts once and for all, but I do 
believe in a number of measures of continuous and permanent nature which may be 
implemented when necessary in their entirety or in specific sectors. In other 
words, we need to adapt the Northeast and its people to that cyclical reality of 








droughts and floods in such a way as to insure work for all under any situation 
That is what has been attempted through emergency and permanent projects since 
the creation of the old Antidrought Projects Inspector's Department which later 
became the National Drought Control Department [DNOCS], today subordinated to the 
Ministry of Interior. That agency concentrated its efforts on the construction 
of dams and the opening of highways but with one disadvantage: The enrollment 
in work projects by the DNOCS for carrying out those projects, scattered here 
and there, forced the rural workers to leave their families and go far from 
their place of work. The efforts and resources were thus concentrated in some 
Large public works, which were not used for the local good or for the benefit of 
agricultural-livestock properties, whose structure should have been preserved 
while waiting for the rain that would allow the growth of fields and pastures. 
That is the reason we have changed the patterns of work projects, allowing the 
rural worker afflicted by drought to remain in his small farm or wherever he has 
his job, doing the work required for the survival of the local agricultural- 
livestock economy: repairing fences, building small waterholes, cleaning vells 
and waterholes and preparing the land for planting while wating for the first 
rains. That is being done successfully and is the element which makes the main 
different in the strategy of this government in the fight against droughts. 


[Question] During the Medici government the great hope for the solution of some 
problems of the Northeast wes placed on the movement of surplus population to 
the lands crossed by the Trensamazon Highway, however, the project, from what 
everything appears to indicate, was unsuccessful. As the minister of interior 
are you handling that initiative today? 


[Answer] When we planned the Transamazon Highway, we had in mind the matching up 
of a region with a great amount of land and few people with another region with 
little land and many people. We sought to develop a new option for the conquest 
and use of virgin land. Unfortunately, however, we did not achieve the success 
desired with respect to settlement. However, the Transamazon Highway was fully 
justified because of the opportunities it created. Projects such as Tucurui, 
Carajas, Trowbets and the latest RADAM [Amazon Radar] could not have been carried 
out without that effort of building a highway. If I were a minister again in 
that period, I would do the same thing over again given the immense benefits 

it brought Brazil. It cost nearly 1.5 billion cruzeiros at the beginning of the 
70's and we did not receive any foreign loans, using only resources from the 
National Integration Program. 


[Question] At the height of the 1980 drought there was a great deal of talk 
about the transposition of basins, that is, the transfer of water from the 

Sao Francisco and Tocantins Rivers to the rivers of Ceara, Piaui, Pernambuco 
and Rio Grande do Norte, which would be caused to flow throughout the entire year. 
How is the federal government considering that option? 


[Answer] Talk about taking the water of the Sao Francisco 2nd Tocantins Rivers 
for the irrigation of the dry areas of the No. seast, distributing it along the 
Araripe Mountains, has been going on for more than 100 years. It is obvious 
that a project of that scope would require immense amounts of money, which 
justifies a very great caution by the government in studying its technical and 
economic viability. We are going to give it the acid test. I have already 
authorized the selection of a consulting company to make a detailed study of the 
matter. 
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[Question] The federal government held a meeting recently, which was attended by 
the president of the republic, in which it allocated more than 100 billion 
cruzeiros for drought and flood fighting programs in the Northeast. That money 
will be released during an electoral biennium perhaps justifying the fear that 

a good part of it will be used in the interests of parties and politics, which 
would thwart the objectivity of the projects and plants. How does the federal 
government face that possibility? 


[Answer] The problems of droughts is a national problem, a priority of the 
Figueiredo Government. It affects the entire Braz fan northeast. It would not 
be possible, therefore, to interrupt it or change .:. objectives just because we 
are in a period of elections. As can be seen, analyzing all the statements by 
authorities on the subject, we established, and we are complying with the new 
Strategy for fighting droughts, causing the men to remain in their own work place, 
impounding as much water as possible in many small reservoirs and not only in 
large dams, developing irrigation and intensifying support to agriculture and 
livestock raising. All this was programmed and is in full execution. It is not 
possible to stop. 1 admit that such projects may have repercussions in the 
political area and I also believe it is fair that the government receive the 
Support of the voters if it is successful in its work. However, there is no 
doubt that there will never be any political-party discrimination. After all, 
conscience comes first and it refus*s to obtain berefits at the expense of the 
suffering people. 


Minister of Agriculture Amaury Stabile 


[Question] The federal government has been showing a clear tendency to make 
Significant changes in the strategy for fighting droughts in the Northeast, 
giving emphasis to programs to help agriculture and livestock raising in the 
region. How is that support being considered within the Ministry of Agriculture’ 


[Answer] Actually, the government of President Joao Figueiredo decided to 
increase agricultural-livestock production throughout the country, paying 
particular attention to the Northeast, whose food harvest represent nearly 15 
percent ot the total Brazilian harvest. It is an extremely important production 
because of its social connotations. Its almost total loss in two consecutive 
years of drought (1979 and 1980) was, therefore, a harsh blow to the country. 

Tt was necessary to make a large-scale transfer of food produced in otier regions, 
with the subsequent problem of long-distance transportation. Moreover, we had to 
import rice from Malaysia, corn from the United States and black beans ‘rom 

Chile and Argentina. In the second year of drought, 1980, Brazil spent $1.3 
billion, nearly 90 billion cruzeiros, in importing food, 80 percent of it 
destined for the Northeast. During t’ ose 2 years of drought, in addition to 
financing the preparation of the l-nd, paying the salary of the rural worker and 
keeping him in his place of work, the federal government financed planting and 
cultivation costs, and suffered the loss, through PROAGRO [Agriculture and 
Livesto:k Activity Support Program]. A. the beginning of 1981, taking advantage 
of the rain, the federal government once more is seeking o obtain a large crop 
of food in the Northeast, offering free seeds and promoting loans with low 
interest rates of 5 percent per year when in the South they are up to 45 percent. 
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Our work is being done pursuant to three guidelines: Finding areas which pro- 
duce food in the Northeast for the Northeast; example; some areas of Maranhao 
are particularly suited for the production of cereals, therefore, we are going 
to intensify our efforts to obtain large cereal harvests from them; developing 
the production in the Northeast of drought-resistant crop seeds, example: an 
increase in the production of seeds of fodder sorghum and ,basically allocating 
agricultural loans for the planting of drought-resistant types, example: 
encouraging the cultivation of fodder palms, carobs and arboreal leguminosae. 


[Question] Countries such as Japan and Israel, even when facing the adverse 
conditions of soil and rainfall manage a high agricultural production and high 
yields. Could we not use the same tech »logy in the Northeast? 


(/nswer}] It is not a valid comparison. If we had the capital existing in Japan 
and Israel and concentrated it in just one area, Sergipe for example, we would 
certainly obtain the same result. What is done in those countries is the 
obtaining of water for irrigation. We have also done that in the Northeast, as 
we have had the money available for investment in irrigation, an expensive 
technology as is well known. 


[Question] There are areas suited for the growing of certai foods in the North- 
east, as in the case of Irece, where fields of beans are g: . and whose crop 

was mainly lost recently because of drought. Why not irrigate that promising 
region and insure the production of such a basic item in the diet of the 
Northeast dweller? 


[Answer] This year, once more, Northeastern farmers are being helped by the 

Same benefits of previous years with the purpose «” insuring the success of 

both harvests of 1981, which could add up to 4 million sacks. As fa as 
irrigation is concerned, it is not really a matter of using the Sao Francisco 
River but of carrying out projects in the rivers of the region itself, impounding 
and distributing the water as needed. The projects for this purpose have 

already been scheduled by the Ministry of Inter or. 


Paulo Yokota [INCRA] 


|\Question] Should the present division of rural property of the Northeast be 
changed so that 2 scourge of droughts may be fought efficiently? 


[Answer] It is necessary to carefully examine the traditional affirmation that 
there are only three well-defined and different regions in the Northeast: 

the forested area, the bare, rock: soil area and the remote inner area. 

Actually, there are suitable anu unsuitable areas for agricultural-livestock 
activities in each of these areas ~f the Northeast. There are the humid valleys 
and the mountains with microclimates of their own in which even coffee can be 
grown successfully. There are the areas bordering the rivers and the marshlands, 
where it is possible to plant and harvest the year around during the worst of the 
drought. There are the areas irrigated by gravity and those whose plans for the 
transter and distribution of water are uneconomical. As we can see, it is not 
possible to establish a single method for fighting the 7 -oughts and use it 
throughout the Northeast. It is necessary to study the region, adapting 
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government action to each case, The reorganisation of tie system of land owner= 
ship also accompanies that regional diversification, It could, in some cases, 
appear to be important but it is net the basic problem. Access to water has 
never been preveated in the bragilian Northeast as has happened in other arid 
regions of the world such as the western part of the United States, with rare 
exceptions the landownere in the Northeast alwaye allowed the cultivation of 
river borders with emall subsistance fields for their employees, The basic 
problem ie not that of redistributing the land but rather of distributing the 


Water and availabie money so that investments are made that will insure the chances 


for permanent jobs in the humid valleys and mountains, in the irrigatable land 
and marshes, the river banks and the gones served by dams, 


[Question] There is land litigation im the Northeast and it is a hindrance to 
development of agricuiture and Livestock raising. How can it ve avoided’ 


lAnewer] There is almost 4 consensus today with respect to reguiation of the 
ownership of land because without well-defined properties, without unquestionable 
documents, there is no access to the bank loans required for agriculturai- 
Livestock activities. For that © ason the interest of the large, medium and 
small land owners has increased greatly in the Integrated Rural Development 
Projects put into effect with the help of the Ministry of Interior (SUDENE 
|Superintendency for Development of the Northeast) and POLONORDESTE [Program 
for che Development of Integrated Areas of the Northeast) ), which represent 
ai activity concentrated in certain areas previously studied and which have the 
conditions for respo ding well to government actions. 


Returning to the quest‘on, we would say that the basic problem is not one of 
poorly distributed land but of land which is poorly used for various reasons, 
among which is included inexistent or faulty documentation which concludes by 
generating conflicts and idleness of the land. 


[Question] Has the high population growth in the low-income strat# of the 
population in the Northeast compromised government efforts to improve the region’ 


[Answer] The growth rate of the poor population is high, however it tends to 
decline rapidly as a result of the urbanization process and the dissemination, 
via television, to the rural area of the behavior standards which are typical of 
the social segment of the cities, whose birth rate is admittedly lower. On 

the other hand, part of the excess population can be relocated in the Northeast 
iteelf, in the sparsely settled areas of Maranhao and the western part of 
Bahia. Finally, a remaining portion of those people will continue to go to the 
pioneer areas of the country: the northern part of Goias, Mato Grosso, Rondonia 
and other areas of the Amazon Region located mainly in the areas of influence 
of Tucurui and Ceratas. There are gomentary and localized difficulties but 

the following is undoubtedly the most importent question: What country in the 
world offers so many and varied options for development as Brazil? 
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COUNTRY SECTLON BRAZIL. 


ULTRALEFPT ACCUSED OF AGGRAVATING ECONOMIC SITUATION 
Rio de Janel: / AL DO BRASTL in Portuguese 10 Apr 81 p 4 


{Text} Sac Paulo==-The secretary general of the Bragilian Communist Party [PCB), 
Giecondo Dias, yesterday charged that there are eertore of the “ultraleft" who 

are interested in an increase in unemployment ond an aggravation of the recession 
because they believe that “the worse it is, te better it ie for finding a 

solution to the probleme of the country." He asserted that such is not the position 
of the PCB communists who be'teve that “the worse it gets, the worse it is." The 
PCB secretary general defen.ed the integration of the armed forces into the fight 
againet terroriam because he believes that “such action will at least demonstrate 
that they are not involved in that new terrorist escalation.” Giocondo Dias 
believes that “some elements of the machinery of repression itself are involved” 
in thie resurgence of terrorien. 


Terroriem 





The communist leader believes the attacks are "a reaction from the most dis- 
satisfied groups of the right to exert pressure so that the more radical faction 
of the right will once more control the Brazilian political process. However, 
they are isolated and from what we understand, what is going to be imposed, what in 
fact ie goiug to predominate, is the political opening.” Giocondo Dias declared 
that he does not know whether terrorist attacks are aimed at affecting President 
Figueiredo, but he thought "they affect Brazilian society, the democratic forces, 
and by extension, the president of the republic if he sincerely proposes to 
resolve the situation of the country in a broader sense." 


The secretary of the PCB continued: "The truth is that the forces involved in the 
attacks are of the right, some members of the repressive machine itself, who act 
on their own. That is the reason the government does not act with the efficiency 
desired to investigate those acts because it knows that if it were to «uo so it 
would clash with its political commitments and it would find that those actions 
are performed by persons whom it does not wish to be involved." 





Giocondo Dias observes that “the entire government security machine is involved 
in repression against the people, against the democratic forces. If the 
government were to be truly interested, the fight against terrorism, would be 
easier, just as it would be easier if the people had greater chances for 
participation.” 
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Although he admits that there are positive aapects “in the tnvolvement of the 
armed forces in the fight against terrorism,” Giocende Dias warns that such a 
curn aleo involves risks and if warranted “it is necessary that the nation 
remain alert so that they will not conclude by becaming repressive force again,” 


Stickers Ask for Legalization 


With thousands of atickers to be placed, primarily on automobiles, the PCB is 
opening a nation-wide campaign in coming daye for the purpose of obtaining a 
Widespread mobilization that will lead the government to allow its legalization, 
The stickers will be distributed throughout the country, it wae reported yesterday 
by PCB leaders, The etickers portray 4 man, yellow in color, with a red heart on 
which can be read: “Te is ved, on the left side and in the breast of ail of use.” 
That campaign material for the legalization of the PCB makes no reference to the 
party so a8 te comply with the provisions of the National Security Law, which 
considers any attempt to reorganize the Communist Party a crime. 


8908 
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COUNTRY SECTION BRAZIL 


MINISTER OF LABOR INTERVIEWED BY 'O GLOBO’ 
Rio de Janeiro 0 GLOBO in Portuguese 19 Apr 61 p 23 


[Interview with Minister of Labor Murilo Macedo; date, time and place not 
indicated] 


[Text] Brasilia (0 GLOBO)--Minieter of Labor Murilo Macedo believes the real 
reason for unemployment today in Brazil is the high rate of inflation, but he 
pointe out that he ie “optimistic with respect to the fight againet inflation 
begun by Minister of Planning Delfim Netto." 


In an interview with 0 GLOBO, the minister asserte that new labor legislation 
should be more liberal and announces the end of the Strike Law in the near 
future, as well as labor collective negotiations. He also speaks of discria- 
ination againet women in the labor market, reduction in the working day and 
wages and he comments on the status of Luiz Ignacio da Silva, “Lula,” and 

the Workers Party. 


Ae far as the minister is concerned, the minimum wage in the center-south 
part of the country "ie more a reference point than a wage." Macedo believes 
that the minimum wage paid in the country is higher than that. 


[Question] You have always said that the gost important thing ‘» labor relations 
is negotiation between management and workers, discussion of wey. increases and 
discussion of criteria for dismissals and even security in emp| yment. Should 
the minimum wage also be established through negotiations? 


[Answer] No. The minimum wage is something which society has as a level 

on the basis of which other wages are diecussed. It is the minimum wage which 
can be paid. I even believe that in Brazil, the center-south primarily, the 
minimum wage today is more a reference point than a wage in iteelf. There 
are very few people receiving the minimum wage among the economically active 
people in the center-south. 


It has ite reason for being for a part of the society of the center-south, 
which is not so large, but it is of much greater importance in the rest of the 
country where development has not yet reached the levels of the center-south. 
The minimum wage must continue as a presidential decree and must follow that 
ideal of being a single wage. 
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(Question) Is the largest minimum wage paid in the country today (5,768,860 
erugeiros) enough for someone or some family to survive’ 


[Anewer) I believe that the problem of the minimum wage has not had the same 
significance im all regione. On the other hand, people note that the minimus 
wage in the wages of a single member of a family, when several members of the 
family work. I believe that the Bragilian minimum wage hae to be increased, 

| favor an increase in the minimum wage. Economically, however, there are no 
economic poseibilicies at thie time for increasing the minimum wage. What we 
have done is to provide the minimum wage with an increase which is always in 

keeping with increases in the cost of living, when it increases more than 10 

percent, in other words, compliance with the wage law. 


[Question] What is more -eriouse for the country, unemploymen' or underemploy- 
ment? 


|[Anewer) Both are serious, however if we had a great unemployment, it would be 
4 sign that we would be undergoing a difficult time. Underemployment is the 
sign of an economic etructure which must be corrected. It is very difficult, 
however, to say which is the most serious because the two are grave and serious 
problems. In my way of thinking, unemployment would be the most serious problem 
during a certain period. Underemployment hae been a sort of buffer, an inter- 
mediate phase, a defense the Brazilian worker has had against unemployment. 


[Question] You have said that unemployment is restricted to the Sao Paulo ABC 
sector [industrial sectors of Santo Andre, Sac Bernardo do Campo and Sao 
Caetano do Sul] only, basically affecting the automobile, capital goods, 
electro-electronic and agricultural implement industries. But there are 
reports that unemployment extends, for example, to the textile industry. 


[Anewer] The problem of unemployment in Brazil today is that primarily it is 
showing signe of becoming serious in the automobile industry, which is not a 
great piece of newe in the entire western world where the automobile industry 
is in trouble. There is a crisis of adaptation, primarily because of the 
petroleum crisis. The price of petroleum vent up extraordinarily and we must 
adapt to this new reality. Only Japan, which has the most advanced technology 
in terme of automobiles, with emaller and cheaper cars, is managing to go 
through that crisis with more aplomb. 





Our problem was also aggravated by the inflationary problem. Today a new 
automobile may not be purchased with the ease of former times because the 
difference between the price of the used car and the new car is much greater. 
At a time when interests rates are the highest and loan periods shorter, it 

is obvious that it has aggravated the problem of purchasing an automobile. 
Unemployment in the automobile industry is serious and grave because it has 
been multiplied in terme of other jobs in the industry of automobile parte, in 
business and in transportation. For each employee dismissed in the automobile 
industry, five more are diemiseed in the parte industry. 








In addition to the automobile induatry, we aleo have probleme in other sectore., 
In the industries of agricultural tmplemente, electrowelectronics and capita) 
goode there ie 4 crisis, That erisis, however, ts not of the scope of that 

of the automobile industry. Wowever, outeide of that the other industries are 
doing well, 


However, any industry can work with one percent fewer employees, perhape even 
increasing productivity, by rearranging ite organization. At 4 time when there 
ie much talk about unemployment, everyone te led to examining the possibility 
of firing someone. That is bad for the bueineseman himself because it harme 
his own market. The firet signe of crisis are beginning to appear in the 
textile industry, but it te not a6 worrisome ae it is in the other industries 
because with the incentives it receives now it will return to normalcy quickly 
because it will reach out to the foreign market. 


[Question] You are used to saying that etrikes are part of the democratic 
process end that every democratic country Lives with etrikes. Should punitive 
lawe against unionists and etriking employees continue? 


[Anewer) No. We are undergoing a very important, profound reformulation of 
Brazilian labor legislation. Every legal institution tse going to be changed, 
including the etrike law. We Lave to revise that entire process and that 

revision te being etudied by the epecial commission which te rewriting the 

CLT [Consolidated Labor Lawe). Within a syetem of absolute freedom, that 

revision will be made soon, of that I am eure, and there will be profound changes. 


[Question] Does that mean that when you speak of free negotiations you also 
advocate the change in punitive lawe so that those negotiations will be truly 
free? 


[Anewer) We are seeking to hasten the process because present legislation is 
not a legislation which really favors negotiation. We are convinced that the 
best way to resolve such problems is by collective bargaining. 


[Question] Are the new labor codes which are going to replace the CLT going 
to abolish those punishments’ 


|Anever) Iprefer mt to hazard a quess, In terme of legislation, the codes 
should be the most concise possible. They will be a law which will be as 
simple as possible eo that there can be as @uch bargaining as possible. We 
shall have to travel toward that legislation in which punishment could exiet 
but not the way it exiete now. We have to travel toward a union autonomy, 
with respect for the sovereignty of the state, obviously. 


[Question] Are female domestics going to come under 4 new legislation as 4 
professional category, enjoying labor righte such ae FGTS [Service Time Surety 
Fund), 30-day vacations, and so forth?’ 


[Anewer] We have not yet reached the point where we have examined the new 


‘egislation detail by detail, we could even say because we have been working 
more on the code of the process than on the labor code. 
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| believe, however, that the female domestic is a worker like any other, | see 
no difference whatever between the domestic employee and the woman who works in 
a factory, between this factory worker and that woman who works in a house, 


[\Question) You declare that "it is dangerous for the employment market for 
women to protect them too auch through legislation,” what can be done to abolish 
or ameliorate discrimination againet women in the labor market (lower wages, 
diemiseai because of pregnancy, difficulty in finding employment during preg~ 
naney, and eo forth)? 


|Anewer) That ie a controversial point. We have to acknowledge that women do 
hot have the same chances for working that men do in Bragilian society. How= 
ever, it is not I whe te going to eay whether the best way is to protect women 
or leave them with lese protection. The same thing happens with minors. There 
are thoee who say that the minor is too protected. Others believe that it 
should remain the way it is and others believe he should be given more pro- 
tection. Pointe euch as these must be discussed by society. We are going to 
cheek to see what society believes is going to be the best solution. I do not 
beliewe we should purely and simply legislate without hearing society. Women 
need to be heard, whether it be through their associations their clube or the 
presse itself, which is going to have to help ue in that. When we find differing 
pointe of view in that discussion, there will appear pointe in common which 
should prevail. 


[Question] Inetead of protection by the law, te there not a lack of awareness 
by the employer ae to the impor’ance of women in the sense that she has to 
huree her children, for example, and support her family?’ 


[Anewer) There cannot fail to be protection for women. What we are talking 
about ie 4 possible excess of protection. This is a point which many people 
fear to face because if I speak about them having too much protection, someone 
will come out againet me saying that I am against women. We must have the 
courage to face the problem becauee, actually, it ie a controversial point. | 
intend to begin a discussion on that subject. 


[Question] Do you aleo intend to take a more vigorous position in case 
business and government sectors increase their pressures to change and even 
abolish the present wage policy’ 


[Anewer|] The wage law is not going to change. The wage policy is going to 
continue operating in the same way ee now as long as inflation continues so 
that there is no need for any measure whatever. 


[Question] To whom do you attribute the rumors that you would be replaced soon 
in the Ministry of Labor by Deputy Jorge Maluly Netto of the Sao Paulo PDS 
[Social Democratic Party]? 


[Anewer] I cannot work on the basis of rumors. The only person who hae the 
authority to talk about my dienmiseal is the one who appointed me, the president 
of the republic. 














{Question) Are you etill thinking of being governor of Sao Paulo’ 


|Anewer) One thing ie to think and an ther one ie to work for it. Any man 

of Sao Paulo would feel very honored, would be very proud with the position of 
governor of Gao Paulo because it would be a way of serving Sao Paulo. it would 
honer me greatly, However, society hase noted my behavior: I do not work to 
be governor of Sao Paulo. It would be almost an irresponsibility to have ay 
attention distracted from my activity as minister of labor to work to become 
the governor of Sao Paulo. 


[Question] Why do you not like to discuss the subject of Lula? Do the trials 
and tribulations affecting the former union leader bother the minister of labor? 


[|Anewer) I have no reluctance in speaking about the Lula process. Someone, 
one of theese daye asked we 4 question as follows: “There is a certain antagonien 
between the minister and Lula, which began a long time ago. When they speak 
of the minieter they associate it with the name of Lula and when they speak of 
Lula they associate it with the name of the minister. I have said and repeated 
that | expected much from Lule within the Brasilian union movement, but he 
disappointed me, he disillustoned me. I removed him from the union when he 
broke the law. By virtue of the authority given to me by yy position, I made 
him return to the union because his efforts at that ti: * to make the 
workers of ABC [Santo Adres, Sao Bernardo do Campo and aetanc do $ul] 
return to their jobe in the 1979 etrike. But he repeate. the same story in 
1980, and much woree than the firet time. He made a political springboard out 
of hie union, harming an entire clase and their work. Therefore, I punished 
him by banishing him once and fo: all from the union. He will never return. 
He preferred to exchange unionism for politics. 


[Question] Was Lula punished only for “exchanging unioniem for politice” as 
you say? 


[Anewer|) He wae by me because he incited an illegal etrike. He incited and 
remained on that illegal strike for political purposes. It did not make sense 
that after the judgement of the court he would not return to work. He was 
contemptuous of the Brazilian court. 





[Question] Would the ABC etrike remain illegal if there were a more permissive 
law? 


[Anewer)] I have to be guided by existing laws. I respect the law. As long as 
it is there, it will be complied with. 


[Question] What do you think of the enrollment of unionists and a great 
contingent of the labor rank and file in the Workers Party [PT]? 


[Anewer) Firet of all, I do not know whether it has a lot of people. As 
individuals they may join any party they want. That is democracy. I even 
believe they should join a party whether it is the PT, the PDS, PMDB [Brazilian 
Democratic Movement Party] or whatever. I am against politicking in the 
unions; that ie using the union for political purposes. For example, as 
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minister of labor I never asked any union leader te join the party to which I 
belong. I! challenge anyone to say that | have asked some union leader to join 
the PDS. 


[Question] Does the PT hamper your talke with union leaders’ 


[Anewer|] It has not hampered them at all in any way. I do not know who is a 
union leader from the PT, PMDB [Bragilian Democratic Movement Party), PDS or 

PP [Popular Party). To me they are a union leader. I treat them ae such 

and they treat me ae 4 minteter. We have come a long way in Bragilian untonisa 
precisely becauee of that independence. I do not allow them to turn the union 
inte a political-party epringboard. 


[Question] What do you think of the law which reduces the length of the working 
day and wages? 


|Anewer) It ie an optional law which presupposes negotiation. It allows the 
busineseman to propose it but it does not force the employee to accept. That 
law hae in a certain way been attacked by many people, even by employee union 
leadere and management. The law is either good and should continue to be in 
effect, or it is not so good and should be modified or it is bad and should be 
abolished. I am not the one to say that because the law has not yet been 
applied. The one who is going to eay that is the worker himeelf. If he 
arrives at the conclusion that the law needs to undergo some modification, he 
should suggest it to me and I will study it together with him so as to submit 
the modifications to the National Congress. In my talks with 40 union leaders 
the following was posed to me: “If we agree with a reduction in the length 

of the working day, we harm the worker, if we do not agree, he is dismissed." 
It is a problem which the union leader himself is going to have to face. More- 
over, the law wae made in 1965 and stability ceased in 1967, however, it does 
not even take into consideration the stability existing at that time. 


[Question] Can that law be adopted without really causing difficulties for the 
companies? 


[Answer] I do not believe so. If some company is wanting to adopt it, it is 
because it is not receiving enough orders. The company makes investments in 
machinery, land and construction, but it has an investment which is of greater 
importance: The investment is man, in the worker. If those people can be 
kept, they must be kept. They are a resource that the company has; they are 
an investment it made in man; they are its asset. The company, therefore, 
must not think purely and simply of dismissing the worker. If the companies 
want to adopt a shortened work day, it is very possible that they may be 
wanting to preserve their own assets inetead of dismissing them. The employee 
also needs guarantees that during the time the law ie being put into execution 
he may have security in his job without being abruptly dismissed. 


[Question] Ie the reduction in the working day a palliative for preventing 
unemp Loyment ? 








l[Anewer] ic da, It is a temporary measure, The law in iteelf presupposes a 
temporary measure. 


[Question] In addition to the increase in price of fuel, what are the real 
causes for unemployment in Brazil? 


|Anawer] Inflation is responsible for all that. It ie the great ill that 
aseaile the country. If we continue with such a high inflation, we are going 
to be greatly harmed. 


[Question] Are you optimistic about a future low rate of inflation? 





[Anewer] I believe the first signe of a reversal in the process are beginning 
to appear. I have great hopes. 


[Question] What would those signs be? 


[Answer] For example, inflation last month was lower, it already gave a sign 
it is declining. 


[Question] But the inflation accumulated in 12 months is increasing. 


[Answer] Yes, but the tendency now is for it to decline. 


8908 
Cso: 3001/177 
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COUNTRY SECTION BRAZIL 


LATE APRIL REPORT ON AGRICULTURAL PRODUCTION 
Parana Harvest up 12 Percent 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 26 Apr 61 p 35 


(Text) Curitiba--Parana is going to produce 15,000,015 tons of grain, or more than 
one-fourth of the Brazilian crop, which is estimated at between 54 and 58 million 
tons. That result represents an increase of 12 percent over the 1979-1980 harvest, 
despite the disappointing crop of dry-season beans and the smaller area planted in 
soybeans, which ended up being completely offset by the lar «, area planted in corn. 
Wheat production, on the other hand, will drop by 200,000 tons because the area 
planted was reduced by almost 300,000 hectares. 


With harvesting now completed on more than 80 percent of the 2.35 million hectares 
planted in soybeans in Parana, that crop should total 5.25 million tons, unless the 
drought that has already lasted over 40 days further reduces production from the 20 
percent planted in that state's south-central region, where it is still in the fruit- 
forming and maturation stage. 


Soybean Prices 


In any case, the soybean market has been sluggisn. Prices have not reacted since 
November, when they reached the equivalent of 1,200 cruzeiros on the Chicago exchange 
in response to the prospect of a small U.S. crop, the collapse of production in the 
Soviet Union, and steady demand from the countries in the European Community. 


The best price obtained so far has been 976 cruzeiros per bag. That is remunerative, 
but ; -nough to make the farmer willing to invest in wheat, which is the most tra- 
diti winter crop grown in ‘ana after the soybeans are harvested. The reason 

is that this year the government nas decided to establish new rules for financing 

the cost of planting wheat. 


Since 70 percent of the state's wheat producers are medium-sized or large producers, 
they are entitled to only 60 and 80 percent, respectively, of their farming costs. 
The National Monetary Council has set the purchase price at 1,150 cruzeiros per bag 
of wheat, and that is considered reasonable by the producers. 


And so, since the earnings from soybeans have not been exceptional, especially since 
many growers are obliged to hand over their production to pay off the financing of 
their costs and their marketing loans, there is no incentive to invest in wheat. 








Sunflower, barley, and even green manure have turned out to be the options chosen so 
far by many growers, although they have done so a little timidly--in response, really, 
to the recommendation from research that lacks sufficient data for instructing the 
farmers as to the field work involved, Besides, the drought itself, which has now 
lasted for over 40 days, has prevented the sowing of wheat. COPAVEL [expansion ua- 
known) in Cascavel has announced that its members planted 60,000 hectares in wheat 
for this season and harvested 900,000 bags. Next year they are not likely to plant 
even 40,000 hectares. Parana is expected to harvest 1.15 million tons of wheat. 


The 2.36 million hectares planted in corn should produce 5.5 million tons, but only 
35 percent of the crop has been harvested pending completion of the soybean and cot~- 
ton harvests, wien equipmen and manpower will become available. The incentive to 
plant an additional 150,000 hectares this season came from the chronic shortage of 
the product that was noted last year due to the expansion of poultry and hog raising. 


Tn 1980 a sack of corn brought as much as 900 crugeiros, but due to the current good 
production, the price now stands at around 560 crugeiros--a good return considering 
the small amount of field work required and the low cost of production. Parana will 
use a total of 3.5 million tons, and the surplus will go to other states. 


Parana harvested 530,000 tons of rainy-season beans that were completely sbsorbed by 
the market, bat it is experiencing a disappointing dry-season crop, which began with 
a decline in the area planted: an anticipated 120,000 hectares for a harvest of 
89,000 tons. The fact is that the ‘mporting of beans at the peak of the marketing 
season for the rainy-season bean crop--in January~--discouraged the growers because 
of the drop in prices that occurred. Few of them are interested in planting dry~- 
season beans, and now, because of the prolonged drought, Parana will harvest 50,000 
tons at most. Tre result is that the third--or midseason--crop is already being at- 
tempted. 


As far as coffee is concerned, Parana will produce its biggest harvest since the 1975 
freeze, when it became necessary to cut the state's coffee trees back to the ground. 
Between May and August, 7 million bags will be produced from the 681 million plants. 


South: 12 Million Tons of Grain 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 27 Apr 81 p 13 


[Text] Porto Alegre--With a totel cultivated area of 6,500,375 hectares, Rio Grande 
do Sul expects its summer crops (soybeans, corn, sorghum, and rice) to produce about 
12,251,000 tons of grain. Wheat, the sowing of which will begin in May and June, 
will cover an area 30 percent smaller than the 1.3 million hectares sown last year. 
The reduction is due to dissatisfaction by the growers with the minimum price, which 
was set at 1,710 crugeiros per 60-kilogram bag instead of the 2,009 cruzeiros they 
were seeking. 


The drought that reached into a few areas of the state (chiefly around the Upper Uru- 
guay River) during the grain's ripening stage has not endangered the soybean crop, 
however, and of the 6.3 million tons originally forecast, 6.1 million tons should be 
harvestee for an average yield of 1,567 kilograms per hectare. That yield represents 
a drop of 2 percent in terms of what was expected. 


101 









































Grain Harvest 


According to FECOTRIGO (Federation of Bragilian Wheat and Soybean Cooperatives), the 
1980-1981 soybean crop, 50 percent of which is already harvested, will total 6.1 mil- 
lion tons from a total evultivated area of 3,95 million hectares. Production will be 
greater than in the previous year, when only 5.7 million tons were harvested because 
the drought that year caused some of the crops to fail. 


This year the Upper Uruguay area, which has a cultivated area of 424,000 hectares and 
which is the area most affected by the drought, suffered losses averaging 10.35 per- 
cent in terma of the expected yield of 1,567 kilograms per hectare. There are munici- 
palities such as Campo Novo (511 kilometers from the capital) where the loss was 24 
percent, but thie was offset by others such as Tenente Portela (439 kilometers from 
the capital), where the yield was 17 percent above the regional average, reaching 
1,434 kilograms per hectare. 


The corn crop, practically all of which has been harvested, will total 3,562,266 tons 
from a planted area of 1,914,929 hectares, for an average yield of 1,871 kilograms 
per hectare. Ase a result of the Secretariat of Agriculture's campaigns, which were 
developec by FMATERRS (expansion unknown) to encourage the farmers to plant coxcsn, 
this year's production exceeds that of last year, when 3,162,900 tons were harvested 
from an area of 1,861,298 hectares, for an average yield of 1,699 kilograms per hec- 
tare. 


For its part, the rice crop will contribute an additional 2.4 million tons to the 
state's grain production. According to Homero Pegas Guimaraes, chairman of the Fede- 
ration of Rice Cooperatives, 560,000 hectares were cultivated for an average yield of 
4,100 kilograms per hectare. The planted area increased by 2 percent over the year 
before as a result of the record harvest achieved in 1979-1980, which led the farmer 
to expand his fields. 


Sorghum, which has not yet been completely harvested, was planted on an area of 
75,446 hectares ¢od should produce 169,561 tons for an average yield of 2,380 kilo- 
grams per hectare. The previous crop totaled 140,803 tons, grown on 58,688 hectares. 


Minas Gerais: Rice Crop Vanishes 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 27 Apr 861 p 13 


[Text] Belo Horizonte--Tie Minas Gerais rice crop, which according to official fore- 
casts was to total 787,000 tons, or 13 million bags, despite the drought in the 
northern part of the state and the triangle, has practically vanished in its final 
harvesting phase. There has been no significant marketing, and stocks held by the 
farmers and in the official warehouses--the barometer of the harvest--are low at only 
802,000 bags, or only 6 percent of the total crop forecast by the Secretariat of Agri- 
culture. 


Although it has a capacity of 727,000 tons of grain, or about 12 million bags, CASEMG 
(Minas Gerais Silo and Warehouse Company) has so far stored only 2.205 million bags 
from the state's harvest--estimated at about 100 million 60-kilogram bags. The 
stocks in the warehouses should increase with the start of the corn harvest, which 

is estimated at 3.138 million tons. 
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Emergency 


According to Jose Duarte, chairman of CASEMG, the official warehouse system is pre- 
pared to handle all of the state's crops. He said that no grain will be lost for 
lack of warehouse Space, since his organization even has inflatable warehouses to 
handle emergencies. 


He expressed satisfaction with the use of the CCC (Cereals Marketing Center) in 
Ubetlandia for private auctions of farm products. He said that the day before yes~- 
terday, emall growers put 2,658 bage of rough rice on the block. Earlier, the cen- 
ter hed already managed 14 auctions for the marketing of 33,660 tons of orn imported 
by the government. 


He said that CASEMO is to sign an agreement with CIBRAZEM [Brazilian Warehousing Com- 
pany) fer participation in the CICOA (Integrated Agricultural Marketing Centers) pro- 
gram, which will be set up in the country's main producing regions. He said that the 
new plan will enable growers and buyers to trade over long distances without any in 
tervention by middlemen. This may reduce marketing costs. 


Sao Paulo: 5 Million Tons of Grain 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 26 Apr 61 p 15 


(Text) Sao Paulo--The State of Sao Paulo may contribute a minimum of about 5 million 
tons of grain (corn, soybeans, rice, peanuts, and beans) to the national harvest for 
1980-1981. The latest survey by the IEA (Agricultural Economy Institute) indicates 
that grain production will increase by 16 percent over the previ.us harvest, which 
yielded 4,253,255 tons. It is estimated that the planted area has increased by 13.5 
percent. 


Sao Paulo is the nation's leading farm producer when it comes to crops of great eco- 
nomic importance to the country--such as coffee, sugarcane, and cotton. With the 
exception of peanuts (where it is first with 335,100 tons), the same is not true in 
the case of grains: in the last harvest, it took third place in the production of 
rainy-season and dry-season beans (248,400 tons), third place in rice (413,400 tons), 
third place in soybeans (1,179,600 tons), and fifth place in corn (2,335,800 tons). 


Changes 


The latest survey has confirmed a sharper reduction in acreage devoted to peanuts-- 
down 39 percent compared to the previous harvest (from 141,000 to 86,100 hectares). 
Production will decline from 255,300 tons to 1(5,900 tons (rainy season), but will 

increase from “9,800 tons to 83,200 tons (dry season). The dry-season acreage will 
also increase trom 70,000 to 72,600 hectares. 


For the 1980-1981 crop year, the area planted in corn will increase by 20 percent-- 
from 1,902,100 hectares to 1,208,500 hectares--thus insuring a predicted production 
increase of 22.5 percent (from 2,335,800 to 2,862,000 tons). 


The area planted in soybeans will increase by 3.6 percent, going from 547,200 hectares 
to 567,100 hectares, and production will increase from 1,179,600 to 1,252,200 tons 
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(an inerease Of 6.2 percent), According to experts at the IBA, that expansion will 
aiso be insured through a higher yield (2,208 kilograms per hectare, compared to 
2,156 Kilegrams per hectare in the previous year). Thies compares to 1,424 Kilograms 
per hecteére in Rio Grande do Bul (lest year's harvest). Rio Grande do Sul was the 
country's largest producer in 1979-1980, when it produced 5.7 million tones. 


in the previous harvest, rice production in this state (413,400 tens) met only 1° per- 

cent of Bao Paule's consumption requirements, The area planted in rice has risen 

from 294,600 »cectares to 215,900 heetares [as published), for an inerease of 7.2 per: 
ent. The expected production of 456,000 tons for 1980-196) will mean an increase of 
10,4 pere ont 


The area planted in beans is to inerease by 14.5 percent, and the expected production 
of both types (rainy and dry seasons) will total 290,700 tons. Hut production will 
not Keep pace with the inerease in acreage due to weather problems. in the previous 
harvest, 248,400 tons were harvested, 


Burveys 


The data provided by the IBA as estimates of the 1960- ‘lL grain harvest are from that 
organization's third annual survey in Sao Paulo. Two more surveys will be carried 
ut. The resulte of the first of those two will be published at the end of May, and 
the results of the second will be released in July. 


No substantial changes are expected in the next survey, since no important weather 
changes have occurred in this state. In September, the IRA will make a new evaluation 
to determine planting intentions for the next crop year (1981-1982) and to complete 
its survey of the 1980-1981 harvest by covering those few crops among the 23 surveyed 
annually whose harvesting was most delayed. 


Center-Weet: Grain Harvest up 10.5 Percent 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 22 Apr 81 p 22 


(Text) Brasilia--Agricultural production in the Center-West Region was up last year 
despite adverse weather conditions in some areas. The latest harvest provided 8.5 
million tone of grain, compared to 7.6 million tons in the previous harvest, for an 
increase of 10.5 percent. 


That information is contained in the latest report released by SUDECO (Center-West 
Development Superintendency) in connection with the region's economic results for 
1980. According to the report, two of the three crops showing the greatest produc- 
tion increases over 1979 were introduced to the woodland savanna only recently. They 
are soybeans (up 66 percent) and wheat (up 286 percent). Cotton, with an increase of 
24 percent, as the third crop showing a rise in production. 


increase 
There was also an increase of 11.9 percent in terms of area harvested. This is con- 


siderably higher than the increase for Brazil as a whole (1.3 percent). In terms of 
the area harvested nationwide, the Center-West's share was 14 percent. 
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Last year the soybean harvest in woodland savanna areas totaled 1.9 million tons, or 

66 percent more than the year before, and it provided 12.6 percent of the total har- 

vested throughout the country (15 million tons). The planted area also increased by 

44 percent, rising from 785 to 1,100 hectares, and produced an average of 1,700 kilo~ 
grams per hectare, or 16 percent more than the year before. 


It should be pointed out that although soybeans are a recent crop, every harvest has 
shown a significant inerease in yields and in area under cultivation. This is because 
of the woodland savanna's favorable topography and the suitability of the terrain for 
mechanigzing every stage of the planting process, In the State of Mato Grosso and in 
the Federal District, soybeans showed an increase of 27 and 266 percent respectively 
in comparison with 1979, 


Northeast: Drought Threatens Crop 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 22 Apr 61 p 6 


[Text] Natal--Although the March rains have led SUDENE [Superintendency for Develop- 
ment of the Northeast) to confirm 30 April as the date on which the drought emergency 
Plan will be deactivated, the governors of the northeastern states are insisting to 
Superintendent Walfrido Galmito that he wait until the situation with the first har- 
veste is clarified. In Rio Grande do Norte, it has not rained in the backland for 

12 days, precipitation in the scrub woodland is minimal, and only the coast has re- 
ceived any rain. 


Secretary of Interior Manoel de Brito says that if it does not rai. by the end of 
the week, the cereal harvest--which was expected to be the best in recent years-- 
will be endangered. If the SUDENE program is extended, it will have to be reformu- 
lated, because there is no more to be gained by working. What needed to be done on 
the small and large farms has been done, according to the secretary. 


In addition to the lack of rainfall that has lasted almost 2 weeks, there is another 
problem threatening the crops, especially in the cottongrowing zone of Paraiba and 
Rio Grande do Norte: the caterpillar pest. The cotton plantations are already under 
heavy attack. In the areas of Umari, Bonsucesso, and Manhoso and in Caico and Ouro 
Branco, the bollworm, or leaf caterpillar, has eaten almost ail the foliage on the 
cotton piants. 


It is estimated that the harvest has already been reduced by half. Secretary of 
Agriculture Ronaldo Fernandes says that “that pest is very common after the rains, 
and all the farmers know it.” In his opinion, spraying should have been carried out 
according to directions from EMATER [expansion unknown), but “many farmers would 
rather take the riek.” 





National Grain Harvest Estimates 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 27 Apr 81 p 13 
[Text] Brasilia--Acting through the coordinating organization for the export and 
supply corridor program, the Ministry of Transportation and Public Works has now ar- 


ranged the transportation system that will be used to transport the crops-<-the har- 
vesting of which will begin in May in the South Region. Tomorrow and later, the 
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executive coordinators of the export and supply corridors will meet to “tie vo” the 
Loose ends in that system and analyge the sector's performance during the first quar 
ter Of this year in transporting crops, 


hased on an expected firagilian production of about 55 million tons of grain this year, 
the types of products, and their origin and destination, the Ministry of Transporta~ 
tion and Public Works has established a distribution system based on the availability 
of means of transportation in the region, Marcelo Perrupato, coordination secretary 
at the Ministry of Transportation and Public Works, has given assurances that this 
year there will be no problems in transporting the harveste. 


Grain Production 


According to estimates by the Ministry of Traneportation and Public Works, this year's 
national grain production should exceed last year's by 8 percent. Conspicuous among 
the products in question are soybeans (15.729 million tone forecast), corn (23.414 
Million tons), rice (9.544 million tons), and wheat (2.4 million tons). Beans (in- 
Cluding beth harveste) should total 2.454 million tone. 


The rest of the tonnage is made up of the following products: oats, peanuts, rye, 
barley, tapeseed, castor beans, sorghum, and sunflower. The estimates refer to grain 
production in the Center-South Region. Including cotton, manioc, and sugarcane, the 
Bragilian harvest should total 229.221 million tons. Of that total, the Southeast 
Region will contribute 195.909 million tons, the South Region will provide 41.91 mil- 
lion tons, the North Region will supply 2.201 million tons, the Northeast will pro- 
vide 68.446 million tons, and the Center-West will account for 11.573 million tone. 


To handle the transportation of 630,000 tons of bulk soybeans, 2.5 million tons of 
soybean meal, and 344,000 tons of soybean o11, the Kio Grande do Sul corridor has a 
warehousing capacity of 615,000 tone as well as 200 barges for water transport, 600 
trucks, and 500 freight cars. 


The Rio Grande do Sul corridor will also be used to transport some of the balance of 
last year's crop plus 590,000 tons of Argentine soybeans through the drawback system, 
which will result in exports of 300,000 tons of soybean meal and 90,000 tons of soy- 
bean oil. 


The Parana-Santa Catarina-port of Paranagua corridor is scheduled to move 1.2 million 
tons of soybeans, 3.7 million tons of soybean meal, 450,000 tons of soybean oil, and 
200,090 tons of coffee. Also scheduled is the transportation of 1.5 million tons of 
petroleum products, 675,000 tons of other products, and 500,000 tons of Paraguayan 
soybeans. 


11798 
BO: 30C i/jis* 
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COUNTRY SECTLON BRAZIL 


CUBAN SEAFCH FOR TECHNOLOGY=—Diplomatic sources reported yesterday that three 
Cuban citizens are in Sao Paulo negotiating with private Brazilian companies for 
the purchase of alcohol distilleries as well ae contracte in the iron and steel, 
fishing and transportation sectors. The sources explained that the Cubans are not 
representatives of the Havana Government but of a Cuban enterprise with offices 
in Panama, who describe their miseion as that of comercial middlemen. The 
sources added that there is no intention by the Brazilian Government of dis- 
cussing subjects of mutual interest or to have meetings aimed at renewing diplo- 
matic relations. It is simply a matter of business agents, whose mission will be 
restricted to business, and no contact with Brazilian authorities is foreseen. 
The Government of Cuba has had no trade or politicai relations with the 

Brazilian Government since 1964 and the Foreign Trade Department of the Bank of 
Brazil is forbidden to authorize any transaction between Havana and Brazilian 
businessmen. However, since there is no bank exchange between the two countries, 
it is probable that business transactions will be handled through a third 
country, in thie case Panama. The sources indicated that the greatest Cuban 
interest at thie time is the modernization of its fishing fleet and public 
transportation. On the other hand, there is the desire to install iron and steel 
plants and alcohol distilleries with the cooperation of Brazilian companies. 
[Text] [Brasilia CORREIO BRAZILIENSE ir Portuguese 9 Apr 81 p 10) 8908 


STEEL PRODUCTION INCREASE--Brasilia (0 GLOBO)--Brazilian steel production 
increased 3.7 percent in the first quarter of the year by comparison with a like 
period last year, according to figures of the National Nonferrous Metals and Steel 
Council (CONSIDER). The sector which increased the most was that of shaped steel 
plates. Total production of all state and private iron and steel mills from 
January to March of this year was 3.8 million tons of steel, compared to 3.66 
million tons during the first quarter last year. Production of pig iron, however, 
declined by 5.1 percent, from 71.2 million to 67.6 million tons. CONSISER is 
recomputing steel production and consumption forecasts for 1981 because of the 
decline in sales by the iron and steel mille. Initial estimates by the agency 
reveal that it will probably not be necessary to import steel, as had been 
foreseen. It was noted at the end of last year that the country could have to 
import nearly a million tons of ivon and steel products. The president of 
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Metalurgica Gerdau, Jorge Gerdau Johannpeter, said yesterday that the iron and 
steel sector will give Brasil a trade balance of $100 million (7,6 billion 
eruseiros) compared to $60 million last year (4,5 billion crugeiros)., This 
year exports should reach 1.5 million tone (the same ae last year) but imports, 
which in 1980 amounted to 600,000 tons, should decline to 400,000 tons, "We 
have full employment in the iron and steel industry and there is no sign of a 
recession,” he said. [Text] [Rio de Janeiro 0 GLOBO in Portuguese 9 Apr 81 p 
18) 8908 


JUNE ANTARCTIC MEETING=-Porto Alegre=-With a view to more profound discussion of 

the exploration and uee of renewable assets (fish and cetaceans) and nonrenewable 
assets (oil) on the Antarctic continent, reprerentatives of 13 signatory nations to 
the Antarctic Treaty will meet in Buenos Aires on 23 June. However, according to 
information obtained from geographer Pericles Asambuja, of the Bragilian Inetitute 
for Antarctic Studies (IBEA), Brasil will only have observer status at the meeting, 
"because it ie still a country observing the treaty,” but in order to be "active," 
it is necessary to have made at least one voyage with an oceanographic vessel to the 
Antarctic, Asambuja said that “the LBEA has been planning such an excursion for 
some years, but the full support of the Navy, which must provide the vessel, has not 
yet been obtained.” [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 19 Apr 81 
p 14) 5157 


CSO: 3001/178 





COUNTRY SECTION CHILE 


NATION'S ABILITY TO PAY DEEMED STRONG 
Santiago EL MERCURIO in Spanish 19 Apr 81 pp 1, 12 


[Text] Public opinion is concerned about the evolution of Chile's debt in recent 
yeara and especially since the opening of the capital account. There are differing 
views about the levele the debt could reach without a deterioration of the terms 
on which foreign resources are obtained. 


It should be pointed out that there is no universally accepted way of evaluating 
the credit solvency of a country. Rather, there are many indicators that only 
partially consider the problem. As a result, there is no critical figure beyond 
which one could say precisely that the indebtedness is excessive. 


The most reasonable criterion for determining the suitability of the amount of 
indebtedness is to see whether the coste of new projects are less than the benefits 
derived from projects financed in that aanner. However, thie is difficult to 
determine because in general and despite their limitations, other indicators are 
used to see whether the ability to pay the debt increases or decreases in time. 


Indicators 


Every indicator used to measure the capacity to pay only considers certain elements. 
This means that interpretation must be extremely cautious, with adequate reflection 
on the particular circumstances involved in figuring and which normally prevent 
jirect comparisons between countries and in time. 


One way of facing thie type of problem is to take the greatest number of possible 
relations shown by the situation from different angles. However, statistical 
information does not always permit this. Consequently, we have used only five 
coefficients here which seem to be the most representative of the situation being 
analyzed. Based on them we shall present the evolution of the foreign debt from 
1970 to 1980. 


On this occasion, the composition of the debt has not been studied separately, 
although it should be pointed out that the traditional debt — that guaranteed by 
the state -- has decreased in proportion to the total debt. Consequently, the 
indicators that might be used following such a concept would show a more favorable 
evolution than those figured on the basis of the total debt as presented below. 

















1, Relation Between Service on the Debt and Exporte 


This relation shows what percentage of exports is committed in order to meet the 
service on the debt. It ie thought that if a country has a very high value for 
thie indicator, it might experience financial difficulties because it would have 
relatively little foreign exchange left to pay for ite importe. 


The evolution of this relation starting in 1970 has been favorable in this sense. 
The figures for 1970 and 1971 are 33.5 and 39.8 percent respectively. The aub- 
sequent renegotiation and nonpayment of the debt during the years of the Popular 
Unity takes it to abnormally low levels between 1972 and 1974, returning to 44,2 
percent in 1976. The figure for 1980 is 34.0 percent, although if one considers 
actual payment, the latter is greater since in the past 4 years, the country has 
been paying the debt in advance. 


2. Relation Between Total Debt and Exporte 


This relation indicates tne effort that should be made to pay the debt, expressed 
in the number of times all foreign currency generated would have to be used to 
pay for one year’s exporte. 


One problem this indicator — and in general, all those which do not subtract 
reserves from the debt — presente ia that it faile to consider that a country 
might go into debt to increase them, which would not modify its solvency. | 


The evolution of this relation is aleo favorable throughout the decade, falling 
from 2,489 in 1970 to 1,869 in 1980. In the table below, these same values are 


expressed in percentages. 
3. Relation Between the Debt, Deducting Reserves, and Exports 


The interpretation of this indicator is the same as in the previous section but 
the problem mentioned is now corrected. 


The accumulation of reserves in Chile that has recently occurred reflects an 
improvement in this indicator that ie greater than for the previous one. 


It should be pointed out that debt indicators figured with respect to exports are 
adequate for short-range terms, since in longer-range terms, it is as@umed that 
nearly the entire product can be exported. That is why other indicators use the 
GNP as a reference, trying to reflect thie fact. 





4. Relation Between the Net Debt and the Expenditure of Gross National Product 


This indicator attempts to show the effort the country would have to make to pay 
the debt, measured as the percentage of the expenditure of the gross national 
product. 


The difficulty here is turning dollars into pesos. On this occasion, the official 
rate of exchange was used. 
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In theory, it would be correct to take a projection of the GNP and see whether or 
not it increases more than the debt, 


In thie way, one would avoid the problem that arises when 4 country shows 4 growt) 
in this relation due to the fact that the projects in which it is investing take 
4 long time to mature, even though they will be very profitable. 


Unfortunately, the lack of projections of the debt and the GNP make it impossible 
to calculate thie indicator, We therefore have compared the current debt and 
product, The evolucion in this indicator in the last 11 yeare seems unfavorable, 
although there tends to be an improvement atarting in 1975. 


5. Relation Between Service on the Debt and Debt 


Thies ie an attempt to reflect the conditions under which the debt wae contracted. 
Thus, 4 high relation indicates that the debt was for short terme at high interest 
rates or both. However, a high level some years can only indicate concentrated 
payments as nonobligatory advance payments, which frequently leads to errore of 
interpretation. 


Thie is the situation that has occurred in Chile in the past 4 yeare, which in- 
creases the value of the coefficient. By excluding advance payments, the value 
in 1980 would be 18.2, lower than that of the 4 preceding years, with the excep- 
tion of 1978, 


The increase in thie indicator reflects a shorter-term debt contract, which is 
basically explained by the origin of the funds, which at the beginning of the 
decade came from official organizations and which now came from private institu- 
tions. 


Conc lusion 
Although the number of indicators considered is small, their evolution indicates 


that there is no reason to fear for the country's ability to pay. Thies is con- 
firmed by the level of the cost of loans to Chile. 





Actually, surcharges on interest rates have decreased insofar as the economic 
policy has been consolidated. reflecting greater confidence of international 
banks in the ability of Chilean business to invest the credits contracted for in 
profitable projects. 


Principal Debt Indicators (in percentages) 








Service on Debt / Net Debt / Net Debt/ Service on 
Debt /Exports Exports |§ Exports Exp. GNP Debt /Debt 
1970 33.5 248.9 208.7 20.0 13.4 
1971 39.8 262.1 256.5 17,2 14.1 
1972 18,2 368.2 340.5 18.6 4.9 
1973 12.3 283.2 255.5 21.1 4.3 
1974 18.6 200.4 178.0 38.3 9.2 


lll 











(cont. ) 


1975 40,0 04,7 279.9 67,0 13,1 
1970 44,2 216.3 162.3 44,4 20.4 
1977 46.5 (49,2) 203,3 170,7 34,1 22,8 (24,2) 
1978 39.7 (46.4) 223.4 171.8 34.5 17,8 (20,8) 
1979 34.7 (42.3) 171.1 144.7 27.7 20,3 (24.7) 
1980* 4.0 (37.7) 186.9 119.2 24.2 18,2 (20,2) 


* Eatimated figures 
Figures in parentheses include advance payment on the debt. 
Source: Put together by EL MERCURIO using data from the Central Bank. 


11,464 
C80: 3010/1234 
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COUNTRY SECTION CHILE 


WORK ON COLBUN HYDROELECTRIC PLANT BEGINS 
Santiago EL MERCURIO in Spanish 17 Apr 81 pp Cl-C2 


[Text] With the final awarding of the four principal contracts to as many consor- 
tiums made up of international enterprises and their reapective national counter- 
parte, we shall enter the phase of massive construction of the Colbun-Machicura- 
Chiburgo hydroelectric complex, which will supply our country with electric power 
beginning in 1985. 


The project is located in Region 7 in Talca and Linares provinces and drawa upon 
the waters of the Andean basin of the Maule River. For the dual purpose of sup- 
plying energy and irrigation, the project will cost an estimated $900 million, 
the country's largest electric power undertaking to date. 


Contracts 





Once the different proposals have been studied, the contract for construction of 
the Colbun and Machicura powerplants will be carried out by the consortium made 

up of the Chilean enterprise INGECIL [expansion unknown] and the French CCI [expan- 
sion unknown], which in turn is made up of Spie Batignolles, Capenon Bernard 

Cetra, the Dredging and Public Works Company, the Marseilles Construction Company, 
the General Enterprise Company and the Internal Construction Company. 


This international group has built the Keban Dam in Turkey, the Tarbella Dam in 
Pakistan and the Taabo Dam in Africa. 


The contract, whose initial amount is $109 million, basically implies construction 
of the pipes and caverns that make up the powerplants themselves, as well as the 
respective related facilities. 


The second contract, which in principle was also taken by the French group, was 
finally awarded to the consortium made up of the Chilean firm Eulogio Gordo and 
Company and the American Guy F. Atkinson Company, the H. B. Zachry Company and 
S. J. Groves & Sons Overseas Corporation, a group which among other things has 
built the Mica, Pilton and Dallas dams, all in the United States. 


Called the OM%-21, this contract refers to construction of the Colbun Dam and 
related works. It is the largest and amounts to approximately $196 million. 
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The third contract has to do with the purchase and assembly of hydro and electro- 
mechanical equipment for the Colbun and Machicura powerplants, It goes to the 
group made up of the national enterprise Sigdo Koppers, the German firm Siemens 
and the Spanish Dredging Company. 


Amounting to $97 million, the contract involves the construction and assembly of 
the different equipment: valves, turbines and generators, included in the genera- 
tion of electric power, 


Finally, the fourth contract awarded on this occasion has to do with construction 
of engineering works carrying water back to the Maule River and to irrigation 
facilities. The contract will be executed by the consortium made up of the 
Chilean INELA [expansion unknown) firm and Huarte of Spain, It totale $41 million. 


The construction of gigantic tunnels to divert the Maule River at the point where 
the ll6é=meter-high dam will be built was awarded some time ago to the Chilean 
firm TECSA [expansion unknown) and the Brazilian firm Odebrecht. The tunnels 
have already been totally excavated and at the present time, the concrete work is 
being done on the walla and intakes. 


The tunnels, 800 meters long and 17 high, must be totally finished by August in 
order to divert the waters of the Maule in the latter months of the year and 
permit excavations in the riverbed, leading to the erection of the enormous 
dam formed by the accumulation of huge volumes of rock and compacted clayey 
materials in accordance with the most modern techniques used. 


In order to show the magnitude of the project, it is enough to point out that for 
the construction of the reservoir, which will hold 1.49 billion cubic meters of 
water, it will be necessary to build a dam 116 meters high, requiring f111 amount- 
ing to some 22 million cubic meters. 


The company completing this part of the project will have to move some 22,000 
cubic meters daily, equivalent to 1,100 20-ton truckloads a day. 


It should be pointed out that the Colbun powerplant, planned for a final power 
of 800,000 kilowatts, will have two 200,000-kilowatt generators during the first 
phase, while Machicura will have 96,000 kilowatts and Chiburgo 56,000 kilowatts. 


This combined power of 552,000 kilowatts will make it possible to generate an 
average of 3.5 billion kilowatt-hours a year, equivalent to one-third of Chile's 
current production. 


At the same time, the water from these three powerplants will improve irrigation of 
a 331,000-hectare area already irrigated and make it possible to supply water to 
another 125,000 hectares now in dry farming in the southern area of the reservoir 
as far as the Perquilauquen River. 


Growth 
A visit made by EL MERCURIO to the project site verified the feverish activity 


underway as a result of the arrival of the firms in charge of construction of 
and plants and the anticipated arrival of both equipment and workers. 
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At the present time, due to the construction of che diversion tunnels, over 1,5.) 
workers are busy at the Colbun site. By the end of the year, the figure will 
reach 3,000 and when the project ie in full eawing, 4,000. By that time, ano het 
5,000 persons will be involved indirectly, meaning unprecedented growth, not only 
of the population, but also of ail activities related to housing, food, trans- 
portation and services for the entire human contingent. 


As a result, in Talea, Linares and especially in the town of Colbun itself, the 
cost of renting and leasing homes and land has increased 200 or 300 percent, forcing 
companies participating in the project to etudy the purchase of land and the con- 
struction of both temporary and permanent housing for personnel. 


One example ia that of a centrally located house in Talca for 85,000 pesos a 
month, while a modest room with meale in Colbun costes between 6,000 and 7,000 pesos. 
A lot 25 by 50 meters was rented for 8,000 pesos a month. 


At the same time, the great demand for hoteles in Talca for executives from the 
different firme forced several of them to rent apartments, while others looked at 
the construction of housing unite which, once the project is finished, could be 
sold to residents of the city. 


11,464 
CSO: 3010/1234 
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COUNTRY SECTION CHILE 


BRIEFS 


AIR TRAVEL TO ANTARCTIC--Chile has joined the front line of Antarctic countries 
using air travel as a continuing means of supporting research, exploration, the 
occupation and development of the Antarctic Continent, with the different flights 
made by Air Force planes. Recently back from the Teniente Rodolfo Marsh Antarctic 
Air Base is Air Force Gen Jorge Rojas Carrasco, general director of Civil Aero- 
nautics, who made inspection flights to all navigation support crews in service at 
the base, piloting a Beechcraft King Air and accompanied by a group of experts. 
The trip was the first in the systematic 4-month inepection visits made to verify 
the proper operation of electronic navigational systems located on King George 
Island of the South Shetlands. In addition, this important technical flight was 
for the purpose of verifying the accuracy of new instrument approach charts. The 
King Air aircraft of the General Directorate of Civil Aeronautics is equipped with 
specialized electronic equipment for the purpose, carrying out the mission in 
coordination with technical ground personnel. The results observed by General 
Rojas were quite satisfactory, meaning that the air route to the Antarctic terri- 
tory is completely safe and flights will be able to be made any time of the year. 
Flights for the purpose of completing logistics missions and transporting crews 
have been made safely and continously due to the proper operation of radio 
assistance systems put into service by the Directorate of Civil Aeronautics. This 
organization is responsible for the operation and maintenance of equipment, which 
constitutes a valuable element of Antarctic aeronavigation. Intense work has also 
been done to expand the size of and make improvements in the landing strip, expand 
the parking area, build hangars for large planes and helicopters and set up 
housing for temporary personnel. With this work, the Teniente Rodo)fo Marsh 
Antarctic Air Base will be truly operational and have the proper logistics to 
help us to the Pole and, working with the country's univers‘ty, contribute to the 
knowledge and development of this inhospitable province and solidify the sover- 
eignty of this territory so rich in natural resources. [Text] [Santiago 

LA NACION in Spanish 14 Apr 81 p 16A] 11,464 


GENERAL MATTHEI ON ANTARCTIC-—Punta Arenas--Gen Fernando Matthei Aubel, member of 
the Government Junta, stated here that the Chilean Air Force will make a heavy 
investment in the area “because it is the logical jumping-off spot for the Antarc- 
tic." He said that the Air Force will try all avenues for promoting greater devel- 
opment of the zone. General Matthei has been in Punta Arenas since yesterday, 
specially invited to participate in the celebration of the anniversary of the 
Fourth Air Brigade. He also announced that very soon, Chileans and tourists 
visiting us will be able to go to the Antarctic as part of their tours. “That 
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will come very soon, thanks to the work we are doing in the area," the General said. 
"We atarted 51 years ago with an embryonic inetitution and I can now say tht we 
have reached a peak of performance. And yet, tomorrow we must be even better than 
today." He emphasized the importance to the Air Force of a special prize granted 
to the Fourth Brigade abroad, “We are very proud of it,” he said. [By Jorge 


Silva Astudillo] [Excerpt] [Santiago LA TERCERA DE LA HORA in Spanish 21 Apr 41 
p 4) 11,464 


CSO; 3010/1234 
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WALIGNED FISHING COOPERATIVE ACTIVITIES HEPORTED 
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in which up to yesterday delegates from over 20 nations or international organise- 





In connection with this, 
of experte which, on the would determine the best ways 


of 

On thie committee, the Ouban delegation has proposed the creation of an ad hoc com 
mittee, subordinated to the cooperating the to as 
Cap ThapeneRNSNAy SiP Gd SENSIS GF MENEEED GD emits Int G58) GS Gp 
needs of nations by geographical areas, in The 
regulte of the efforts of thie committee would be examined at a later conference of 
experte from the member nations of the Movement of Nonaligned Countries seo as to 
define those collaboration programs that can be carried out, 


The Multilateral Pishing Collaboration . 
Minister of Agriculture Iemail I, Al Asawi, has reviewed the documents relati 
exchange of information, traditional small-scale fishing, large-scale commercial 

deep-sea fishing, aquiculture, market information, shipbuilding and related enter 


prises, 





s 





Meeting Ende 
Havana GRANMA in Spanish 11 Apr 81 p 5 
[article by Fernando Davalos) 


ey Delegates from about 50 
participating in the Thin 
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A group of countries desoribed and offered their research centers, installations 
and boate, but noted that these facilities lack the necessary eq t and per 
sonnel, requesting aid to meet these needs t they oan really become opera- 
tional 


ao tha 
On the last day of conference sessions, the floor vase assumed 
Minister Carlos Coronel, who detailed the prodigious efforte 

ting to reactivate thie industry, “Both neglect and arbitrary exploitation, with 
exclusive motivation to indulge in mafie-like commerce and devoid of any oriente- 


tion and scientific awareness, have destroyed our reserves and our fishing industry," 
he said, 
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COUNTRY SECTION CUBA 


DEVELOPMENT OF MAJOR ‘POCKET’ BAYS DESCRIBED 
Havana MAR Y PESCA in Spanish Jan 81 pp 40-43 
[Article by Carlos Buria Prieto: “The Pocket Baye") 


[Excerpta] The pocket bays, aleo known as lobular or bottle-shaped bays, are a 
characteristic element of the Cuban coast. They are distributed along the northern 
coast and the eastern half of Cuba's southern coast. Because of their noteworthy 
features, which differentiate them from other types of bays — a narrow, deep entry 
channel and one or more broad and fairly deep lobes — they can be excellent ports 
in which even large ships find safe harbor. They all have these general character- 
istics, but they may present certain differences with respect to size, depth, form 
of entry channel and relief of the area in which they are found, 


The origin of Cuba's pocket bays has been greatly debated. The first hypotheses 
were presented at the end of the last and beginning of this century by Americans 
R. T. Hill (1894) and T. W. Vaughan (1919). Both are based on the existence of a 
river, with ite system of tributaries, which runs through a flat .imestone plain 
whose strata slant toward the sea. i 


However, these early hypotheses do not explain the origins of all pockets bays be- 
cause the conditions set forth by the authors do not always exist. Subsequently, 
other researchers, in possession of more data on which to base judgments, presented 
their hypotheses. Among them is Prof. 0. K. Leontiev (1970), who states that due 
to the features of Cuba's geological structure, a large part of its coasts are 
covered by rock of a certain hardness (such as the Miocene limestone (see geologi- 
cal table) along the northern coast of Havana-Matanzas) and that they have been 
less eroded and have remained as low coastal “barriers.” The barrier is cut, 
through a narrow pass, by the main river in a system existing in the region. 
Later, with the rise in sea level, the pass or fissure and lower portion of the 
river basin behind the barrier were flooded, resulting in the formation of the 
pocket bay into which both the old main river and ite tributaries empty. 


In general, despite the different variations or modifications advanced by each of 
the existing hypotheses, all the authors base the origin of the bays on a process 
that might be called fluvio-eustatico (fluvial - relative or pertaining to rivers; 
eustatico - relative to the general variation in the level of oceans, whose main 
cause lies in the fluctuations which the total mass of the polar ice experiences 
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Sketches of several pocket bays showing their form and shape. 


Malagueta Bay 
Mariel Bay 
Puerto Padre Bay 


Chaparra Gay 
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Santiago de Cuba Bay 
Banes Bay 
Guantanamo Bay 
Manati Bay 
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Cienfuegos Bay: Fault line that helped form it, 


due to climatic effects), which process is active in regions with specific charac- 
teristics. In connection with this process, one must aleo stress the role of 
tectonics, whether through the upward and downward movements of the earth's crust 
or faulting that may facilitate formation of the fissure. 


When one studies any bay in particular, even if one follows the hypothesis con- 
sidered to be most accurate, it is necessary to take ite specific conditions into 
account. That is why, as the result of a geological and geomorphological analysis, 
a hypothesis has been worked out on the process that formed Cabanas Bay on the 
northern coast of Havana Province, considered by some authors as the typical pocket 
bay region. The points of Leontiev's hypothesis were used because while general, 
it can be applied to particular cases. The process was divided into four phases 
corresponding to the most important events in its development. 


A. For the purposes of this scheme of evolution, the Neogens period is considered 
to be the initial phase of formation of the bay. This period began with a wide 
marine transgression (transgression - the sea's advance over emerged land, either 
because the land sinks or because of a rise in the level of water; regression - 
withdrawal of the sea from emerging land) covering part of the emerging land. In 
this flooded area, carbonated rock, which in this case is marly limestone, is de- 
posited. 
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Honda Bay: Reconstruction of old river drainage system, now submerged. 


B. The end of the Miocene and the beginning of the Pliocene age are characterized 
by great lifting of the earth's crust. Part of the inundated land, including the 
highest portions of the Neogene limestone, emerge. 


Erosive processes are more intenge in that zone of weakness constituted by geo- 
logic contact between the limestone and pre-Neogene rock. The latter, more fragile, 
are more easily eroded, while the former remain as a continuous chain of heights 
because of their greater resistance to erosion. 


C. Starting with the Pliocene age and because of the characteristics of the ero- 
sive process in geological contact, there is a considerable expansion, both toward 
the interior as well as laterally, of the lower portion of a principal river 
valley which had reached the sea by cutting through the limestone and which could 
not expand at the expense of the limestone because of its resistance to erosion. 


The river empties into the sea through a fissure, whose formation must have been 
facilitated by the transversal fault in the limestone heights. 


D. During the Quaternary period, there were alternating transgressions and regres- 


sions during which the different levels of mar‘-* *+*races were formed and as a 
result, the river terraces in the interior, . ada. to the coral reef. During 
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Drawings showing formation of Cabanas Bay. 
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Cabanas Bay 
Pre-Neogene rock 


Neogene limestone 
Quaternary limestone 














thie process, the sea flooded the lower portion of the river basin and formed the 
bay. It waa initially wider but gradually aseumed ite present form, 





TABLA GEOLOGICA DE REFERENCIA 
_ OURACION 
j len millones 
44 PERIODO PISO | de afos! 
; ’ . 18* — — — J 
CUATERNARIO WOLOGENO | 
PLEISTOCENO 1 | 
: NEOGENO PLIOCENO 
2 MIOCENO 26 
8 PALEOGENO OLIGOCENO 
EOCENO 
PALEOCENO 46 
CRETACICO SUPE RIOR 
INFERIOR 70 
JURASICO SUPERIOR 
MEDIO 
INFERIOR 46 
tama» | o-aum ————————— 





Key: 
1. Geological Table of Reference 12. Pleistocene 
2. Epoch 13. Pliocene 
3. Duration (millions of years) 14. Miocene 
4. Mesozoic 15. Oligocene 
5. Cenozoic 16. Eocene 
6. Quaternary 17. Paleocene 
7. Neogene 18. Upper 
8. Paleogene 19, Lower 
9. Cretaceous 20. Upper ' 
10. Jurassic 21. Middle 
ll. Recent 22. Lower 


Because of their characteristics and situation and as a result of a long historical 
process, some of the Cuban pocket bays have for many yeare had intense port traffic 
and a high concentration of industrial facilities has developed around them, which 
has had a certain effect on the quality of their water. It is therefore necessary 
to continue hydrological and climatological studies so as to become totally familiar 
with the system of currents in the bays, the result of the ebb and flow of cides, 
prevailing winds, and so on, for the purpose of achieving more rational use of the 
bays without affecting the environment. This would make it possible, not only to 
develop industrial and port activities, but also those of great importance, such 

as fishing, recreation and even tourisn. 
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COUNTRY SECTION DOMINICA 


BRIEFS 


STORM DAMAGE--Roseau, Wed., (Cana): Heavy rain over the past five days has done 
an estimated $12 million in damage to roads and other infrastructure, the island's 
Communication, Work and Tourism Minister, Henry Dyer said today. Mr. Dyer was 
speaking to newsmen after touring the affected areas. He said landslides had 
occurred all over the island, sea walle had been damaged and sections of roads 
washed away. In the village of Pichelin, south of this capital, the floods 
washed away sections of repair work done since hurricane Allen in August 1980. 
This week's damage was a major setback, "considering the amount of work already 
put into the reconstruction of the various areas, especially for the transporta- 
tion of good quality bananas," the minister said. He said the government has begun 
to prepare an estimate of loss and damage, as the basis of a possible appeal for 
overseas assistance in the reconstruction of the roads. [Excerpts] [Port-of- 
Spain TRINIDAD GUARDIAN in English 23 Apr 81 p 5] 





STATE APPEAL RIGHT--Roseau, Thurs., (Cana): The Dominica Parliament has approved 
legislation giving the State the right to go to the Court of Appeal against deci- 
sions of a judge on points of law or evidence. The Bill presented by Attorney 
General Ronan David was carried by an 8-4 majority in the 2l-member House. Under 
the legislation, the Court of Appeal has the power to order a retrial in any case 
where it considers that it would be in the interest of justice to do so. In 
presenting the Bill, Mr avid said the new legislation "seeks to correct a defi- 
ciency existing in our legal system. It does not give the State the right to 
appeal against the verdict of a jury." According to the legislation “where during 
the trial of a person on indictment, the trial judge decides on a point of law or 
evidence, the Director of Public Prosecutions, if dissatisfied with the trial 
judge's decision, may appeal by way of special case to the Court of Appeal for a 
determination of the point in issue, provided that where a jury has deliberated 
and returns a verdict of not guilty, there shall be no appeal against such ver- 
dict." [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 24 Apr 81 p 1] 


CSO: 3025/130 
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COUNTRY SECTION EL SALVADO! 


ASI, FENAPES TAKE STAND AGAINST JUNTA'S ECONOMIC PLAN 
Market Economy Supported 
San Salvador LA PRENSA GRAFICA in Spanish 25 Mar 81 p 23 


[Text] The Salvadoran Manufacturers Association (ASI) reports the following to 
the country's productive sectors and to all the Salvadoran people: 





1. In January 1981, the Ministry for Planning and Coordination of Economic and 
Social Development submitted to the Salvadoran Manufacturers Association a document 
entitled "General Guidelines for Preparation of the 1981-83 Plan," in which the 
concepts of the "Philosophical Framework of the New Development Strategy" are applied, 
a framework that is based on something called communitarianism, which among other 
things supports the concepts of "participatory democracy," which is described in 
the text as follows: "Participatory democracy is therefore characteristic of a 
society that rejects and transcends systems which establish political equality but 
which actually do not allow the people to exercise power. At the same time, it 
rejects and transcends the individualism of capitalist society, which gives rise 

to profound economic and social inequality and injustice." 


The foregoing concepts are based on communitarian ideas, which also state the follvow- 
ing: "For this humanistic and christian concept to bear fruit, ideas based on liberal- 
ism, which are firmly established in almost all societies of the Western world, must 
be abandoned. In that sense, constitutional change becomes essential, as well as 

all structures of the legal system on which a liberal social system is based." 


Such a philosophical framework is based on a dictatorially structured participatory 
democracy, which is basically a socialist, collectivist and coercive system that 
destroys all individual opportunity for people seeking their own improvement and 
fulfillment. 


2. The philosophical framework of the Salvadoran Manufacturers Association (ASI) 
includes the representative democratic system, the market economy, the individual 
abilities of Salvadorans to create more opportunities for the benefit of the com- 
munity in order to democratically distribute wealth, which means an increase in 
property owners and a reduction of the number of disadvantaged persons; we also 
believe that we must strive for a harmonious integral development that is not planned 
in a totalitarian way, but freely coordinated, i.e., the same philosophical concepts 
of Western world democracies. 
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i, Coneidering our economic and social views, we had to reject the doctrinal part 

of the document submitted by the Miniecry for Planning and Coordination of Reonomic 
and Secial Development, since it is contrary to representative democracy, to the 
market economy and to individualiom ae an instrument for people to improve themselves, 
through equal opportunities for all Salvaforans. At the same time, we are submitting 
our economic and technical observations and suggestions, most of which were accepted 
by the goverament during an interview with the president of the Ruling Junta, 

Eng Jose Napoleon Duarte, and the minister of planning, Lic Atilio Vieytes, which 
took place on 13 March. The probleme of the industrial sector were candidly die- 
cussed during that meeting and both officials promised that the government would 

do everything possible to help to improve that sector's situation, both in regard 

to financial probleme and to the lack of foreign exchange needed for importing raw 
materials, They aleo promised at the same time that, prior to the approval of new 
reforme of the Labor Code, such proposed reforme would be submitted to the private 
sector eo that ite reapective opinion could be expressed. 


ASI maintains 4 communicative relationship with the government, which has always 
enabled us to support measures which we considered sound and to reject any that 
we considered harmful, not only to our sector, but to the country's economy in 
general. 


The Salvadoran Manufacturers Association believes that ite main responsibility is 
to maintain and increase the sources of production and labor, since 4 vigorous and 
productive economy is the best means of combating anarchist and collectivist factions. 


4. During the aforementioned meeting, the minister of planning presented to us 

a new document containing the government's plane for development of the industrial 
sector and, in his own words, incorporating our association's observations and pro- 
posals. The final document will be discussed in a later meeting at the Ministry 
for Planning. 


5. Manufacturers reiterate their intention and efforts to revive the country's 
economy and aleo to continue the fight, with the rest of the private sector, to 
establish the conditions of peace and confidence needed to get the country out of 
ite current serious political, economic and social crisis and thus make it possible 
to enjoy true representative democracy. 


6. Finally, we will continue to insist that the government establish appropriate 
conditions for developing the activities of 411 productive sectors, under the market 
economy concept, in order to achieve a more flexible and productive economy, which 
is the only way that the sources of labor and employment needed by the country can 
be created. 


Demand for Economic Stabilization 
San Salvador EL MUNDO in Spanish 26 Mar 61 p 11 
{Text} The National Small Business Federation of El Salvador, FENAPES, states that 
“the present nonpluralist form of government is eliminating the possibilities of 
envisioning and reaching a level of achievement that would promote the normal de- 


velopment of the national economy and steer the country toward goals and objectives 
which would stimulate and encourage the efforts of private enterprise." 
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The position of PENAPES ie contained in a document which has been submitted 
to journaliete, in whieh national problems are analysed and the Ruling Junta is 
asked to tmmediately cease imposing new municipal and other taxes. 


in the same document, the federation aske the government to enact an Bconomic 
Stabilisation Decree including refinancing, with 4 grace period for debts and 
attachments, for production credits and unemployment; cemporary suspension of 
attachment proceedings in civil courte of peace and firet inatance for debte of 
any origin and nature; suspension of martial law because of ite dieturbance of 
omall and medium-sized businesses. 


In another part of ite document, FENAPES deplores the fact that “one year after 
the announced structural changes in the case of emall and medium-sized businesses, 
hopes have been exhausted and tolerance for unfulfilled promises hae been exceeded. 
Even worse, there ie thwarted confidence in progress, work, justice and liberty. 
This is because the sector, although currently hard-hit by fires, robberies and 
the elimination of sources of work due to the lack of bank loans, etc., hae eimply 
been relegated to the role of epectator in 4 setting of violence ae a4 result of 


not participating in the process of change.” 


FPENAPES eatated in other parte of ite document: "“FENAPES hae repeatedly proposed, 

ae specific needs, the immediate and urgent adoption of inetitutional measures that 
would ease and make feasible, by drastic means, the excessive taxes and official 
regulations in order to facilitate and improve conflicting relations with progressive 
working people and which would guarantee efficiency and honesty in the administration 
of government, as well as promoting measures of a financial nature, for the provision 
of investments, raw materiale and the resulting distribution and trade, adequate 
technical assistance and a dynamic policy for the export of nontraditional products, 
elimination of monopolies, as alternatives for solving the dramatic and disastrous 
problem of urban and suburban public transportation, in order to find viable solu- 
tions to the distressing socioeconomic crisis which has befallen the Salvadoran 


people. 


"With deep discouragement and concern, FENAPES believes that the willingness, patriot- 
iem, experience, contribution and proposals concerning national economic and social 
problems to favor the people, which have often been submitted to those in government, 
have gone unheard or anewered, in most cases with offers of a political nature or 
simply rejection, preventing effective democratic participation and objective and 
constructive dialog, which so often is exploited as a political expression of prom- 
ises without any practical content. 


“Summarizing its views and aspirations concerning government corruption, FENAPES 
believes that not only must the latter be reported but that it must aleo be combatted 
with real actions supported by the people; that she effects of economic recovery 
plans should be considered when they are introduced; that the sectore affected should 
participate in drafting new laws; that the country's economic condition should be 
analyzed when the tax policy is changed in order to determine the taxpaying ability 
of the citizen burdened with the new tax, whatever his economic and business status 
may be, since economic and social measures lacking prior study and analysis add 

to inflation inetead of reducing it, which is the case at the present time, further 
penalizing sectors that have been impoverished by the country's difficult situation. 
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PENAPES aleo belleves that when governments permit only positive ecriticiam favoring 
their goale, they are promoting despotiem, since one of the typical features of 
democracy ie the right to dissent, for ne social sector has 4 monopoly on truth and 
these in government must listen to even the gost controversial criticiem, eimee that 
is the only way that the people are governed fairly. More than | year of martial 
law, curfews, 4 compulsory radio and television sews network that is an excessive 
restriction of the expression of thought, are not only causing unrest but 4 false 
image of democracy is being projected both here and abroad as 4 result of these 
measures,” 
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COUNTRY SECTION GRENADA 





U.S, SALD TO USE POOD AS POLICY WEAPON IN THIRD WORLD 
St George's FREE WEST INDIAN in English 4 Apr 61 p 7 


[Text] Irrespective of which party ie running the United States, that government 
alwaye uees aid, in all forme, a6 4 weapon in ite foreign policy relations with 
developing countries, 


The US has had a history of using particularly economic and food aid as a big 
stick im ite relations with Third World Countries, and ae 4 weapon againet those 
developing countries which do not toe ite political line. 


Ite successive governments since 1963 have all etuck to euch policies. But 
perhape none have used the “food aid" weapon ae quick and against so many coun- 
tries, ae the present US administration of Ronald Reagan. After less than six 
weeks in office, Reagan hae used the food weapon against Nicaragua, Mozambique, 
and even the Soviet Union. 


it stopped wheat supplies to Nicaragua to the extent that at present, Nicaraguane 
cannot get bread cakes, flour, or anything made from wheat. Administration of fi- 
ciale point out clearly that this is part of their reprisal against Nicaragua for 
supporting the progressive forces in El Salvador. 


Reagan hae also stopped all forme of food aid to Mozambique, expressing its total 
opposition to the MPLA-Party of Labour's rule. At the same time, the US is sup- 
porting South Africa in ite aggressive policies against Mozambique and other front- 
line states. 


At the same time, the Reagan administration continues 4 ban on grain sales to the 
Soviet Union, started by the Carter administration. 


Several historical precedents can be recalled; some outrageous. 


In 1963, for example, the US sold Afghanistan 3,000 tons of spoiled wheat, unfit 
for human consumption. It did likewise to India, who over a l2-year period, 
demanded $215 million (US) in compensation from five US monopolies. 


And according to 4 report to the US Senate by George McGovern a few years ago, 
the US stopped food aid to the Chilean people when they elected the progressive 
Allende government in 1971, and started it again after he was toppled in 1973. 
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in that 1976 report, MeGovern said that the US does not distribute food sur- 
pluses in accordance with where it is most needed, but rather, based on considera~ 
tions of political power in foreign affaires, 


"In other words", Mc Govern said, "we use food as ammunition", 


Going further back, in 1974, the then US Secretary for Agriculture Earl Butz, told 
the US presse clearly that, “Food is a weapon, It is one of our main inetruments 
of negotiations", Then in 1975, the late Senator Hubert H. Humphrey told a 

Senate Commission that agricultural food surpluses in the US were “the possibility 
of the century”. 


The following year, representative James Weaver bluntly told his colleagues that 
"In the world teday, food has become a weapon more powerful than any missile or 
nuclear warhead’, 


In 1975, to pressure the Indira Ghandi governmet, the US rejected India's 
request to buy 100,000 tone of rice to cover a deficit in cereale caused by bad 
harvest that year. 


The government of Gamal Abdul Naseer of Egypt wae also subjected to this black- 
mail. And when Sri Lanka nationalized certain American o11 compan es, the US 
quickly put an embargo on grain sales to that country. 


Bangladesh aleo suffered the same fate at a time when the country was in severe 
hunger following the floode of 1974. However, after the 1975 coup that brought 
pro-US forces to power, the US resumed ite “food aid". 


And since, the Kampuchean people overthrew the backward Pol Pot leng Sary regime, 
the US have been sending food only to Pol Pot's genocidal forces, and denying 

it to the Kampucheans who support the Heng Samrin government, although the country 
was in famine. [as published) 


CSO: 3025/129 

















COUNTRY SECTION JAMAICA 





CROP SELLING FLEXIBILITY--Producers of agricultural goods will, in future, be free 
to sell these products in overseas markets offering the greatest advantage, and 
will not be obliged to market through commodity organisations. Announcement of 
the removal of restriction in thie area, was made by Prime Minister Edward Seaga 
during his statement on the new agreement with the International Monetary Pund, 
delivered in the House of Representatives Wednesday afternoon. Removal of the 
restriction on the export of agricultural crops, was one of five steps which the 
Government would take to "adjust the economic climate to enable the productive 
sector to perform effectively." He said Government would effect--"the elimination 
of restrictions which directed the exporte of agricultural crops through Commodity 
Boards. This will enable growers to seek better markets where they can, subject 
only to monitoring of quality and foreign exchange earnings by the Commodity 
Boards. Mr. Seaga went on to add: "In all thie emphasis on de-regulation to 
permit the productive sector to perform, the greater emphasise will be on elimination 
of disincentives for exporters of traditional and non-traditional goods to maxi- 
mise their incentive for performance." [Text] [ Kingston THE DAILY GLEANER in 
English 25 Apr 81 p 14] 


CSO: 3025/130 
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COUNTRY SECTION PARAGUAY 


DAILY STRESSES LMPORTANCE OF POLITICAL PARTIES 
PY121548 Asuncion ABC COLOR in Spanish 9 May 81 p 10 
{Editorial: "Democratic Political Parties") 


[Text] It has been said time and again that political parties are the irreplace- 
able pillars of democracy. It seems that the time has come to ask what kind of 
political parties and why. 


It is obvious that a nondemocratic party cannot be the pillar of democracy. 
Neither the national socialist or the fasciete or the communist parties can be 
pillars. 


No one can deny, however, that they are political parties. 
Political parties are the most appropriate means of exercising the right to vote. 


It may not be the newest or the most just, but it is the most frequently used and 
the most practical. As parties draw together people who are supposed to agree 
on basic matters, a system can be set up around them so that the outstanding 
people in their organizations can be elected when the system wants them. 


If this matter is thoroughly and objectively studied, the political parties have 
no other purpose or objective than to provide votes to certain people committed 
to follow a previously accepted program. 


The history of political parties is the history of their most outstanding spokesmen. 


It is the history of their leaders and thinkers. The masses generally do not 
think: they only follow. The steps of any political party in the world throughout 
history can be followed through the actions and thinking of their main leaders. 
Speaking of totalitarian parties, fasciem was Mussolini, national socialism was 
Adolf Hitler and communism was Lenin. The republicanism advocated by Abraham 
Lincoln was not the same as that of Theodore Roosevelt. There are also differences 
between democrats like Kennedy and Carter. The liberal party of Antonio Taboada 
was not the same as that of Benigno Ferreira or Eduardo Schaerer, and the Colorado 
party of Bernardinoc Aballero was not the same as that of J. Natalicio Gonzalez. 


Democratic political parties are extremely useful for the system. However, people 
who do not belong to political parties should not be denied political rights because 
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this would mean a denial of the essence of democracy. tn order to have an authen- 
tic democracy, people should be able to freely join democratic parties and also 
atay out of them if they so wish, but always maintaining the possibility of 
exercising their righte, both to elect=-within certain lLimitationa--or to be 
elected, 


Totalitarianiem, one of the sinister ways of deforming democracy, is based on 

the powerful presence of a single political party assuming the complete control 
of the country's activities. In this case democracy is not destroyed by the 
absence of political parties but by the ruling oppressive presence of one of them. 


Dictatorship is also a way to stop democracy by having a single person take com- 
plete control of state powers. 


Totalitarianiam abolishes democracy and imposes a new oppressive and malignant 
syetem; a dictatorship--ase a republican inetitution--suspends democracy to solve 
a crisis for which it was called and then disappears, or it remains in power and 
also deatroys democracy and becomes malignant and sinister. 


Therefore, speaking of democracy is not a matter of voicing slogans and proposing 
axioms as articles of faith. 


A democratic political party ise extremely useful for a democratic system of govern- 
ment. On the contrary, a totalitarian party ie the worst enemy of democracy. 


CSO: 3010/1312 
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COUNTRY SECTION ST VINCEN? 


WORKERS CONTINUE STRIKE ACTION ON MANY FRONTS 
Bridgetown ADVOCATE-NEWS in English 23 Apr 81 p 8 
[Article by Nelson King] 


[Excerpts] Kingston, St. Vincent, Wednesday (CANA)--Pickets parading outside 
employes' premises have become a frequent sight, agricultural workers have had 
violent clashes with police, and politicians allege violation of basic rights, as 
St. Vincent's season of strikes continues. 


Behind some of the problems are demands for union recognition and more money to 
meet the constantly rising cost of living. 


But th. government also suspects that the motive is not always only industrial, 
and that elements opposed to it are deliberately trying to stir up trouble. 


When workers of the Central Water and Sewerage Authority walked off the job today, 
that was just the latest action in what has undoubtedly been a very difficult 
period for the administration of Prime Minister Milton Cato. 


The water-sewerage workers are trying to force management compliance with their 
demands for a 55 per cent pay hike over a two-year period. 


The current strike is the second by the water-sewerage employers this year. [as 
pub lished] 


Agricultural workers at Richmond Vale estate have been on strike nine weeks now, 
pressing for payment of a Christmas bonus, increased wages, better working condi- 
tions and recognition of a union of their choice. 


During the prolonged dispute, there have been several clashes between strikers and 
nonstrikers, with intervention by the police. 


The estate's administration and the Ministry of Agriculture have been resisting 
the demands for the Christmas 1980 bonus on the ground that the estate made no 
profits last year. 


Agriculture Minister Vincent Beache has however said the issue was not closed, as 
the government was willing to have discussions with the union. 


140 

















There ts bitter wrangling for union recognition at the electricity services, a 
successful rates rise case at which recently brought the Speaker of Parliament 
(in his capacity as lawyer representing the company) under sharp Opposition 
eriticiem, 


Rumblings are continuing among air traffic controllers at the Arnos Vale Airport, 
whose industrial action has been coming in brief spurte. 


But Labour Minister Arthur Williams and che staff of his Ministry can take some 
heart that they had some recent successes, 


Workers at the banana box-making plant have returned to their jobs while efforts 
continue around the negotiating table on their long-standing pay wrangle. 


Strikers at Bottlers St. Vincent Limited, the soft drinks factory, have also 


heeded a back=to-work call from the Labour Minister, and continued dialogue for 
a peaceful settlement. 


CSO: 3025/129 
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COUNTRY SECTION SURINAME 


BRIEFS 


LAND LAW REFORMS--Paramaribo, Suriname, 9 May (CANA)--The Suriname Government 
proposes to establish a land policy based on social justice, Minister of Foreign 
Affaire and Justice, Dr Harvey Naarendop, has said. The disclosure was made at 
the inauguration of a commission which has been given the responsibility of 
examining the country's land law with a view to making reforms. The commission, 
an interdepartmental body, is to look at an inventory system on existing problems 
relating to land in the country, to examine laws relating to lands as natural 
resources, and to submit proposals relating to the possible overhauling of legal 
regulations. Dr Naarendop said that Suriname's land laws were more than 100 
years old. If they were to meet modern requirements and aid the social, economic 
and political development of the country, they would have to be revised, he said. 
[Text] [FLO91634 Bridgetown CANA in English 1621 GMT 9 May 81) 


CSO: 3020/97 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


TOBAGO SECESSION DISCUSSED; SPENDING ESTIMATES CUT 
Senate Debate 
Port-of-Spain TRINIDAD GUARDIAN in English 24 Apr 81 p 1 


{Yext]) Minister of National Security, Senator John Donaldson, said in the Senate 
yesterday that Tobago should be allowed to secede if that is what it wanted. 


But Opposition United Labour Front Senator George Borwin countered: "I do not 
think that this country has anything to gain by pressuring Tobago into secession." 


Nevertheless, he said, nobody had any right to keep Tobago in a state of depen- 
dency. 


Senator Donaldson's remarks followed a statement by Senator Bowrin on a seces- 
sion movement gaining ground in Tobago. 


The ULF senator, who was debating the Supplemental Appropriation Bill and Varia- 
tion Appropriation Bills, saidthe situation which could be handled easily could 
degenerate into a difficult situation. 


Immediately, Senator Donaldson said: "No one on this side or within the PNM party 
has ever thought or acted in terms of force in respect of the people of Tobago. 


"If secession is what Tobago wants, this is one option they should be given 
gracefully without acrimony. 


It is not the Government or the PNM who are talking about arms." 

Senator Bowrin, drawing attention to provisions for transfer of sums for central 
administration in Tobago, said he was supporting it if it meant that Government 
had decided to pay the salaries of Assemblymen. 

He pointed out that so fa members of the Assembly had not received any salaries. 
Feedbacks 

He said there was dissatisfaction in Tobago, and referring to discussions between 


the Assembly and Minister Patrick Manning relating to the interpretationsof sec- 
tions of the Tobago House of Assembly Act, said: "We have had the unfortunate 
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spectacle of a non-lawyer standing up in public to say what the law means. Law 
ie law. 


"I have got some unfortunate fee.!backs from Tobago," he said. My information 
is...the latest is the movement for secession is gaining ground." [as published] 


Senator Bowrin asked whether Trinidad was trying to pressure Tobago into accepting 
secession.” [as published] 


"I do not think that this country has anything to gain by pressuring Tobago into 
secession." 


He said nobody had any right to keep Tobago in a state of dependency and questioned 
why Assembly members were not paid. 


He questioned whether Government would have stated that there were no guidelines 
if the Salaries Review Commission had not reported for a year. 


Senator Mervyn De Souza, who piloted the Bills, in replying said that the Tobago 
House of Assembly Act made it a law that the salaries for the Assembly should be 
set by the Salaries Review Commission. 


He said that this was requested by the Representatives of Tobago. 


Mr. A. N. R. Robinson Chairman of the Assembly was not available yesterday to 
comment on the salaries recommended and the statement on secession. 


Manning Adjustments 
Port-of-Spain TRINIDAD GUARDIAN in English 24 Apr 81 p 3 


[Text] Government has decreased by $3,928,001, the estimates of recurrent expendi- 
ture for Tobago submitted by Tobago House of Assembly. The House of Assembly had 
submitted estimates totalling $40,103,207 but modifications submitted by the 
Minister put the expenditure at $36,175,206. 


Funds already provided in the 1981 estimates for recurrent expenditure amount to 
$23,683,664, with the result that a supplementary appropriation of $12,491,542, 
will be required for the expenditure. 


The estimate was laid in the House of Representatives by Rep. Patrick Manning, 
Minister in the Ministry of Finance, with responsibility for the Central Adminis- 
trative Services for Tobago. 


No Provision 
Inder personal emoluments the Tobago Assembly estimated expenditure at $4,219,224. 
The amount, however was decreased by $2,990.780, with the explanation that provi- 


sion was not made for 23° — i {tional posts, pending completion of a survey 
by the Organisation and & 6. x 1 « Division. 
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Under travelling, the amount was decreased from $552,593 to $45,372, since provi- 
sion was not yet made for new additional travelling posts, and office and general 
expenses also decreased by $50,000, 


Modifications by the Minister also did not approve a $400,000 estimate for rental 
and office space, since the requirements have not yet been determined by the 
Organisation and Management Division. 


In the case of truck-borne water, the Minister's recommendation is an increase of 
$20,000 on the $80,000 estimated by the Assembly, "bearing in mind the nature of 
the service and actual expenditure", 





Estimates for development submitted by the Assembly were also laid. 


Rep. Manning told the House that discussions were continuing on the Development 
Programme. 


Problems Known 


Later, in referring to Opposition comments on relationships between Central Govern- 
ment and Tobago House of Assembly, Rep. Errol Mahabir, Minister in the Ministry 

of Finance, said Government was not unmindful of the problems, since the con- 
flicts of interpretation of sections of the Act. 


He said the interministerial committee met on Tuesday, and the Prime Minister, Mr. 
George Chambers, had requested the Attorney General to prepare a full paper for 
his consideration and that of Cabinet. 


"We are anxious to see things run smoothly, he said, “and we are concerned as they 
are to ensure that the intentions of the House are carried out". [as published] 


Also on Tobago, Rep. Mahabir, in reply to Opposition comments on a grant of 
$132,000 for Tobago Race Club, said it had been a policy of Government to give a 
grant to the club. 

It had nothing to do with the central race track, he said. 

Call Renewed 


The Tobago race meeting was not a profitable one, and Cabinet recognised the need 
for leisure time in Tobago, and as a tourist venture. 


Part of the money was to deal with losses, and the rest was for boxes for the 
transfer of horses. 


Earlier, Opposition members reiterated their call, for a halt on construction of 
Caroni Racing Complex. They suggested instead, that the site be used for housing. 


cso: 3025/129 
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COUNTRY SECTLON TRINIDAD AND TOBAGO 


BRIEFS 


SUPPLEMENTARY BUDGET=-The House of Representatives yesterday approved a Supple- 
mentary Appropriation Bill for $42,718,619 for additional expenditure during the 
year, The amount has pushed up the 1981 budget to §6,857,508,031, Largest slice 
of the increased appropriations is for the Minietry of Transport and Communica~ 
tions which will be allocated an additional $12,919,680. Ministry of Local Govern- 
ment has been allocated $9.6 million while the Ministry of Agriculture, Lande and 
Fisheries will get $8,017,188. The House unanimously agreed to approve the addi- 
tional expenditure from the Consolidated Fund. The Supplementary Appropriation 
Bill wae one of three passed in the House of Representatives. One was to vary the 
appropriations for 1980 of $788,517 from the Ministry of Finance to the Ministry 
of External Affaire. The other transferred $73,286,064 from various heade of 
expenditure to a new head for Central Administrative Services for Tobago. 
[Excerpts] [Port-of-Spain TRINIDAD GUARDIAN in English 22 Apr 81 p 1) 


FLOOD DAMAGE--Torrential rains pummelling Trinidad and Tobago over the past two 
weeks pave caused millions of dollare worth of damage to houses, the construction 
and agriculture industries. Hardest hit is the agriculture sector from Sangre 
Grande and Biche in the East to Aranguez in the West and Penal in the South where 
farmers have one cry, "Flood". The local correspondent for Cana, quoting a govern- 
ment source, said farmers have suffered $47 million damage to food crops and 
livestock. Earth works in the construction industry have been brought to a halt 
as heavy equipment are unable to operate inthe mud. The farmers, who want the 
Ministry of Agricultre to introduce crop and livestock insurance for such diasas- 
ters, said the Ministry should compensate them for their current losses. The 
Aranguez farmers claim they have lost more than $10 million worth of crops a few 
weeks short of harvesting. Yesterday the farmers met officials from the Ministry 
of Agriculture and took the extension officers on a tour of the flooded and 
clogged drains. [Excerpts] [Port-of-Spain TRINIDAD GUARDIAN in English 22 Apr 81 


p 1) 


TOURISM FUNDS INCREASE--Port-of-Spain, Trinidad, Wednesday (CANA)--Trinidad and 
Tobago has doubled its budget for tourism promotion this year, with a view to 
stepping up visitor arrivals by 15 per cent. Selwyn Joseph, Assistant Director 

of the Trinidad and Tobago Tourist Board, says government has allocated, $14 mil- 
lion for 1981-82 recurrent and promotional activities, compared with $6.8 million 
in 1980-81. He said $10 million will go towards tours of Europe, North America 
and Venezuela, where the board is mounting its programmes in co-operation with the 
national airline, BWIA. The accent will be on Tobago, the picturesque Robinson 
Crusade island, [as published] in all the promotional activities. The board, Mr 
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Joseph said, is aiming to attract 250 000 tourtets to Trinidad and Tebage this 
year, compared with last yeare estimated 200 000, [as published] The first big 
overseas promotional tour this year will be te Burope starting next week, The 
board, he said, plane to assemble a contingent of hotel and tourtet officiale, 
steelbandemen, calypsonians and carnival costume winners for the April 29-May 15 
Rurepean tour, tt will take in Britain, Switserland, Prance and Italy. [Text] 
[Bridgetown ADVOCATE-NEWS in English 23 Apr 61 p 6) 


FEDCHEM OPERATIONS=-San Fernando: The 20-week-old strike by hourly=rated, weekly~ 
paid workers employed with Federation Chemicals, Ltd. ia still be be settled 
deapite tecent meetings with the Minieter of Labour, Senator Deeamond Cartey, 

by the company and Oilfielde Workers’ Trade Union (OWTU), The company has remained 
firm on ite offers, ae at December 4, last year, A spokesman said: “our whole 
approach to the negotiations ia fair, reasonable and just. We are going to be 

firm on our offers.” Incidentally, the company's giant Braun plant, which pro- 
duces ammonia, was put back on etream a few days ago, and will start production 
shortly. Lt was pointed out that although the etrike wae still on, the company had 
been able to meet ite foreign and local quotas, most of which were being sent to 
United States markets. Up to yesterday, workers were still at their etrike camp 
site at Savonetta, hoping and praying for a solution to their problems. They 

have already lost an average of $3.26 million in wages--money that has virtually 
gone down the drain. The company, on the other hand, has lost perhaps a similar 
amount, but operations are continuing. [Excerpts] [Port-of-Spain TRINIDAD 
GUARDIAN in English 24 Apr 81 p 6] 


CSO: 3025/131 END 
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